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A New fear, a et year, a Bigger year 
is about to open to an anxious world—a world full of hope that 1954 will 
deliver to all people, all over the world, man's most precious gift to man—assured and lasting 
World Peace! This great new year should be a better year, a bigger year because of the growing hope, 
the sharpening anticipation, the swelling belief that people cannot longer 
hold out against their common interest—cannot longer deny to themselves and their children the 


birthright of every soul—Peace On Earth! To this hope, we in Transamerican heartily subscribe. 
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SMART FELLOW! He knows how 
to be ‘‘happy though harassed’’ when he has 
shipping problems. For he knows he can get 
resourceful help by calling a Southern Railway 
freight traffic representative. 


Of course, he knows that Southern’s 
freight traffic men aren’t miracle workers. But 
they are understanding of the unique problems 
faced by shippers today. And they are eager 
to pitch in and put their years of training 
and experience to work in behalf of perplexed 
shippers. 


Ship via Southern—and see! 
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From boat to smelter— direct! 


This photograph of busy Pier ‘“H”, at Weehawken 
on the Hudson River tells shippers a story of time- 
and-money saving typical of Erie’s foreign freight 
operations. 

Erie’s rails run clear to the end of the pier, so that the 
ore is unloaded from the ship directly into the cars. 
From here it is hauled to the receiver over Erie tracks, 
without additional handling—a real saving in costs! 


This is another example of how Erie’s Foreign Freight 


FOREIGN FREIGHT TRAFFIC DEPARTMENT 


50 Church St., New York, N. Y., Phone Worth 4-4500 
25 Broadway, New York, N.Y., Phone Worth 4-4500 
327 S. LaSalle St., Chicago, Iil., Phone Harrison 7-4160 


Cable address: Erierail—Representatives in 25 foreign countries. 


Traffic men can help shippers by keeping costs down 
and speeding the movement of export and import 
shipments. 


These men are backed by Erie’s unsurpassed facilities 
at Jersey City and Weehawken and Erie’s navy of 
241 boats—one of the largest railroad-owned fleets 
in New York Harbor. 


For full cooperation on export or import business 
call your nearest Erie representative. 


STORAGE SPACE AVAILABLE. Use Erie’s vast storage 
facilities in New York Harbor—both covered and 
open. Ground storage space always available. 


Erie Railroad 


SERVING THE HEART OF INDUSTRIAL AMERICA 
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EDITORIAL 


HE HAPPINESS IN CHRISTMAS lies always more 
A in anticipation than in fulfillment. That goes especi- 
ally for the youngsters, whose heads are full of dreams in the 
early weeks of December, but who discover before the New 
Year rolls around that, underneath their bright colors, the 
toys are either too simple or too complex. If they are too 
simple, they lose much of their imagined magic quality. 
If they are too complex, they are likely to be discarded after 
the first failure to operate, unless father is more ingenious 
and more patient than most. 


This principle of less enjoyment in fulfillment than in 
anticipation carries over to the older folks, too. Generally 
speaking, the night before Christmas is always more fun 
than the night after. 


One group, however, constitutes the exception to the 
tule. To the executive of the transportation company whose 
duty it is to supervise the distribution of “Christmas gifts” 
among customers, the weeks before Christmas are a con- 
tinuing and a mounting headache. He is the one man, 
who, when Christmas is over, is likely to heave a sigh of 
relief and séttle back to get a little enjoyment for himself. 
Even then, the telephone, at home and on his desk, in the 
days between Christmas and New Year rings with an 
especially ominous note, because he knows that there is an 
even chance that the voice will be that of a solicitor or 
salesman who has just made a call on a shipper overlooked 
in the Christmas gift distribution. 

We know of no one who likes the system. Increasingly, 
in recent years, we have heard shippers express themselves 
publicly that they wished fervently the whole business could 
be abolished. We have on our desk a few samples of let- 
ters written by large industries to transportation companies 
asking that they be left off the gift lists and urging that 
the money usually spent in that way be used to improve 
service and, perhaps, lower rates. In many more instances, 
we have had it from the top traffic executives of industries 
that they have issued orders to their subordinates not to 
accept Christmas gifts from transportation companies. 

Of course, all shippers aren’t that way. For each of those 
enumerated, we have met at least one other who still con- 
siders the Christmas windfall a legitimate perquisite of his 
job—something like the tip the waiter or the porter expects 
in addition to whatever wages he gets for doing his work. 


O F course, the transportation companies themselves unani- 
mously pray for the day when it will all end. They 
profess themselves helpless in the situation. They sincerely 
believe that failure to give a shipper a case of liquor, an ice 
bucket or a desk clock at Christmas time will result in that 
shipper shifting his tonnage to some other carrier more 
generous at Yuletide. 


It is not within our province to say they are wrong. We 
can only tell what we know—and that is that, when trans- 
portation companies have abandoned the practice and have 
substituted for it some other Christmas gesture, less ex- 
pensive, on the one hand, and more in keeping with the 
spirit of the season and the dignity of their businesses, on 
the other, the important shippers have applauded. In in- 
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dividual instances—and there have been several—where 
highway transportation companies have substituted for the 
more or less indiscriminate passing out of expensive gifts 
such things as college scholarships, and where they have 
told their shippers about it with the implication that the 
shippers are, in effect, aiding in the plan, the wholesome 
response has been overwhelming. 


Up to the present, the Christmas gift practice has been 
fairly innocuous. Recent developments, however, bear some 
danger tags. For instance, it has become necessary for some 
transportation companies to spread the purchases of their 
Christmas gifts—of liquor and other things—over the entire 
year, beginning their buying in January and warehousing 
the merchandise until December, so as to avoid an uncon- 
scionable bookkeeping item for business promotion con- 
centrated in a single month. This is at least an indication 
that the total so spent in any one of the recent years would 
add up to a sum that, spent otherwise, might indeed be 
reflected in better service or lower rates. 


Certainly the same sums spent in more sensible promo- 
tion would stand a better chance of getting new business. 
Moreover, any one of the other ways of spending the money 
—for educational purposes, for service improvements, in 
rate concessions—could not possibly have the effect of mak- 
ing enemies; and the transportation company Christmas gift 
custom frequently does just that—vide the solicitor with the 
overlooked customer previously cited. 


HE increasing interest of industrial traffic men in 

transportation education offers, we believe, a way to 
solve this problem. Where transportation companies have 
already adopted the solution, it has worked well. The plans 
so far adopted vary with the individual company. In some 
instances they take the form of scholarships so awarded that 
they excite local interest in the territory sérved by the carrier 
—a powerful agent for the building of popular good will. 
In other instances, the scholarships are awarded on the basis 
of essays submitted. In such cases, too, the money used can 
be made to serve in convincing the public that transportation 
has a heart. -In every instance of which we have heard, 
however, the shipper—who in the last analysis furnishes the 
money with which these promotions are carried out—has been 
made aware of what is being done with the funds. 


We have only one suggestion to make that will, we believe, 
add appeal to such plans for customers—and that is that, 
in allocating a part of the money usually spent for gifts to 
education, special attention be paid to its use for the educa- 
tion of worthy young men and women in transportation. 
There are, we recently learned, many so-called scholarships 
in general education that go unclaimed, year after year. In 
transportation, however, education still in a large measure 
is sought by the men and women already at work in the 
field. The transportation companies could do nothing better 
than to consider dedicating their educational donations to 
the helping of that worthy group. 

Besides, our developing transportation system needs new 
men and women to match its new services and facilities. In 
aiding to develop that personnel, the transportation com- 
panies will be indulging in some enlightened self-help. 
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“Where competition 
is rough and 
service a must, we 
ship by 


TRUCK, 


says 
S$. L. HATCH, 
President, 


SELL CORPORATION, 
Chicago 


“All of our quality filing supplies 
and equipment are shipped in 
cartons. We have had only one 
claim in three years, and we were 
paid promptly for this claim. We 
can truthfully say that we look 
on our motor carriers as partners. 
Without their prompt service, we 
could not handle a great deal of 
business in nearby cities where 
competition is rough and service a 
must. Many of the orders we re- 
ceive specify ‘Ship by Motor’. Our 
dealers have found, through ex- 
perience, that this is the best way.” 


—S. L. Hatcn, President 


Ship by TRUCK for Service PLUS 


YOU ALWAYS GET something 
extra, beyond mere transportation, 
when you ship by truck. Precision 
timing, a cutdown of loss and dam- 
age, and delivery that goes all the 
way. These are just a few of many 
reasons shippers give for using 
trucks. Why don’t you, too, get 
“service PLUS—with a truck’’? 


AMERICAN TRUCKING INDUSTRY 


American Trucking Associations, Inc. 
Washington 6, D. C. 


Lacie emtigiiinboacaneeonmat 


NSWERS 


Address letters to Traffic World, 815 Washington Bldg., Washington 5, D. C. No 
attention will be paid to anonymous communications or questions from nonsubscribers, 


In this column will be published answers to questions relating to traffic, of general reader interest. A 
specialist in interstate transportation, who is a member of our special service department, will furnish 
references to regulations and dacisions and will answer questions of application of tariff schedules and 
practical traffic problems. We do not desire to take the place of the traffic man, but to help him in his 
work, nor do we undertake to render legal opiniens. The right is reserved to refuse to answer any 
question that does not seem to be of general interest or that may appear to us unwise to answer or too 
complex for the kind of investigation herein contemplated. 


Routing and Misrouting— 


No Misrouting Where Names of Carriers 
But Not Junctions and Notation to 

Stop for Customs Inspection Inserted 

In Bill of Lading 


Question—Canada 


We have a problem in connection with 
misrouting and would appreciate clari- 
fication from you as to whether or not 
our stand is in order. 

A carload shipment was forwarded 
from point “A” in the United States to 
point “C” in Canada. It was routed 
NP-Henning-Soo-CPR and the bill of 
lading carried a notation as follows: 
“Stop Car at Winnipeg for Customs 
Clearance”. 

The rate assessed was over Noyes, 
Minnesota, namely, 48 cents to Noyes, 
$1.55 beyond. 


We claim the applicable rates should 
be 70 cents to Portal, 98 cents beyond. 
We have placed claim based on these 
rates, claiming that the movement was 
subject to misrouting, inasmuch as the 
bill of lading carried contradictory 
clauses. The carriers’ tariffs do not 
provide routing via Noyes, Minnesota, 
entitling the car to the lower rates over 
Portal. Therefore, in order to obtain 
the lower rates over Portal, the car must 
move via that junction. If you will 
notice, the routing itself did not specify 
any junction point, and if the notation 
to the effect that the car was to be 
stopped at Winnipeg for Customs clear- 
ance had been left off the bill of lading, 
the car would therefore have moved via 
Portal, and we would have been entitled 
to the Portal combination. Even if the 
car had been moved via the Noyes junc- 
tion at the desire of the carriers, we 
still would have been protected on the 
Portal combination. 


Now, with the addition of the nota- 
tion that the car be stopped at Winni- 
peg for Customs clearance, we feel that, 
immediately this notation was placed 
on the bill of lading, contradictory 
clauses were contained in the bill of lad- 
ing, and the carrier should have ob- 
tained clarification before accepting the 
bill of lading; that, as a result of the 
negligence on the part of the carrier in 
obtaining clarification, we feel he is 
responsible for misrouting. 


As you know, carriers are responsible 
for routing over the cheapest possible 
route available, in the absence of spe- 
cific routing instructions to the contrary. 
We feel that the routing itself would 
obligate the carriers to move the ship- 
ment via Portal, and thus protect the 
lowest rates; that the inclusion of the 


note to stop at Winnipeg for Customs 
clearance brings in contradictory clauses 
in the bill of lading and, therefore, mis- 
routing is chargeable to the carriers. 
We are very anxious to have this mat- 
ter settled, and would appreciate it if 
you would advise your ruling on this 
subject, supporting it with any previous 
Interstate Commerce Commission rul- 
ings which you may have available. 


Answer 


If, via the route shown in the bill of 
lading, a stop for Customs inspection at 
Winnipeg could be accomplished only if 
the shipment moved through Noyes it is 
our opinion that there was no misrout- 
ing on the part of the initial carrier in 
failing to advise the shipper that the 
cheapest available rate, namely, the 
combination over Portal, could not be 
protected if the car was stopped for 
Customs inspection as provided for in 
the bill of lading. 

Even though the rate applicable via 
Portal had been inserted in the bill of 
lading by the shipper there would not 
have been a conflict between the rate 
via Portal and the instructions to stop 
the car at Winnipeg for Customs in- 
spection. 


See the report of the Commission in 
Johns-Manville Products Corporation v. 
Alton R. Co., 269 I.C.C. 739, wherein the 
Commission said: 


“In numerous decisions the Commis- 
sion has found that, where there is a 
conflict between the rate and route 
shown in a bill of lading, it is the duty 
of the carrier’s agent to direct the ship- 
per’s attention to the conflict, and that 
failure so to do renders the carrier 
liable for any resulting damage. Here, 
however, the complainant also requested 
stop-off for unloading. As the shipment 
moved as routed, over the lowest-rated 
available route, permitting the stop-off, 
the shipment was not misrouted. Gen- 
eral Foods Corp. v. Louisville & N. R. Co., 
246 I.C.C. 142. 


“The complainant seeks to distinguish 
that proceeding from the present one 
on the grounds that, in connection with 
the shipment in that proceeding, there 
were milling-in-transit rates and privi- 
leges and circuitous routings, as well as 
three stop-offs for unloading. However, 
the findings therein primarily were 
based upon the shipper’s request for 
stop-off for unloading at Natchez, Miss., 
and on the fact that the rate shown in 
the bill of lading applied by a route 
over which Natchez was not interme- 
diate and which did not permit stop-cff 
for unloading at Natchez. The com- 
plainant’s shipment herein is similar, 





urnish 


in his 
r any 
oF too 


toms 
yuses 
mis- 
riers. 
mat- 
it if 

this 
vious 

rul- 


December 26, 1953 


in that the rate specified in the bill of 
lading applied over a route which did 
not permit stop-off for unloading at 
Pueblo. On the shipment through 
Natchez, the rate charged was the low- 
est applicable over any route which per- 
mitted stop-off at that point, and on 
the shipment through Pueblo, the ap- 
plicable rate was the lowest available 
over any route which permitted the 
stop-off at Pueblo. Therefore, the same 
principle applies in connection with the 
shipments in both proceedings.” 


Also, see Sunshine Biscuits, Inc. v. 
Central R.R. of NJ., 277 I1.C.C. 1763. 
In this report the Commission said: 

“There is evidence to the effect that 
neither the rate nor the charges prepaid 
were shown on the bills of lading when 
the shipments were tendered to the 
originating carrier. However, the bills 
of lading did indicate that the freight 
charges were to be prepaid. Also, photo- 
stat copies of representative bills of 
lading submitted in evidence disclose 
that a rate of 75 cents and the resulting 
charges based on the actual weights of 
shipments were inserted in _ pencil 
thereon, and that charges predicated on 
such rates and weights were prepaid on 
the same dates that the bills of lading 
were presented to the Long Island. The 
rate and routing instructions given were 
conflicting and impossible of execution. 
However no reference is made in the 
record to any tariff route, and we find 
none, over which the rate of 75 cents 
applied and which permitted the three 
stop-offs enroute for partial unloading. 
Since the shipments moved in accord- 
ance with the shipper’s routing instruc- 
tions and, under our findings herein, at 
the lowest rate applicable over any route 
permitting the three stop-offs, they 
were not misrouted. See General Foods 
Corp. v. Louisville & N. R. Co., 246 
1.C.C. 142.” 


State v. Interstate Traffic— 


Movement by Common Carrier 
Following Movement by Private Carrier 


Question—New York 


This letter concerns the answer to New 
York on page 6 of the November 21, 
1953, issue of the TraFric WORLD, under 
the above caption. 

We agree with your answer to the ex- 

tent that it covers the tacking of inter- 
state transportation by a private carrier 
with intrastate transportation by a rail- 
road subject to Part I of the Interstate 
Commerce Act. 
_ We do not agree with your answer if it 
is also meant to cover the tacking of 
interstate private transportation with 
common carriage by motor vehicle wholly 
within one state. 

If your opinion is meant to apply to 
both situations described above, it would 
appear to be inconsistent, in our opinion, 
with the decision of the Commission in 
the Joe Dora case, 48 M.C.C. 171, and in 
other related cases. 

The apparent contradiction between 
the decisions pertaining to railroad oper- 
ations in one state, on the one hand, and 
motor carrier operations in one state, 
on the other, when both are tacked to 
interstate private transportation arises, 
we believe, principally because of a dif- 
ference in the wording of Part I, as 
compared with Part II of the Act. Part I 
applies to “common carriers” engaged in 
interstate commerce, whereas, Part IT 
*pplies to “the transportation by motor 
vehicle” in interstate commerce. In both 
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> The knights of old used shining armor plate to protect 
themselves against the dangers of their trade. When you 
move long-distance the Mayflower way, Mayflower’s expert 
packers protect your dishes, glassware and other valuables 
with the latest scientific methods and materials. Mayflower 
packers are specially trained 
to safeguard all your fragile 
articles so that they will 
ride safely to your new 
home anywhere in the 
United States or Canada. 
For a move that’s easy for 
you and safe for your furni- 
ture, use Mayflower Mov- 
ing Service. 





AERO MAYFLOWER TRANSIT COMPANY - INDIANAPOLIS 


Mayflower’s organization of selected warehouse agents provides on-the-spot 
representation at the most points in the United States and Canada. Your local 
Mayflower agent is listed in the classified section of your telephone directory. 
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of the cases you cited, the Commission 
had no jurisdiction over the rail common 
carriers, because they were not operating 
in interstate commerce. In Part II, how- 
ever, the Commission is empowered to 
look at the whole act of transportation, 
rather than to just the operations of 
common carriers when engaged in in- 
terstate commerce. 

We would be very much interested to 
learn if you agree with this amplification 
of your opinion at it applies to certain 
types of motor carrier operations. 


Answer 


Our answer to which you refer should 
have also made reference to the report 
of the Commission in W. J. Holliday & 
Co., Inc. v. Liberty Trucking Co., 53 
M.C.C. 22, in which the Commission 
holds that the transportation by motor 
common carrier of certain steel articles 
from Chicago, Illinois, to Rockford, Illi- 
nois, following transportation of the 
goods in trucks of the owner of the 
goods from Hammond, Indiana, to Chi- 
cago, Illinois, was intrastate and not 
interstate transportation. In this case 
the Commission states that its findings 
in the report to which you refer, namely, 
Dora Motor Carrier Operations Within 
Arizona, 48 M.C.C. 171, and another case 
which it cites, are not decisive of the 
character of this traffic. 

The Commission said: 


“The facts are undisputed. The com- 
plainant operates a plant and ware- 
house at Hammond, Ind., from which it 
ships iron and steel articles to various 
points, including Rockford. The ship- 
ments here considered moved during the 
period from February 8, 1949, to July 1, 
1949, inclusive, and were less-than-truck- 
load shipments, most of them weighing 
less than 5,000 pounds. They were trans- 
ported from Hammond to Chicago in 
the motor vehicles of the complainant 
or of one Dirk Broekema, who is en- 
gaged in an operation partially exempt 
under the provisions of section 203 (b) 
(8) of the act, in which he transports 
complainant’s traffic exclusively under 
contract. At Chicago the shipments 
were tendered defendant and moved on 
its bills of lading from Chicago to Rock- 
ford over a route entirely within Illinois. 
The defendant is authorized to operate in 
both intrastate and interstate com- 
merce. Prior to March 3, 1949, defendant 
collected charges on the shipments at 
the intrastate rate of 35 cents from Chi- 
cago to Rockford. Thereafter, upon the 
advice of a member of the field staff of 
our Bureau of Motor Carriers, defendant 
demanded charges based on the inter- 
state rates of 75 cents on shipments 
weighing less than 5,000 pounds, and 55 
cents on shipments weighing 5,000 
pounds or more. Complainant has re- 
fused to pay more than the intrastate 
rate, and defendant has billed it for 
alleged undercharges in the amount of 
the difference between the intrastate and 
interstate rates. 


“... The Dora investigation and the 
Bisceglia proceeding presented questions 
respecting operating rights. In each of 
these proceedings, the majority of di- 
vision 5 concluded that interstate oper- 
ating authority was required for trans- 
portation between points wholly within 
a single State on shipments having 4 
prior or subsequent movement in private 
carriage from or to another State. We 
are aware that no interstate operat:ng 
authority would have been required wn- 
less the transportation was subject t0 
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SOME FACTS ABOUT THE M. & ST. L. 































































































































































Modern & STream Lined Freight Service 


&SEL. 


Modern & STream Lined 


The Minneapolis & St. Louis in 1953 is a completely 
modern Railway, staffed and equipped for its special- 
ized job: 


Fast Freight Service in the Great Midwest 


Under the present management, the M. & St. L. has 
been rebuilt, physically and financially, in the past 
18 years. 


Locomotives: all the new and more efficient Diesels, 
73 units. 


Freight Cars: 4,000, nearly all new since 1944. 


New Depots, Shops and Bridges: scores of old 
structures replaced. 


Major Projects: new general office in Minneapolis 
and three Diesel service buildings. 


Yards and Shops: rebuilt and modernized at Minne- 
apolis, Marshalltown and other terminals. 


All improvements: paid for or being paid for from 
earnings. 

The M. & St. L. is one of the few railroads without 
bonded debt. Only capital is 600,000 shares of 
common stock. 


Since 1935, operating revenue has tripled, totaling 
$22,901,000 in 1952. 


Employes number about 2,800. Total payroll, $11,- 
403,000 in 1952, nearly three times that of 1935. 
Taxes totaled $2,861,000 in 1952, paid to federal, 


state and local governments, equal to $4.77 per share 
of stock. 


The M. & St. L. operates 1,397 miles of main track: 
399 in Minnesota; 155 in South Dakota; 753 in Iowa 
and 89 in Illinois. Serves 225 cities and towns. 














Constant program of industrial development has 
located several hundred new industries on M. & St. L. 
lines, creating additional freight traffic. 

Traffic department, strongly staffed and operating 
36 offices throughout the U. S., works aggressively to 
secure freight, including “bridge line” traffic from 
connecting roads as well as shipments to and from 
points on line. 






THE GOAL OF THE M. & ST. L. 


To provide ever-better Freight Service to the Com- 
munities it serves, to Agriculture, Business and Indus- 
try and to Connecting Railroads; thus contributing to 
Progress and Prosperity of its Midwest Territory, 
expanding its own Traffic and Revenues and making 
possible the payment of Liberal Dividends to Owners 
of its Stock. 

















SAFE trom Pilferage, 
Work Stoppages, High Costs 


A view of one of the slips at the Alabama State Docks,- where 
safety’s the watchword. Here shippers know that pilferage is no 
problem . . . their cargoes are protected day and night, with the 
result that savings are appreciable. No worries about labor 
troubles either. In 25 years of operation there’s yet to be a major 
strike or ‘work stoppage of waterfront employees. Finally, compare 
cargo-handling costs at the Port of Mobile with other ports. You'll 
be surprised and delighted by Port of Mobile economy and all- 


round safety. 


FOR SAFETY AND SAVINGS, 
SHIP VIA PORT OF MOBILE! 


ALABAMA STATE DOCKS BOARD 


MOBILE, ALABAMA 
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part II of the act, but we do not believe 
that these cases are decisive. 

. . . The question is whether the 
transportation of the shipments by com- 
plainant in his own vehicles or by 
Broekema in a service not within the 
exception to the exemption in section 
203 (b) (8) could be considered as pari 
of a continuous ‘shipment’ so that the 
common-carrier portion of the shipment 
would be subject to part II. The situation 
here, so far as the character of the 
transportation is concerned, is very simi- 
lar to that in the Pennsylvania R. Co. 
case. The provision in part II of the 
act comparable to section 1 (3) of part 
I is section 203 (a) (19), which provides 
that the ‘services’ and ‘transportation’ to 
which part II applies include all vehicles 
operated by any motor carrier. Since 
the term motor carrier does not include 
private carrier in respect to rate and 
tariff matters, we believe that we should 
follow the principle stated in the Penn- 
sylvania R. Co. case that transportation 
by a common carrier wholly within a 
single State may not be ‘combined with 
carriage by an owner for the purpose of 
subjecting the whole to the operation 
of the statute when the parts would be 
exempt’, and although the whole trans- 
action may have been in interstate com- 
merce, it is interstate commerce that 
Congress has not made subject to the 
rate provisions of the Interstate Com- 
merce Act. 

“There is no essential difference in the 
carriage by complainant and the car- 
riage by Broekema. Although Broekema 
is a contract carrier by motor vehicle, 
his transportation is now subject only to 
certain specific provisions of part I 
relating to safety of operations and not 
in respect to rate and tariffs matters. 

“We find that the transportation of 
the considered shipments of certain steel 
articles from Chicago, Ill., to Rockford, 
Tll., was not part of an interstate move- 
ment subject to part II of the Interstate 
Commerce Act and that the interstate 
rates sought to be collected by the de- 
fendant was not applicable. An order 
closing the proceeding will be entered.” 

See, also, the report in Iron and Steel 
Articles, Central Territory, 53 M.C.C. 769, 
wherein the Commission said: 

“. . . It is well established, however, 
that motor transportation within the 
confines of a single State is not in inter- 
state commerce within the purview of the 
act when the initial movement from 
without the State is by private carrier. 
Pennsylvania R. Co. v. Ohio Public Utili- 
ties Comm., 298 U.S. 170, Service Transp. 
Co., Contracts and Agreements, 44 M.C.C. 
419, and W. J. Holiday & Co., Inc., Vv. 
Liberty Trucking Co., 53 M.C.C..-22.” 


Damages— 


Measure of— 
Loss of Profit 


Question—Kentucky 


We are a wholesale distributor and 
also fill some of our orders by shipping 
direct from a manufacturer to a retail 
store. 

A recent shipment, direct from & 
manufacturer to one of our customers, 
was damaged beyond repair. A re- 
placement shipment was made by ‘he 
manufacturer and claim was filed by us 
for the account of our customer for the 
full amount at which we invoiced the 
item to our customer. 

The transportation company has <e- 
clined payment of the claim on the 
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basis on which we submitted it and 
insists that we are entitled to recover 
the amount we paid the manufacturer. 

The transportation company’s reason- 
ing is that we would be realizing a profit 
on both transactions if they paid the 
claim on our invoice value, rather than 
the manufacturer’s invoice value. 


We have.pointed out that claim was 
filed for the account of the consignee and 
that if the consignee had actually filed 
the claim this question would not have 
arisen. The transportation company is 
adamant. 

We should like to have your opinion. 
Answer ’ 

In the McCaull-Dinsmore case, 253 
U.S. 97, 40 S.Ct. 504, the Supreme Court 
of the United States held that the 
provisions formerly carried in the car- 
rier’s bill of lading which provided that 
the amount of any loss or damage for 
which any carrier is liable should be 
computed on the basis of the value of the 
property at the time and place of ship- 
ment, including freight charges, if paid, 
to be a limitation upon the carrier’s 
liability, and therefore contrary to the 
Cummins’ amendment, and in effect 
stated that the measure of damages was 
the actual loss caused by the breach of 
contract of carriage, which loss is what 
the shipper would have had if the con- 
tract had been performed. Where goods 
are lost or destroyed the carrier is 
liable, as a rule, for their value at place 
of destination at the time they should 
have been delivered, with interest 
thereon from that time, less the unpaid 
cost of transportation. 

In the Crail case, 281 U.S. 57, 50 S.Ct. 
180, the court said there is no greater 
inconvenience in the application of one 
standard of value than the other; that 
no advantage was perceived to be gained 
from an adherence to a rigid uniformity, 
which would justify sacrificing the rea- 
son of the rule to the letter; that the 
test of a market value is at the best but 
a convenient means of getting at the 
loss suffered and it may be discarded 
and more accurate means resorted to if, 
for special reasons, it is not exact or 
otherwise not applicable. The court 
cited Wilmoth v. Hamilton, 127 Fed. 48, 
51; Theiss v. Weiss, 166 Pa. St. 9, 19; 
Pittsburgh Sheet Mfg. Co. v. West Penn 
Sheet Steel Co., 201 Pa. St. 150; and 
Willison on Contracts, Sections 1384, 
1385. 

The destinations value is the measure 
of damages for loss of, injury or delay 
to goods, but there is no uniform basis 
or method of arriving thereat. Each 
case must be determined by taking into 
consideration the circumstances sur- 
rounding the purchase, sale and trans- 
portation of the goods, such as, for in- 
stance, whether it was necessary to 
replace the goods at destination in 
order to fill a contract of sale or whether 
the seller has lost a sale because of the 
non-delivery of the goods, or has earned 
a retail profit by a contract’ of sale. 

In the present instance, one of the 
conditions referred to in the preceding 
paragraph is present, namely, that a 
ng by a contract of resale has been 
LOST. 

Based upon the statements of the 
court in the Crail case, 281 U.S. 57, 50 
S.Ct. 180, it would appear that the seller, 
in the instant case is entitled to a profit 
over the invoice cost as to the part 
of the shipment for which a sale was 
lost, and a settlement of the claim on 
the basis of his sale price. 
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Comprehensive Transit Protection means 
that Allied can assume on your request 
full liability for the actual and declared 
value of your household goods, the broad- 
est transit protection available today. 
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FREE Booklet to help you plan your next 
move. Get your copy of “Before You 
Move” from your local Allied Agent. See 
classified telephone directory. Or write 
Allied Van Lines, Inc., Broadview, II. 
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LATE NEWS 


Bricker Appoints Wissman 
As Clerk of Senate Group 


Appointment of Bertram O. Wissman, 
a member of the professional staff of the 
Senate’s Republican policy committee, 
to the position of chief clerk of the 
Senate committee on interstate and 
foreign commerce, effective January 1, 
1954, was announced on December 23 by 
Senator Bricker, of Ohio, chairman of the 
latter committee. In his new position 
Mr. Wissman will receive a salary of $11,- 
646 a year, it was stated. 

Chairman Bricker said that Edward 
Jarrett, chief clerk of the committee since 
October, 1942, would remain with the 
committee, as assistant clerk, “at no 
change in salary.” 

In the announcement it was stated that 
Mr. Wissman, a former newspaperman, 
had joined the staff of the Senate’s Re- 
publican policy committee early in 1951, 
when its chairman was the late Senator 
Taft; that prior to that time Mr. Wiss- 
man had been a reporter at the US. 
Capitol. 





Additional Time Is Allowed 
To ‘Perfect’ Lettuce Crate 


The Commission, by an order in No. 
29645, Transcontinental Rates and Esti- 
mated Weights on Vegetables, has modi- 
fied its prior orders in the proceeding so 
as to continue the present relaxation of 
the bulge restriction on crates for ship- 
ping lettuce until December 31, 1954, to 
allow respondents further time to perfect 
a crate, of the dimensions specified by the 
Commission in its report and order in 
the proceeding, for the transportation 
of lettuce. 

The Commission said that the Western 
Growers Association and respondent car- 
riers had stipulated that additional time 
would be required by the parties to come 
to the use of a satisfactory flat pack 
without bulge. 

It said that the Commission’s prior 
order was modified so as to permit re- 
spondents to publish tariffs providing 
that, on shipments of lettuce packed in 
container No. 935, known as the “W.G.A.” 
crate, the arched top or bulge should 
not exceed two and _ three-sixteenths 
inches and the girth measurements 
should not exceed 72% inches, when side 
or bottom slat was nailed flush with the 
corner of the box. 

Changes necessary in the effective 
tariffs might be made on not less than 
one day’s notice, the Commission said. 

The Commission further ordered that 
on shipments of lettuce made after De- 
( >mber 31, 1954, the arched top, or bulge 

f the container should not exceed one 
and five-eighths inches and the girth 
measurement should not exceed 71 inches, 
hen side or bottom slat was nailed flush 
with the corner of the box. 


TRAFFIC AND TRANSPORTATION NEWS TOO LATE TO CLASSIFY 
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Motor Carrier Groups Ask Suspension 
Of Rail and Motor Rates on Tobacco 


Two Motor Carrier Rate Organizations Ask Commission to Suspend 
Railroad Rates Extending Reductions Into Official Territory, and 


Two motor carrier rate organiza- 
tions have asked the Commission to 
suspend rail tariffs proposing re- 
duced carload commodity rates on 
cigarettes and manufactured tobacco 
articles from North Carolina points 
to destinations in Official Territory, 
published to become effective De- 
cember 31. 


The Central and Southern Motor 
Freight Tariff Association, Inc., Louis- 
ville, Ky., and the Southern Motor Car- 
riers Rate Conference, Inc., Atlanta, Ga., 
assert that supplement 33 to freight 
tariff 564-E, I.C.C. No. 1156, covering 
destinations in Central Freight Associa- 
tion and Illinois Freight Association 
territories, and supplement 31 to freight 
tariff 613-D, I.C.C. No. 1122, covering 
destination to Eastern Trunk Line and 
New England territories, C. A. Span- 
inger, agent, extend to Official Territory 
reductions now under suspension in two 
proceedings pending before the Commis- 
sion involving rates in the south. 

In order to meet the reductions in 
railroad rates, said the two motor car- 
rier organizations, motor common Ccar- 
riers participating in the movement of 
the traffic from the North Carolina 
origins to Official Territory had made 
similar reductions in their rates effective 
also on December 31. Among the sched- 
ules named were item Nos. 39850-A and 
47570-A of supplement 6 to C. & S. 
M. F. T. tariff 12-I, MF-I.C.C. No. 124, 
and index Nos. 8225, 8245, 8255, 8263, 
8264, and 8265 of supplements 52 and 53 
to S.M.C.R.C. tariff 7-P, MF-I.C.C. No. 
617. 

The motor carrier groups asked the 
Commission to suspend the rail rates 
and, if it did so, also to suspend the 
motor carrier reductions published to 
meet the rail reductions. They also 
asked the Commission to institute an in- 
vestigation at the same time and place 
as the pending investigations into rail 
and motor carrier rates on the same 
traffic from the same origins to adjacent 
destination points involved in I. and S. 
No. 6136, Manufactured Tobacco—Ky., 
N.C. & Va. to South, and I. and S. M- 
5238, Tobacco—N.C., Va., & Ky. to South. 


Proceedings Related 
As to the relationship of the proceed- 
ings, the two motor carrier bureaus said: 
“Hearing in the two suspension pro- 
ceedings referred to has not yet been 


~ Also to Suspend Motor Rate Cuts Published to Meet the Rail Rates. 


had. When protestants learned that re- 
spondent rail carriers proposed to extend 
the reductions under suspension in the 
two proceedings, supra, a motion was 
filed requesting postponement of hearing 
then assigned for December 1, 1953, 
pending determination by the Commis- 
sion of the additional rates as here and 
now published. By its order of November 
24, 1953, in I. & S. Docket No. M-5238, 
and I. & S. Docket No. 6136, supra, the 
Commission continued the December 1, 
1953, hearing in said proceedings and 
reassigned the same for prehearing con- 
ference on January 14, 1954, in Wash- 
ington, D.C., stating: 

“‘Tt appears that additional rate pub- 
lications by both rail and motor carriers 
are anticipated in the near future; that 
protests against them are expected; and 
that there is a consequent possibility 
additional related proceedings later may 
be docketed.’ 

“The rail publications here protested 
are the anticipated further reductions to 
the additional destination points.” 


Continued ‘Rate War’ 


“The publications here involved are 
nothing more than a continuance of the 
rate war which has existed between rail 
and motor common carriers for a period 
of some years. It is apparent from the 
action of the rail carriers that by rate- 
cutting practices they seek to Givert the 
entire movement of this traffic from mo- 
tor common carrier to rail. The traffic 
here involved is of tremendous impor- 
tance to the successful operation by mo- 
tor common carriers who are today shar- 
ing in a large portion of this movement. 
The reductions by motor common car- 
riers, as hereinabove referred to, are 
made necessary in order to remain com- 
petitive with the rail carriers and to 
continue sharing in this very important 
traffic.” 

The motor carrier rate groups quoted 
a notice issued by the Commission in 
Cigarettes and Tobacco From North Car- 
olina to Official Territory, 281 I.C.C. 127, 
under date of November 16, 1951, as 
follows: 

“If, after a reasonable trial, it is be- 
lieved by any of the parties that the 
adjustment of rates in these proceedings 
which became effective on October 22 
and 25, 1951, are in any respect unlaw- 
ful, petitions may be filed requesting 
such further action as may then seem 
appropriate.” 

The motor carrier organizations said 
that the rates presently in effect for 
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both rail and motor common carriers 
were the rates published following the 
cited decision, as subsequently increased 
by general increases. They added that 
“the protested rail adjustment ignores 
the advice of the Commission above 
quoted, and tries to divert this movement 
to the extent it is today being trans- 
ported by motor common carrier.” 





Examiner Treats Adversely 
‘Barge-Competitive’ Rate 
Proposal on Blackstrap 


It had not been shown adequately, 
said an I.C.C. examiner in a pro- 
posed report, that a reduction down 
to 57 cents of the present rail rate of 
86.25 cents a hundred pounds on 
blackstrap molasses from New 
Orleans, La., and about 14 sub-ports 
grouped therewith, to St. Paul- 
Minneapolis, Minn., was necessary 
to meet the competition of barges 
operating on the Mississippi River 
between those points. 


The proposed report, written by Ex- 
aminer L. B. Dunn, was issued in I. and 
S. No. 6079, Blackstrap Molasses— 
Louisiana to Twin Cities, a proceeding 
that embraced also Fourth-Section Ap- 
plications Nos. 27745 and 27746. 


Examiner Dunn recommended a find- 
ing by the Commission that the proposed 
rate was not shown to be just and rea- 
sonable. He said an order should be 
entered denying the fourth-section ap- 
plications, requiring cancellation of the 
suspended schedules, and discontinuing 
the proceeding. 


Rail Proposal Described 


By schedules filed to become effective 
on March 1, 1953, and later, the rail- 
roads that were respondents in I. and 
S. 6079 and applicants in the fourth- 
section proceedings proposed, the ex- 
_aminer said, to establish a substantially 
reduced all-rail rate for transportation 
of blackstrap molasses ‘and distillery 
molasses residuum, in tank-car loads, 
from New Orleans and about 14 sub- 
ports in the New Orleans vicinity, all 
located on the Mississippi, to St. Paul, 
Minneapolis and Minnesota Transfer (a 
rail interchange point within St. Paul). 


He stated that by fourth-section appli- ~ 


cations Nos. 27745 and 27746, as amended, 
the respondents in I. and S. 6079 sought 
authority to establish and maintain the 
proposed rates without observing the 
long-and-short-haul and aggregate-of- 
intermediates provisions of section 4 of 
the act at both intermediate origins and 
destinations, over routes of record, in- 
cluding circuitous routes with a maxi- 
mum circuity of 63 per cent. 


On protest of “numerous parties,” in- 
cluding mostly those of manufacturers 
of mixed animal feeds with plants lo- 
cated in Minnesota, Iowa, Wisconsin, 
Nebraska and the Dakotas, and on pro- 
test also of water carriers, chambers of 
commerce and other interests, the ex- 
aminer said, the operation of the sched- 
ules was suspended to September 30, 
1953. He added that the respondents 
had voluntarily postponed the effec- 
tive date to April 1, 1954. 


“The purpose of the proposed reduc- 
tion,” he stated, “is to enable the re- 
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spondents to meet existing competition 
of water carriers of molasses, in barge- 
load lots, from and to the same points.” 

One of the factors that explained “the 
present transportation by barge, in par- 
ticular, of molasses to the Twin Cities,” 
the examiner said, was the large volume 
of this movement, for which, he said, 
barges were inherently well adapted. He 
cited an estimate by a witness at the 
hearing in I. and S. 6079 that the pres- 
ent market for (blackstrap) molasses, 
in Minneapolis alone, was about 500 car- 
loads a year. He noted that there had 
been a great increase in recent years in 
the quantity of blackstrap molasses used 
in manufacture of animal and poultry 
feeds. 

The railroads-respondents had been 
informed, said Examiner Dunn, that in 
1952 nine bargeloads of blackstrap had 
been transported from the New Orleans 
area to the Twin Cities. 

“Since a barge of the type now being 
used in this service by one of the 
protestants carries about 400,000 gallons, 
or the equivalent of 50 carloads of 8,000 






. gallons each,” he said, “the rail lines 


became greatly concerned over this di- 
version of traffic . . . particularly in view 
of the fact that the rail movement in 
1952 from New Orleans and_ related 
points here involved amounted to only 
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38 cars, plus nine others from other 
Louisiana points not on water...” 

As to estimates of barge costs for the 
movement to the Twin Cities, the ex- 
aminer said the record was persuasive 
that the railroads’ estimate of 45.75 
cents a hundred pounds was too low, and 
that a shipper’s estimate of 62.1 cents 
was too high. The examiner said that 
the proposed rail rates would be com- 
pensatory, but that the evidence was 
persuasive that the proposed rate was 
lower than necessary to obtain a fair 
share of the traffic. 

However, he stated, the gravamen of 
the protests was that the proposed rate 
would cause undue preference and 
prejudice. In that connection, he cited 
Sugar From New Orleans to Arkansas, 
243 I.C.C. 703, in which proposed reduced 
rates of 23 and 25 cents, minimum 80,000 
pounds, from New Orleans and other 
points in Louisiana to certain Arkansas 
points were found unreasonably low, 
without prejudice to establishment of 
rates .somewhat higher. Excerpts he 
quoted from that decision included the 
finding by Division 2 that “the proposed 
rates are below a minimum reasonably 
related to the present rates from the 
same origins to other destinations in the 
a! general territory and therefore un- 
a a 





1.C.C. Asked to Consider Original Pleas 
Against Small Shipment Rate Increase 


Southern Traffic League Fears Permission to Postpone Small Shipment 
Motor Rate Boost From December 1 to January 11 Will Make Necessary 
Preparation of New Suspension Petitions at ‘Waste of Time and Expense.’ 


The Southern Traffic League has 
asked the Commission to advise that 
it will consider the protests origi- 
nally filed against a small shipment 
motor rate increase, published to be- 
come effective December 1, but later. 
by special permission, postponed to 
January 11, 1954. 


The league expressed concern that its 
original protest and those of others 
might have to be reproduced, or that 
new petitions for suspension of the 
same matter might have to be filed. 

The tariffs under protest, filed by the 
Southern Motor Carriers Rate Confer- 
ence, proposed to increase by 20 per cent, 
with a maximum of ‘20 cents, rates on 
shipments weighing less than 2,000 
pounds. Many protests were received by 
the Commission, and the conference 
asked and was granted special permission 
to postpone the proposal (T.W., Nov. 28, 
p. 15). 

The league said it would constitute an 
unjust and unreasonable practice and an 
imposition of undue burden on the ship- 
ping interests to be compelled to repro- 
duce the many hundreds of pages of the 
various petitions for suspension with ac- 
companying appendices, rate tabulations, 
etc., and direct them against publications 
which merely reproduced the publica- 
tions against which the suspension peti- 
tions were originally directed, ‘the only 
difference being a change in the effective 
date.” The league added: 


“It is equally obvious that if respond- 
ent carriers are permitted to indulge in 
such practices they could always destroy 





the function of the Commission to pass 
upon suspension petitions and they would 
evade the issues by merely changing the 
effective dates of publications of any 
type of unlawful rate provisions, when- 
ever they found themselves unable to 
develop and to submit any justification 
within the time required by the Commis- 
sion’s rules of practice despite the fact 
that as carriers subject to the act they 
should be required to have available some 
showing of compliance with the standards 
of lawfulness set forth in the act before 
publications are made rather than to en- 
gage in ‘fishing expeditions’ and sending 
out ‘trial balloons’ and then undertake 
to determine whether or not they might 
be able to find something to support a 
contention that their publications are in 
accordance with the law to which they 
are subject. 


“In the instant case it is quite obvious 
that respondents had no justification 
whatever at the time of publishing sched- 
ules to become effective December 1, 
1953, since they were not able to answer 
the petitions for suspension of such De- 
cember 1 publications prior to the sched- 
uled effective date as required by law and 
by the Commission’s rules of practice.” 


No Justification in 40 Years’ 


The league asserted that the applica- 
tion for special permission to postpone 
the effective date of the tariffs indicated 
the purpose of the carriers “to try to 
develop some justification within 40 days 
after the scheduled effective date, but it 
is equally obvious that it would be abso- 
lutely impossible to develop, either in 40 
days or 40 years, any justification for 
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Cold turkey! 


Let’s face it, feeding the hungry millions of this 
great metropolis is a man’s size job. You who supply 
its daily demands for chilled perishables need the 
best help you can get in distributing processed and 
unprocessed fruits and vegetables, meats, fish, dairy 
and bakery products, candies, etc. 


Harborside offers a unique combination of facilities, 
services and strategic location. 4,344,423 cubic feet 
of cold-storage space—53 miles of refrigerating 
pipe. Cooling and freezing temperatures—humidity 


and ventilation—exactly maintained to the needs 


of your commodities. Fully mechanized handling 
by skilled personnel. 


Just. opposite Cortlandt Street, Manhattan. Direct 
connections with Pennsylvania Railroad, and with 
all other lines and steamships, by lighterage. 31-car 
placement. Only five minutes from Holland Tunnel 
and trunk highways. Write us today, outlining 


your. cold-storage needs. Descriptive folder will be 
sent you on request. 


FREE AND BONDED DRY STORAGE AVAILABLE. LOW INSURANCE RATES. 


HARBORSIDE WAREHOUSE COMPANY, INC. 


34 EXCHANGE PLACE, JERSEY CITY 3, N.J. 


IN THE HEART OF THE NEW YORK METROPOLITAN AREA 
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publications which through disregard of 
classifications, etc., so clearly were in 
direct violation of the provisions of the 
act unless and until Congress should 
change the law and eliminate the re- 
quirement for just and reasonable clas- 
Sification of commodities, avoidance of 
preference, prejudice and discrimination, 
etc.” 

Later, the league said that as the 
respondents did not have and could not 
develop any justification for the sched- 
ules, “the only reasonable conclusion is 
that the postponement of the effective 
date was merely a subterfuge, seeking to 
evade the Commission’s jurisdiction and 
prevent its consideration of pending sus- 
pension petitions and to compel prot- 
estants to reproduce the many hundreds 
of pages of suspension petitions, with ac- 
companying rate data at a great waste 
of time and expense of the shippers and 
the Commission.” 

That would result, the league said, if 
respondents succeeded in having the pre- 
vious suspension petitions disregarded 
because the schedules against which they 
were directed were not canceled, and 
that new publications of exactly the 
same rates would go into effect without 
suspension if shippers should fail to “in- 
cur the waste of time and expense of 
reproducing the previous suspension pe- 
titions.” 

The league asked prompt advice, as it 
said its organizations, and, it understood, 
practically all other protestants, had de- 
stroyed the stencils used in the Decem- 
ber 1 suspension petitions. 


Examiner Says Fabrication 
In Transit Should Not Be 
Extended to Sheet Steel 


Examiner Charles B. Gray has rec- 
ommended that the Commission find 
just and reasonable the definition 
of flat hot rolled iron or steel of 
specified dimensions as “plates” con- 
tained in their tariffs for limitation 
of fabrication-in-transit privileges 
within Official Territory, and that 
differences in rates for transporta- 
tion of plates and sheet are not 
shown to be unlawful. 


In a proposed report recommending 
discontinuance of No. 31155, Definition 
of Plates and Sheets, embracing I. and S. 
No. 6128, Iron or Steel Plate—Definition, 
Examiner Gray recommended these find- 
ings: 

“1. That there is no showing of any un- 
lawfulness by reason of differences in 
respondents’ rates on iron and steel 
plates and sheets for transportation be- 
tween points in official territory. 

“2. That the definition of plates con- 
tained in the schedules under suspension 
in Investigation and Suspension docket 
No. 6128 is in conformity with the pres- 
ent practices of respondents and of the 
iron and steel industry, and provides a 
clear indication of the class and kind of 
materials upon which fabrication-in- 
transit arrangements apply. 

“3. That the fabrication-in-transit 
privileges should not be extended to in- 
clude iron and steel sheets. 

“4. That the schedules under suspen-’ 
sion in Investigation and Suspension 
docket No. 6128 are just, reasonable, and 
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otherwise lawful, and should be per- 
mitted to become effective.” 

The examiner said that an order should 
be entered discontinuing the proceed- 
ings in No. 31155 and in I. and S. No. 
6128. 


The Commission instituted the in- 
vestigation in No. 31155 with a view to 
requiring correction of any unlawful- 
ness found to exist by reason of differ- 
ences in rates and fabrication-in-transit 
arrangements on iron or steel plates and 
sheets published in tariffs of the eastern 
railroads without clear indication in the 
tariffs of the class and kind of materials 
on which the different rates and transit 
arrangements applied. The order of in- 
vestigation was dated December 1, 1952. 


By tariffs published to become effective 
July 10, 1953, the carriers published a 
clarification of the term “plates” to con- 
form to practices of respondents. On 
protest of Union Iron Works, Erie, Pa., 
the schedules were suspended to Febru- 
ary 9, 1954, and voluntarily postponed 
pending disposition*of the proceedings. 

Examiner Gray discussed the differ- 
ences between plates and sheets and 
the fabrication-in-transit permitted on 
the plates, but permitted at only five 
points on the respondents’ lines on 
sheets. Among other things, the ex- 
aminer said that, except as noted, sheets 
were never included among the articles 
on which transit was permitted because, 
he said, ordinarily they were not used 
in fabricating structural members, mov- 
ing “to manufacturing concerns rather 
than to fabricators, who produce a great 
variety of completed articles.” The ex- 
aminer quoted from a number of de- 
cisions showing the reluctance of the 
Commission to extend transit privileges 
unless the needs of commerce or elimi- 
nation of discrimination required such 
extension. 


Suspended Tariffs 


I. and S. M-5536, Brass Castings and 
Tubing—N.Y. & N.J. to Pa. & N.Y., the 
Commission, Board of Suspension, sus- 
pended from December 24 to and in- 
cluding July 23, 1954, schedules as pub- 
lished in Supplement No. 157 to tariff 
MF-I.C.C. No. A-406, and tariff MF- 
I.C.C. No. A-526 of the Middle Atlantic 
Conference, Agent, Washington, D.C. 
The suspended schedules propose new 
motor-common-carrier commodity rates 
to supersede higher class rates on un- 
finished brass, bronze or copper cast- 
ings, minimum 25,000 pounds, from New 
York, N.-Y., and nearby points in New 
Jersey to Uniontown, Pa.; also on brass, 
bronze or copper tubing from New 
Brunswick, N.J., to Batavia, Buffalo, 
Lockport, Niagara Falls, Rochester, Sol- 
vay and Syracuse, N.Y. 

I. and S. M-5537, Iron and Steel— 
Kansas City, Mo. to Denver, Colo., the 
Commission, Board of Suspension, sus- 
pended from December 24 to and includ- 
ing July 23, 1954, schedules as published 
on 4th revised page 56-K to Wheelock 
Bros., Inc. tariff MF-I.C.C. No. 9, and 
supplement No. 113 to tariff MF-I.C.C. 
No. 187 of the Middlewest Motor Freight, 
Bureau, agent, both of Kansas City, 
Mo. The suspended schedules propose 
to establish a reduced motor common 
carrier commodity rate on iron and 
steel articles, minimum 30,000 pounds, 
from Kansas City, Mo., to Denver and 
Ft. Collins, Colo. 


I. and S. M-5538, Cotton Bags—At- 
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lanta, Ga. to N.C., and S.C., the Com- 
mission, Board of Suspension, suspended 
from December 24 to and including July 
23, 1954, schedules as published in sup- 
plement No. 42 to tariff MF-I.C.C. No. 
627 of Southern Motor Carriers Rate 
Conference, agent, Atlanta, Ga., and 
Supplement No. 2 to tariff MF-I.C.C. No. 
395 of R. S. Cooper, agent, Greensboro, 
N.C. The suspended schedules propose 
to establish new motor common carrier 
commodity rates in lieu of higher class 
rates on cotton bags, clayed or other 
than clayed, less-than-truckloads, from 
Atlanta, Ga., to certain points in North 
Carolina and South Carolina. 


I. and S. M-5540, Cabinets—Between 
South Bend and Chicago, the Commis- 
sion, Board of Suspension,. suspended 
from December 23 to and including July 
22, 1954, schedules as published’on origi- 
ginal page 59-A to tariff MF-I.C.C. No. 
3 of Walter Foreman, doing business as 
Michiana Freight Service, South Bend, 
Ind. The suspended schedules propose 
to establish new motor common carrier 
commodity rates, resulting in both in- 
creases and reductions, on sewing ma- 
chine cabinets between South Bend, 
Ind., and Chicago, Ill. 


I. and S. M-5541, Soaps & Powders— 
Dorn’s Transportation, Inc., the Com- 
mission, Board of Suspension, suspended 
from December 23 to and including July 
22, 1954, schedules as published in tariff 
MF-I.C.C. No. 69 of Dorn’s Transporta- 
tion, Inc., Rennselaer, N.Y. The sus- 
pended schedules propose new com- 
modity rates on soaps, soap powders and 
lard substitutes, minimum 26,000 pounds, 
from Port Ivory, N.Y., to Amsterdam, 
Bloomingdale, Gloversville, Johnstown, 
Malone, Massena, Plattsburg and Ti- 
conderoga, N.Y., in lieu of higher class 
rates. 


I. and S. M-5542, Forgings, N.O.I.— 
Detroit to Indianapolis, the Commission, 
Board of ‘Suspension, suspended from 
December 23 to and including July 22, 
1954, schedules as published in supple- 
ments 12 and 2 to tariffs MF-I.C.C. Nos. 
719 and 737, respectively, of Central 
States Motor Freight Bureau, Inc., agent, 
Chicago, Ill. The suspended schedules 
propose to establish a reduced motor 
common carrier commodity rate on iron 
or steel forgings, N.O.I., in the rough, 
minimum 30,000 pounds, from Detroit, 
Mich., to Indianapolis, Ind. 


I. and S. M-5543, Strip Steel—Cleve- 
land & Detroit to Stockton, Ill, the 
Commission, Board of Suspension, sus- 
pended from December 23 to and includ- 
ing July 22, 1954, schedules as published 
in supplement No. 2 to Central States 
Motor Freight Bureau, Inc. tariff MF- 
I.C.C. No. 737. The suspended schedules 
proposed to establish reduced motor 
common carrier rates on strip steel, 
minimum 32,000 pounds, from Cleve- 
land, O., and Detroit, Mich., to Stockton, 
Til. 


I. and S. M-5544, Commodities Be- 
tween Charleston and Ga., N.C. & S.C. 
the Commission, Board of Suspension, 
suspended from December 23 to and in- 
cluding July 22, 1954, schedules as pub- 
lished in supplement No. 11 to MF- 
I.C.C. No. A-4 of R. D. Nilson, doing 
business as Nilson Motor Express, 
Walterboro, S.C. The suspended sched- 
ules propose reduced motor common 
carrier rates or charges on various com- 
modities in volume lots between Charles- 
ton and North Charleston, S.C., and 
various points in Georgia, North Caro- 
lina and South Carolina. 
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If you’re located in the 


PACIFIC COAST AREA ~~ -:.-- 


General Agent 


these men are your link 


with Norfolk & Western 


Car P. STEGNER 


Commercial Agent 


If you’re located in the Pacific Coast Area, 
there may be many ways in which you can be 
served by the Norfolk and Western—operating 
between points shown on the map below and 
connecting with other major lines at strategic 
locations. 


The men pictured on this page are your link 
with the Norfolk and Western and the eastern 
part of the nation. They have accumulated many % ; 
years’ experience in transportation and their i Joun P. Contin 
specialized knowledge is at your disposal. They ' Jd! . Steno-Clerk 
have a dependable, strategically located railroad | 
behind them and they know what it can do. 
They can help you with your transportation 
problems in shipping to or receiving freight 
from the eastern part of the country. 


Call on them ... they’re as near as your 
telephone. 


343 MONADNOCK BUILDING 
Telephone DOuglas 2-6754 
SAN FRANCISCO, CALIF. 


NORTH CAROLINA 


Norfolk anc. Westers. Railway 


PRECISION TRANSPORTATION 
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New Records Set by Transportation Industry 
In 1953: Some ‘Serious Problems’ Lie Ahead 


Results of Operations in ‘53 and Outlook for Year Ahead 
Presented in Year-End Statements on Railroad, Trucking, 
Air, Inland Waterway, and Materials Handling Industries. 


New records were established by 
the various forms of transportation 
in 1953 and the outlook for 1954 is 
good, generally, but some “serious 
problems” are anticipated by the 
nation’s railroads and truck lines, ac- 
cording to year-end statements on 
the railroad industry, trucking in- 
dustry, air transport industry, inland 
waterways, materials handling in- 
dustry, and other transportation in- 
terests. 


Railroad Industry 


William T. Faricy, president of the 
Association of American’ Railroads, 
issued the following year-end statement 
on the railroad industry: 


“Results of railroad gperations in 1953 
were strikingly similar, in most respects, 
to those of 1952. There was, however, 
a decline of nearly 7 per cent in pas- 
senger traffic and revenues. Freight 
carloadings for the year were Slightly 
above those for 1952, although in the 
closing weeks of the year they were 
running about 10 per cent below those 
of the same period in 1952. These lower 
loadings are expected to carry through 
into the early part of 1954. 


“Railroad net income for the entire 

year rose an estimated 9 per cent above 
that of 1952 to approach the all-time 
high net of $902 million, which the 
industry earned in 1942. Significantly, 
the railroads in 1953 had to take in $3 
billion more of gross revenue than in 
1942 in order to wind up with the same 
amount of net income. 
_ “Rate of return on the industry’s net 
investment of more than $26 billion 
amounted to 4.23 per cent—up from 4.16 
per cent in 1952 and roughly equal to 
the rate earned in the high postwar 
years of 1948 and 1950. 

“Railroad freight traffic, estimated at 
610 billion ton-miles, declined frac- 
tionally below that of the preceding year, 
while freight carloadings climbed above 
the 1952 total by a.small margin to 
Stand at 38,300,000 at the end of the 
year. A moderate decline in the average 
haul of freight accounts for the paradox 
of greater carloadings coming during a 
period of fewer ton-miles of transporta- 
tion service. 

“The railroad industry set records dur- 


ing the year in several categories. Gross 
revenues totaled $10,746 million—up 1% 
per cent over last year’s total. This 
record was offset to some extent, however, 
by record operating expenses and by tax 
payments which exceeded those of any 
other peacetime year. Total operating 
expenses are estimated at $8.1 billion and 
taxes paid all levels of government at 
$1.3 billion. 


“Another record was set by the industry 
in the field of operating efficiency. The 
amount of transportation service per- 
formed each hour by the average freight 
train hit a new high—a tangible in- 
dicator of the greater operating economy 
being produced by the industry through 
its far-reaching post-war improvement 
program. 


“That program was continued through 
1953 with scarcely a pause. The railroads 
spent more than $1.2 billion during the 
year on new equipment, plant and facili- 
ties, making 1953 the sixth consecutive 
year in which railroad capital investment 
has topped the billion-dollar mark. 
Railroad spending for capital improve- 
ments since the end of World War II 


_now totals more than $9 billion. 


“Equipment purchases continued to 
highlight capital expenditures in 1953. 
More than 2,000 new locomotive units— 
mostly diesel-electrics—and 80,000 new 
freight cars were installed during the 
year. Since some 55,000 old cars were 
retired, the year resulted in a net gain 
in the freight car fleet of about 25,000 
units. In addition, large numbers of cars 
received heavy repairs which, in many 
instances, amounted to virtual recon- 
struction. 


“Tooking ahead to 1954, the railroads 
intend to continue their essential im- 
provement program at the highest level 
which traffic, revenues and earnings will 
justify. Expenditures of about $800 mil- 
lion are already programmed for im- 
provements of all sorts. It is thus pos- 
sible that 1954 will turn out to be an- 
other one-billion-dollar year in this field, 
though the level of traffic will necessarily 
condition the extent of capital spending. 


Problems Confronted 


“Both passenger and freight traffic 
continue to be affected to an undeter- 
mined but substantial extent by the 
continuing application of federal excise 
taxes amounting to 15 per cent on pas- 
senger tickets and 3 per cent on freight 


charges. These taxes are highly dis- 
criminatory in that they are collected 
only from those who use public for-hire 
transportation and not from those using 
their own cars, trucks or barges. The 
taxes thus encourage use of private 
transportation and discourage use of rail- 
roads and other common carriers. 


“The additional problem of union de- 
mands for wage increases and enlarged 
fringe benefits which aggregate stag- 
gering sums confronts the railroads as 
they enter 1954. By agreement dated 
December 16, 1953, a settlement was 
consummated with the trainmen, rep- 
resenting about 10 per cent of all rail- 
way employes, for an additional wage 
increase of five cents per hour, and an 
additional week’s vacation with pay (a 
total of three weeks) for those employes 
having fifteen years or more of service. 
The processes of collective bargaining, 
mediation and other procedures under 
the Railway Labor Act have not yet been 
exhausted as to the other railway labor 
organizations. To a great extent, the 
financial outcome of railroad operations 
in the new year will depend on the out- 
come of these procedures.” 


Trucking Industry 


Jack Cole, president of the American 
Trucking Associations, Inc., in his year- 
=, review of the trucking industry, 
said: 

“The American trucking industry in- 
vested $2.8 billions in new equipment and 
added 305,000 new employes in 1953 to 
meet record-breaking demands for motor 
transport service in every segment of 
the nation’s economy. 


“The well-being of the trucking indus- 
try is integrated with the health of the 
entire economy and the outlook for 1954 
is good. This conclusion takes into ac- 
count minor adjustments in industry, 
agriculture and commerce, but does not 
anticipate any serious decline in our 
general economy. 


“During 1953, the industry bought 910,- 
000 new trucks and 63,000 new trailers, 
for a net increase of 385,000 units after 
retirement of old equipment. It is esti- 
mated that the registered truck fleet in 
the United States totaled 9,215,000 at the 
end of 1953, not including more than 
400,000 government-owned trucks and an 
— number of military vehi- 
cles. 

“Already the nation’s second largest 
employer, topped only by agriculture; the 
trucking industry increased its direct 
working force at the end of the year to 
an all-time high of 6,773,000, according 
to preliminary estimates by. the Ameri- 
can Trucking Associations’ Research De- 
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partment. These employes earned a to- 
tal of about $24 billion in 1953—more 
than a billion dollars higher than their 
earnings in 1952. 

“No exact data are available to show 
the total tonnage moved by all trucks 
during the past year, since many trucks, 
particularly farm-owned vehicles, are not 
required to report their tonnage. Pre- 
vious studies, however, have demon- 
strated that, in terms of tonnage, the 
trucking industry at one time or another 
hauls almost 75 per cent of the freight 
moving in domestic commerce. 


Ton-Mile Freight Service 

“In terms of inter-city service, private 
and for-hire motor carriers performed 
an estimated 200 billion. ton-miles of 
freight service in 1953, an increase of 
approximately 16 billion ton-miles over 
the previous year. 

“Tons of inter-city freight transported 
by trucks increased about 10 per cent 
over 1952, according to incomplete fig- 
ures available for Class I interstate car- 
riers just before the year’s end. Com- 
pared to the same periods last year, in- 
ter-city tonnage transported by these 
carriers in the first quarter of 1953 in- 
creased 10 per cent, 13.5 per cent in the 
second quarter, and 11.5 per cent in the 
third quarter. 


“A moderate decrease was reported in 
inter-city freight tonnage moved in 
trucks and trailers in the fourth quar- 
ter compared to the same period in 1952. 
This downward trend offset some of the 
increases realized during the first nine 
months and brought total tonnage for 
1953 to a level approximately 10 per cent 
higher than last year .. . still an all- 
time record for the volume of inter-city 
freight transported by trucks. 


“For-hire carriers operating under au- 
thority granted by the I.C.C. earned 
gross revenues of about $5 billion in 
1953. Carriers handling commodities 
exempt from I.C.C. certificate and per- 
mit regulations earned about $3.5 billion. 

“Expenditures by the entire industry 
in 1953 for truck parts, fuel and tires 
totaled approximately $5 billion, in addi- 
tion to the $27 billion the industry paid 
out for new vehicles and salaries. 

“While the outlook for 1954 is gen- 
erally good, the trucking. industry must 
anticipate serious problems arising out 
of the threatened breakdown of inter- 
state reciprocity due to ton-mile and 
other third structure taxes now being 
considered or already imposed by some 
state legislatures. Creation of these 
state barriers endangers not only our 
existence but also threatens the eco- 
nomic balance of a nation geared to 
mass production and mass distribution, 
irrespective of political divisions. 

“If carried to their inevitable conclu- 
sion, policies such as those initiated by 
the State of Ohio would erect a Chinese 
wall at each state line and ultimately 
would destroy the system of interstate 
commerce that is the foundation of our 
dynamic economy. Such unrealistic re- 
straints would wreck agriculture, in- 
dustry and business in the process of 
throttling the trucking industry. I am 
certain that once this tragic truth is 
recognized widely, the legislative trend 
toward reciprocity will resume. 

“The inequitable and discriminatory 
nature of the “ton-mile theory” of taxa- 
tion has been exposed by the Bureau of 


Public Roads, the National Highway 
Users Conference and many states. 


“Ten states which tried the ton-mile 
tax and then discarded it found that this 
method of taxation is extremely costly 
and difficult to administer, creates in- 
surmountable obstacles to development of 
reciprocity agreements with other states, 
and, in many cases, results in a cost to 
the carrier in bookkeeping and reporting 
that is at least double the amount the 
carrier pays in taxes to the states. 


“Obviously, the cost of such taxes can- 
not be absorbed by the carrier and must 
be passed on to the consumer. 


“The trucking industry is in full agree- 
ment with numerous state officials and 
planners, and other highway users, on 
the need for improvement of obsolete 
highways. Although the renovation of 
highways cannot be brought about over 
night, much has not been done that could 
have been accomplished. For example, 
the National Highway Users Conference 
reported that 3,685 miles of major high- 
ways could have been constructed in 1952 
if 25 states and the District of Columbia 
had not diverted to non-highway uses 
$202,800,000 collected in gasoline and 
other highway user taxes. 

“Of course, the trucking industry, in 
partnership with other highway users and 
officials, will continue its efforts to cor- 
rect these and other failures. But the 
most immediate task confronting this na- 
tion is to utilize our present highway 
system as efficiently and safely as pos- 
sible. We pledge the experience, resources 
and efforts of our industry to this task in 
1954” 


Inland Waterway Industry 


Thousands of barges operating on the 
nation’s 28,383 miles of inland waterways 
were the “seven league boots” in which 
the nation’s expanding economy took 
many of its Gargantuan strides in 1953,” 
said Chester C. Thompson, president of 
American Waterways Operators, Inc., in 
his year-end statement. 

“It was a year of transportation 
progress in an ‘Age of Transportation’, 
said he. 

“The inland waterways and the barge 
and towing vessel industry supplied the 
outsize carriers for the biggest loads ever 
assembled by the mass producers and 
distributors. The industry began 1953 
with 13,910 barges with an average cargo 
capacity of 819 tons, although with the 
exception of barges serving the sand, 
gravel, shell and pulpwood industries the 
capacity of barges built during the last 
ten years has ranged from one thousand 
to three thousand tons. There are barges 
capable of transporting 100,000 bushels 
of grain and tank barges whose capacity 
exceeds one million gallons. 


“The capacity of the jumbo freight 
carriers of the inland waterways con- 
trasts sharply with the 1952 railroad 
freight average of 41.8 tons per car of 
carload revenue freight, and even more 
sharply with the twenty-ton highway 
carriers. Railroad tank cars average 8500 
gallons and the capacity of tank trucks 
averages 5200 gallons. 

“When the U.S. Army Corps of Engi- 
neers compute, sometime in 1954, the 
final score for 1953, it will record the 
busiest year in the movement of freight 
on the rivers and canals. Here are some 
straws in the wind: 

“Tugs moved approximately ninety 
million tons of freight in barges, scows, 
lighters and carfloats in the forty-nine 
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channels and harbors which form New 
York harbor. 

“On the Tennessee River freight move- 
ment during the first ten months of 
1953 exceeded that for twelve months 
in 1952. The 1952 commerce of 5,837,500 
tons or 800 million ton-miles broke all 
previous records. 

“Shipments of steel from Pittsburgh, 
Pa., down the Monongahela, Allegheny 
and Ohio Rivers to ports on the Lower 
Ohio, Cumberland, Tennessee, Missis- 
sippi, Missouri Rivers, Gulf Intracoastal 
Waterway and Houston Ship Channel 
increased steadily throughout the year. 

“Alton lock on the Mississippi River 
near St. Louis, Mo., reported traffic up 
14.8 per cent over 1952. 


Mississippi River Traffic 


“Mississippi River traffic between Cin- 
cinnati. Landing, Ill. and Guttenberg, 
Ia., was running 40 per cent ahead of 
1952 in the fall. Between Guttenberg 
and Minneapolis, Minn., it was 30 per 
cent ahead. River commerce in the St. 
Paul, Minn., district passed the three- 
million-ton mark this year for the first 
time. Freight moved through the Chain- 
of-Rocks locks at Granite City, Ill., at 
the rate of more than a million tons 
per month after they were opened to 
navigation in early May. 

“Freight tonnage of Class A and B 
water carriers on the Mississippi River 
and its tributaries was up 18 per cent 
during the first half of 1953 over the 
corresponding period in 1952. 

“Illinois Waterway barges carried a 
million tons more freight in 1953 than 
in 1952, when 17,434,271 tons of cargo 
used that inland waterway, 

“All sections of the 1116-mile-long 
Gulf Intracoastal Waterway from Florida 
to Mexico were reporting gains of 15 
per cent or more as the old year neared 
its end. 

“Missouri River tonnage was the high- 
est of record. 

“Traffic on the New York State Barge 
Canal System in 1953 should equal the 
1952 commerce in spite of lock repairs 
which interrupted service during fhe 
navigation season. The tonnage passed 
the four-million tons mark. 

“Columbia River towing operations ex- 
panded rapidly during the year as did 
those on the Atlantic Intracoastal Wa- 
terway. Potomac River, Chesapeake Bay 
and Delaware River traffic was up. 

“Traffic on the Ohio River is expected 
to total more than sixty million tons 
when all of the reports for 1953 are in. 
The U.S. Army Corps of Engineers in a 
recent preliminary report estimated the 
1952 tonnage at more than fifty-six mil- 
lion. A further major jump is predicted 
for 1954 when new power plants for the 
atomic energy industry go into produc- 
tion. 

River-Canal Traffic Rise 


“Among the reasons for the sharp rise 
in river and canal traffic is the unprec- 
edented industrial expansion along the 
waterways. For example, 83 per cent of 
steel-mill expansion, 93 per cent of the 
plant expansion for the production of 
pig iron and ferro-alloys and ali of the 
coke oven expansion were on the inland 
waterways in 1952. 


“All estimates indicate 800 to 850 
launchings of commercial vessels by in- 
land shipyards during 1953. The year 
opened with a fleet of 4,299 towing ves- 
sels and 13,910 barges and scows. 

“Usually 25 per cent of the new in- 
land waterway vessels are built accord- 
ing to American Bureau of | Shipping 
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specifications. During the first nine 
months of 1953 these A.B.S. launchings 
numbered 26 towing vessels and 148 
barges. Barge launchings included the 
following: 52 hopper, 49 dry cargo, 34 
deck, 10 tank, two car-floats and one 
drilling barge. 

“During the two years which ended 
December 31, 1952, the number of opera- 
tors of towing vessels and barges on the 
rivers and canals of the Mississippi 
River and Gulf Intracoastal Waterway 
system of inland waterways increased 
nine per cent. The list does not include 
deep-sea vessels using deep reaches of 
the inland waterways and also excludes 
fishing and pleasure craft. On Decem- 
ber 31, 1950, there were 780 such opera- 
tors, a year later there were 822, while 
the new list includes 850. 

“There are forty-eight barge lines 
moving freight on the New York State 
Barge Canal System. 


More Shippers to Use Service 


“Predictions that more shippers of 
bulk and heavy commodities will shift 
to low-cost inland waterways trans- 
portation in 1954 are supported by a 
number of factors. Among these are: 


“1. Manufacturers will be forced by 
unfavorable changes in the competitive 
situation to pare costs. 

“2. More and better terminal facilities 
will be available to shippers buying in- 
land waterway transportation. 

“3. More cargo space will be available 
for barge shipments. 

“4, Every port on the rivers and canals 
is promoting waterborne commerce. 

“5. Hundreds of mills, plants, ware- 
houses, factories and elevators which 
selected waterside sites this year will be 
receiving raw materials and fuel and 
shipping finished and _ semi-finished 
products by barge in 1954. 

“6. Rail-barge and barge-rail trans- 
shipping will be expedited and aug- 
mented by multi-million-dollar improve- 
ments to railroad yards and terminals 
at many inland waterway ports. 

“7. Low-cost barge transportation will 
open to production more reserves of 
minerals and will extend markets for 
others. 

“8. Steel companies are building new 
waterside warehouses from which prod- 
ucts will be distributed by barge as well 
as by rail and truck. 

“9. Barge lines will be soliciting busi- 

ness next year in areas where cargo space 
has been scarce since the beginning of 
World War II. 
; “10. World competition for diminishing 
international trade will urge exporters 
and importers to capture new markets 
and products at centers linked to sea- 
ports by low-cost water transportation. 


Major Channel Improvements 


“Major channel improvements were 
completed in 1953. Others were in- 
augurated. The outstanding project 
completed was the Chain-of-Rocks locks 
and canal at Granite City, Ill. These 
permit Mississippi River traffic to by-pass 
a stretch of low, fast water in the river 
channel near St. Louis, Mo. The main 
lock has a chamber 1200 feet long and 
110 feet wide. It is the longest in the 
nation’s system of 28,383 miles of inland 
vaterways. The auxiliary lock is 600 feet 
iong, which has been the standard in 
recent years. 

“Inland waterway transport and the 
sarge and towing industry will benefit 
rom new river terminals inaugurated 
2r completed during the old year. The 
Port of Louisville Terminal began oper- 





ations on the Ohio River at Louisville, 
Ky. Construction of a large terminal 
at Granite City, Ill, on the Chain-of- 
Rocks Canal was begun shortly after 
the canal was opened to navigation. 
New port facilities at Savannah, Ga., 
Charleston, S.C., Wilmington, N.C., and 
Morehead City, N.C., will-~ encourage 
traffic growth on the Atlantic Intra- 
coastal Waterway. Several railroads 
built rail-barge terminals or enlarged 
existing facilities for the transh:pping 
of coal between railroad cars and barges. 
Plans for six river freight terminals on 
the Tennessee River were announced 
simultaneously. Electric power plants 
on many of the navigable rivers and 
canals modernized and increased the 
capacity of their equipment for unload- 
ing coal barges. 


“Antiquity, tradition and the colorful 
paid the price of progress as the con- 
version by transportation to diesel power 
took its toll in old sternwheel steam- 
boats on such rivers as the Monongahela 
and Ohio, where the coal trade has long 
jealously cherished the picturesque re- 
minders of the historic packets. Several 
of the old boats were replaced by modern 
diesel towboats in 1953. 


“Conversion to diesel power was 
stepped up during 1953 among the fleets 
of tugs operating in such Atlantic and 
Gulf Coast harbors as. New York, Phila- 
delphia, Baltimore, Houston and New 
Orleans. Twenty diesel tugs were 
launched during the first nine months of 
1953 under American Bureau of Shipping 
specifications. 

“In recognition of its leadership in ad- 
vancing waterborne commerce, improving 
inland waterway transportation and bet- 
tering public understanding of their im- 
portance to the national economy and 
defense, The American Waterways Op- 
erators, Inc., was presentend a plaque by 
the Propeller Club of the United States.” 


Air Transport Industry 


Except as to their total net operating 
income, which showed a decrease of 3.3 
per cent below the corresponding figure 
for 1952, the domestic trunk airlines in 
calendar year 1953 made gains in all 
phases of their operations, according to 
data compiled by the Air Transport As- 
sociation of America. 

In 1953 the scheduled air carriers 
transported 26,068,731 revenue passen- 
gers, representing an increase of 14.5 
per cent over the 1952 total of 22,768,174, 
and accumulated 14,273,347,000 revenue 
passenger miles, or 17.8 per cent more 
than the passenger-mile total of 12,- 
120,789,000 for 1952. 

Freight ton-miles recorded by the 
scheduled domestic trunk airlines for 
1953 totaled 131,813,350, compared with 
117,128,101, an increase of 12.5 per cent. 
The express ton-mile total for 1953 was 
43,848,549, which was 8.6 per cent higher 
than the 1952 total of 40,375,164. Mail 
ton-miles for 1953 totaled 72,288,321, as 
against 68,296,296 in 1952, an increase 
of 5.8 per cent. 

For non-scheduled as well as scheduled 
air carriers in domestic service, the reve- 
nue ton-miles rose by 16.3 per cent from 
a 1952 total of 1,413,459,651 to a 1953 
total of 1,643,380,074. 

Passenger revenues of the domestic 
trunk-lines totaled $771,470,956 in 1953 
compared with $671,257,035 and thus 
showed an increase of 14.9 per cent. The 
1953 mail revenues of $36,375,006, express 
revenues of $17,605,289 and freight reve- 
nues of $28,672,572 increased, respectively, 
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by 1.3 per cent, 11.1 per cent and 123 
per cent over the corresponding totals 
for 1952 of $35,910,283 for mail, $15,- 
852,661 for express, and $25,529,528 for 
freight. Total operating revenues for 
1953 were $875,196,378 as against $768,- 
014,593 for 1952—an increase of 14 per 
cent. Total operating expenses for 1953, 
however, were 16.4 per cent higher than 
for 1952, at $783,246,282, as against $672,- 
898,899 for 1952. Net operating income 
declined from $95,115,694 in 1952 to $91,- 
950,096 in 1953.: 


°54 Rate of Increase Smaller 


The A. T. A. of A. saw some evidence 
that the rate of increase in traffic and 
revenue in 1954 might be somewhat 
smaller than in 1953. It said that traffic 
in the last half of 1953 had not main- 
tained the same favorable rate of in- 
crease as was recorded in the first six 
months of the year. 


“Another important yardstick in air- 
line expansion,” the association said, “is 
the relationship of revenue passenger 
miles by air to those by rail. Only re- 
cently has it been customary to measure: 
annual airline passenger traffic progress 
against the first-class traffic of the rails. 
Five years ago domestic trunk airline 
passenger miles were approximately one- 
half of rail first class. Today they are 
about 70 per cent greater than Pullman 
type traffic.and about one-half of the 
total rail passenger .traffic, excluding 
commutation. 

“A significant factor in airline ex- 
pansion has been coach or tourist serv- 
ice. This type of traffic has continued 
to gain, in many instances more rapidly 
than standard service. In 1952 coach 
traffic was about 20 percent of the com- 
bined coach first class traffic. During 
1953 it climbed to 30 per cent of the 
total.” 


C.A.A. Activities Reviewed 


Size, safety and scope of civil aviation 
activities reached new highs in 1953, 
F. B. Lee, Administrator of Civil Aero- 
nautics, U.S. Department of Commerce, 
reported. 

“Scheduled air carrier operations grew 
at a rate almost twice as fast as in 1952,” 
said he. “Domestic and international 
revenue passengers were up from 27,385,- 
276 to an estimated 31,981,000, a rise of 17 
per cent, compared with a 1951-52 gain 
of 9 per cent. 

“The safety record of scheduled air 
transportation continued to improve. 
Passenger fatalities per 100 million pas- 
senger miles of domestic and -interna- 
tional operations were whittled further, 
from 0.9 in 1952 to 05 for 1953 as 
estimated in mid-December. The 1951 
rate was 1.3. 

“Number of civil aircraft manufactured 
climbed 22 per cent, from 3,509 to 4,290. 
The gain was in the 1 to 5-place models 
used for business, agricultural and in- 
dustrial flying. A survey made in 1953 
covering these types of activity for the 
previous year showed continued increases 
in hours flown, contrasting with declines 
for instructional and pleasure flying. 
Business flying topped the list of general 
aviation activities, with 3,124,000 hours. 

“A measure of the increase in total 
flying activities—scheduled, irregular, 
general, and military—is provided by the 
figures on use of the federal airways 
system operated by C.A.A. Landings and 
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takeoffs handled by C.A.A. airport con- 
trol towers were estimated to exceed 17,- 
000,000 in 1953, compared with 15,814,213 
in 1952. En route traffic increased cor- 
respondingly. Fix postings, which are 
records made when aircraft report pass- 
ing check points along the airways, ex- 
ceeded 15,000,000 against 13,136,703 for 
1952. 


“Improvement of electronic aids to 
navigation on the airways continued, 
with net increases in new facilities com- 
missioned for operation including 23 in- 
strument landing systems (ILS), 7 airport 
surveillance radars (ASR), 16 distance 
measuring equipments (DME), and 9 
very high frequency omnidirectional 
radio ranges (VOR). Mileage of direct 
VOR airways increased from 45,831 to 
54,225. 

“Visual aids to air navigation were in- 
creased during the year through state 
and local organizations installing 1,427 
C.A.A.-designed air markers in 16 states, 
bringing the national total to 7,000. 


“In the field of aircraft engineering, 
C.A.A. contributions to the safe advance- 
ment of the art included testing and 
certification of the first transports with 
turbo-compound engines—the Lockheed 
1049-C, known as the Super Constella- 
tion, and the Douglas DC-7. The DC-7 
late in the year was approved by C.A.A. 
for the first scheduled non-stop trans- 
continental service. 


“The compound engines used in these 
planes consist of the basic reciprocating 
engine, plus exhaust-gas-driven turbine 
power units. The turbines transmit part 
of the energy in the exhaust gas back 
into the crankshaft system, increasing 
engine power and efficiency. 


“Other aircraft of special interest re- 
ceiving C.A.A. approval during the year 
included the Continental FA-III, an air- 
plane with detachable wings and tail 
which becomes an automobile for road 
operation; the Helioplane Model H-391, 
which uses full span automatic slots 
and flaps to permit quick take-off and 
climb and low landing speeds; and the 
McCulloch MC-4C, the first civil tandem- 
rotor helicopter. 

“First scheduled passenger helicopter 
service in the United States, that of New 
York Airways, was approved by C.A.A. 
during the year. 


Safety Programs 


“Examples of the policy of increasing 
industry responsibility in safety pro- 
grams include agreements whereby 
C.A.A. will accept ‘airline operation of 
VOR radio receiver test facilities for gen- 
eral use, and cooperative arrangements 
for training C.A.A. agents and chief 
pilots of irregular air carriers, so that 
the latter can act as C.A.A. representa- 
tives in checking out pilots of their 
companies. 

“A similar policy of close cooperation 
with industry in the non-airline field, 
involving some 60,000 active aircraft, re- 
sulted in giving more responsibility to 
approved repair stations, with less de- 
tailed C.A.A. supervision. Growing confi- 
dence in these repair shops was reflected 
in a 60 per cent increase in military con- 
tract work given them this year. 

“A new open-book type of examina- 
tion for commercial pilots was intro- 
duced experimentally this year, to make 
testing of these airmen more realistic. 


During the first six months of the year, 
C.A.A. issued certificates or specialized 
ratings to 35,350 airmen. This rate of 
issuance is. approximately 11 per cent 
above 1952. Recipients included 16,685 
student pilots, 1,556 airline transport 
pilots, 344 helicopter pilots, 3,237 me- 
chanics, and 2,096 control tower oper- 
ators. 

“A follow-up of the safety record of 
student pilots was introduced this year 
in an effort to reduce small-plane acci- 
dents. If the students of a particular 
instructor show an above-average acci- 
dent rate, a general safety agent investi- 
gates the instructor’s methods and works 
with him to improve his teaching tech- 
niques. 

“Consolidations in the C.A.A. organ- 
izational structure to give better service 
at lower cost resulted in reducing the 
number of domestic regional offices from 
7 to 4. 

“To meet increasing worldwide de- 
mands for knowledge of C.A.A. tech- 
niques and methods, the C.A.A. interna- 
tional region during the year supervised 
the studies of 120 trainees who came to 
the United States from 30 foreign coun- 
tries. These courses, financed by other 
U.S. government agencies or by the In- 
ternational Civil Aviation Organization, 
were, in most cases, given at C.A.A. in- 
stallations. In addition to formal train- 
ing, more than 300 aviation officials and 
other visitors from 43 countries came to 
the C.A.A. for advice, information or 
discussion. 

“Abroad, C.A.A. operated 11 interna- 
tional field offices, primarily to work 
with American flag carriers on safety 
matters, and 8 special missions advising 
governments of other nations on avia- 
tion problems. 

“Significant accomplishments of the 
C.A.A. Technical Development and 
Evaluation Center included development 
of a high rate of discharge fire extin- 
guishing system, which was adopted by 
the Navy for all new aircraft requiring 
fire protection; improvement of fire- 
detection systems resulting in doubled 
reliability when applied by the manu- 
facturer of a leading transport aircraft; 
and development of helicopter rotor-tip 
lighting methods now being used by the 
Navy.” 


Materials Handling 


In 1953, shipments of material han- 
dling equipment increased over 1952, top 
management gave handling more con- 
sideration, several mergers of equipment 
companies were announced, and the 
shortage of trained man-power at all 
levels was a problem to both manufac- 
turers and users, Howard M. Palmer, 
president of the Material Handling In- 
stitute, Inc., declared in a statement 
issued December 15 at the institute’s an- 
nual meeting in the Hotel Statler, New 
York City. 

The institute is an association of 79 
manufacturers of handling equipment 
in the United States. 

“The industry’s volume has reached 
$1,250,000,000 worth of material handling 
equipment—conveyors, pallets, steel 
strapping, hoists, cranes, monorail sys- 
tems, skids, tote boxes, elevators, wheeled 
floor trucks, electric and _  gasoline- 


powered industrial trucks—which has 
reduced the costs of and made possible 
the more efficient production of $108,- 
000,000,000 worth of manufactured goods 
plus the warehousing and distribution of 
these goods—about one dollar of mate- 
rial handling equipment for each 100 
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dollars of manufactured products,” saic 
Mr. Palmer. 


“Top management is changing its at- 
titude toward material handling because 
it now realizes the increased production 
and lowered costs that can be obtained 
by overall integration. Only a few years 
ago, material handling was the part- 
time responsibility of a busy production 
superintendent with limited access to 
top management. More and more, now 
we find the material handling function 
being exercised by a vice-president with 
a voice in top management decisions 
with full power and responsibility to 
integrate material handling with ac- 
counting, purchasing, warehousing, plant 
layout, tool design and maintenance. 


“A trend toward mergers of material 
handling equipment manufacturers char- 
acterized 1953. A manufacturer of elec- 
tric trucks for inside work expanded 
their line to include gasoline-powered 
vehicles and acquired another company 
to offer equipment for outside handling. 
Another industrial truck maker bought 
out a manufacturer of straddle-type 
equipment and a power shovel company. 
A conveyor manufacturer purchased a 
gasoline fork-lift truck company. Many 
other companies in the industry ex- 
panded production by building new 
plants or adding to existing ones. 

“One of the outstanding industrial 
events of 1953 was the fifth national 
material handling exposition sponsored 
by the M.H.I. Held in Philadelphia this 
year, the exposition was the largest in- 
dustrial exhibition of 1953 with more 
than 300 exhibitors occupying 170,126 
square feet of space. During the five- 
day show, more than 20,000 persons at- 
tended. .. . The next material handling 
exposition is now contemplated for 1956. 


Leasing of Equipment 


“Leasing and renting of material han- 
dling equipment became more wide- 
spread. Long-term financing of the out- 
right purchase of equipment also had 
the effect of expanding the markets for 
equipment. 

“The increased use of electronics in 
the control of conveyors, pallet loaders, 
packaging equipment became more gen- 
eral pointing the way toward more com- 
plete automation at some future date. 

“One of the needs for the future of 
both manufacturers and users of mate- 
rial handling equipment will be trained 
man-power at all levels. In the next 
few years users will have to find many 
thousand more qualified men to operate 
new industrial trucks alone. More will 
be required to supervise, service, main- 
tain and repair just this one type of 
equipment. . . . Manufacturers will need 
more trained engineers than are now 
available to design, built and sell the 
tools of material handling. The need is 
especially great for men who can trans- 
late successful material handling tech- 
niques from one industry to a different 
ae 

“A major part of the program of the 
M.H.I. this year is devoted to education 
at all levels. We embarked on a pro- 
gram of organizing conferences on ma- 
terial handling slanted specifically by 
subject and caliber of participant to top 
management. The first such conference 
attended by 200 executives in the De- 
troit area was an unqualified success 
and indicates clearly that management 
is increasingly aware of the importance 
of material handling. 

“Our industry educational committee 
published a series of booklets for protfes- 
sors, engineers, students and consultants. 
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In cooperation with the American Mate- 
rial Handling Society, the M.HI. sup- 
ported the efforts of the college industry 
committee for material handling educa- 
tion to help set up courses at our colleges 
and universities and to point out to 
students the opportunities for a career 
in several phases of material handling. 
More than 55 colleges now offer courses 
in material handling and a few have 
a complete curriculum, 

“Executives of our 79 member com- 
panies participated in our traveling 
clinic program to help educate users in 
the proper use of equipment and tech- 
niques. Two clinics were held in 1953, 
in New York City and Boston. Firm 
plans have been made to send a part 
of the traveling team to Montreal early 
in 1954 at the invitation of the Montreal 
chapter of the American Material Han- 
dling Society. A multi-panel clinic is 
scheduled to convene in Chicago early in 
1954.” 


Highway Construction 


Highway construction around the world 
continued at record-breaking levels in 
1953 with indications that it would in- 
crease to a higher volume in the forth- 
coming year, Robert O. Swain, executive 
director, International Road Federation, 
reported. 


Greater highway development, he said, 
was evident throughout the major geo- 
graphical areas and in nearly every coun- 
try and political dependency, following a 
trend started three years ago. 

“The increased volume of world high- 
way construction during the past three 
years, together with intensified plans for 
the future, reflects the growing world- 
wide highway consciousness and the 
realistic translation of the International 
Road Federation motto, ‘Better Roads 
Mean Better Living’”, said Mr. Swain. 


“Several countries, in relatively good 
financial condition but lacking adequate 
foreign exchange credits, received loans 
for highway programs or projects from 
the International Bank for Reconstruc- 
tion and Development and the Export- 
Import Bank. 

“Substantial dollar-grants for highways 
were made to some countries under the 
United States aid program, while tech- 
nical assistance was provided many 
others not only by the United States but 
by United Nations, the Colombo Plan 
and private agencies. 

“Noteworthy during the year was the 
newly-avowed policy in the United States 
foreign aid to concentrate more funds 
and greater effort to roadbuilding in 
areas requiring internal distribution. This 
policy results from rapid economic gains 
experienced in highway aid to Turkey 
and Southern Italy and the proportion- 
ally small amount of foreign exchange 
required for it. 

“In the year ahead, the focus for this 
aid will be the Near East, including the 
Arab States, Israel, Iran and parts of 
Africa. Special economic and technical 
assistance for highways will be stressed 
also for Korea, India, Pakistan and the 
American Republics. 


Links in International Systems 

“Expansion and improvement of na- 
tional highway systems in 1953 con- 
tributed substantially to the develop- 
ment of links in international systems, 
since these links in many instances form 
the principal national arteries. 

“Added impetus was given to comple- 
tion of the Pan American Highway net- 





work by inauguration of the Interim 
Pan American Highway Committee and 
its meeting in June in Washington. 


“Subsequently, several meetings of 
subcommittees were held in other Ameri- 
can countries to study finance and prob- 
lems related to the highway system. 
These will be considered at the Sixth 
Pan American Highway Congress to be 
held July 11, 1954 at Caracas. 


“Progress was marked also during the 
year on the European International net- 
work. The public works ministers of 
eight of the countries—Austria, Belgium, 
France, Italy, Germany, Luxembourg, 
the Netherlands and Switzerland—de- 
cided in March to start construction on 
important sections in each of the nations 
involving a total of more than 8,000 
kilometers. 

“The ministers noted ‘favorably’ the 
International Road Federation proposal 
for financing the construction, mainte- 
nance and operation of the network 
through an international investment 
fund. The proposal received the support 
also of the Inland Transport Committee 
of the United Nations and seven coun- 
tries so far have indicated their intent 
to participate in it. 

“Arab government economists and 
engineers, meantime, were giving careful 
study to proposed plans for a Pan 
Arabian Highway to connect the East 
Mediterranean coast of Syria and Leb- 
anon with the oil-rich Persian Gulf 
area. 

“One of the foremost plans under con- 
sideration would establish a Pan Arabian 
Highway Authority to administer and op- 
erate the highway project. The Rocke- 
feller Foundation’s International Basic 
Economy Corporation is cooperating on 
surveys to determine the probable reve- 
nue, costs and other details connected 
with such an undertaking. 

“Integrating the African continent by 
a system of Pan African Highways was 
much discussed and is of considerable 
concern to the interested countries. The 
Central and South African Transport 
Conference of 1950, envisaged a system 
of interlocking national roads permitting 
safe travel at 40 miles per hour. The 
Union of South Africa has already com- 
pleted 1,300 miles of asphalt road to 
Limpopo as part of the system. 

“National highway activity, as men- 
tioned earlier, was generally greater in 
nearly every country. In many of these 
counties singular advances or changes 
occurred which will have a direct effect 
on the future of highway development.” 


Individual Statements 


New highs in volume of passenger traf- 
fic, air cargo and mail were predicted 
for the nation’s scheduled airlines in 
1954 by W. A. Patterson, president of 
United Air Lines, Chicago, in a year- 
end statement. The domestic airlines 
would continue the increases they had 
registered in recent years, Mr. Patter- 
son forecast. 

“All in all,” he said, “the prospects are 
challenging and inspiring. What we 
have done in a little more than a quarter 
century of commercial air transporta- 
tion may well be eclipsed by the revolu- 
tionary advances which we expect with- 


‘in the next 25 years.” 


Mr. Patterson said that it remained 
to be seen whether the airlines could 
continue to provide the public with 
steady improvements in service and in 
air travel economy without “some up- 
ward adjustment of fares and tariffs.” 
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The airlines’ profit margins had been 
narrowing to the point, where despite 
record traffic, they were showing smaller 
net returns, he said. 


The airlines were spending and must 
continue to spend considerable sums in 
assuring progress in ground operations to 
match air operations, Mr. Patterson said. 
As for air operations, the airlines had 
many millions of dollars committed for 
new aircraft, he said. The type of jet 
airliners envisioned for service by 1960, 
he said, would cost around $4,000,000 each. 


United Air Lines, in 1953, had recorded 
the highest volume in its 27-year history, 
Mr. Patterson said. Year-end estimates, 
he said, showed that his firm carried al- 
most 4,000,000 passengers in 1953, a 14 
per cent increase over 1952. Revenue pas- 
senger miles were expected to total ap- 
proximately 2,700,000,000, an increase of 
13 per cent; air freight, a total of 28,- 
500,000 ton-miles, a four per cent in- 
crease; air express, 11,350,000 ton-miles, 
an increase of 11 per cent; and air mail, 
21,000,000 ton-miles, a decline of four per 
cent, he reported. 


Added schedules by United in 1953 had 
resulted in a 17 per cent increase over 
1952 in passenger-cargo available ton- 
miles, and a 20 per cent rise in available 
passenger seat miles, he said. 


Delivery of the last of 21 four-engined 
DC-6B’s, and 42 of a total order of 55 
twin-engined “Mainliner Convairs” in 
1953 had expanded United’s fleet to 170 
planes, he reported. 


Elwell-Parker Electric Co. 


“Because of its vital contribution to 
industry in general, the coming year 
should be a very important one for the 
material handling industry,” says Shel- 
don K. Towson, president of Elwell- 
Parker Electric Co., Cleveland, manu- 
facturer of power industrial trucks. 

“T feel that there may be a reluctance 
on the part of some people to buy new 
equipment in favor of making present 
equipment last a little longer. I do 
not think, however, that such a feeling 
will last for any great length of time... 

“If general business should slump 
slightly, there is no doubt that material 
handling equipment is one of the best 
means of reducing costs. And the tougher 
business gets, the more valuable such 
equipment will become... 

“There have been no drastic changes in 
the design of industrial trucks in the 
last several years, and I see no sharp 
change in the future ... Any company 
which buys an industrial truck today, 
a truck suited to its operations, will get 
just as much out of that vehicle five 
years from now... 

“The field of leasing has made it pos- 
sible for some people who otherwise 
could not afford to have the advantages 
of industrial truck handling to be able 
to work with the best equipment possible 
... The expiration of excess profits taxes 
may throw a cloud over some such leas- 
ing. However, I do not think this will be 
violent, because the entire philosophy of 
truck leasing has been gradual in its de- 
velopment. There will always be a field 
for leasing ... 

“In the final analysis, therefore, I 
sincerely believe that the material han- 
dling industry is in a position to offer 
positive help in lowering costs within in- 
dustry in general in the highly competi- 
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tive months ahead. This contribution, a 
role that will increase in importance as 
business becomes tougher and tougher, 
should mean continued success for an in- 
dustry that has already stamped itself 
as a vital one in the field of increased 
production, reduced accidents, and better 
working conditions.” 


Geo. F. Alger Co. 


Important expansion moves made by the 
Geo. F. Alger Co., Detroit, in 1953 and 
plans for further expansion of the fleet 
and personnel were set forth by A. C. 
Scott, president and general manager of 
the company, in a year-end statement. 
Said he: 


“The Geo. F. Alger Co. will do close to 
$14,000,000 gross business in 1953. Reports 
for the thirteenth and final period are 
not complete but I can say that we have 
increased our gross over 1952 by approxi- 
mately 28 per cent. 


“During the last year we acquired the 
equipment, terminal facilities and oper- 
ating rights of Midway Transit Co., Ben- 
ton Harbor, Mich., and that integration 
was among our more important expan- 
sion moves. 


“During the year just past we have 
completed or have under construction five 
additional terminal facilities. 


“During the year 1954, we anticipate 
purchase of approximately $500,000 worth 
of new trucks, tractors and trailers. 


“Plans are being drawn for the possible 
construction of an entirely new home 
office here in Detroit, as well as addi- 
tional terminal facilities. 

“We feel we are moving into the new 
year with a particularly strong sales 
organization and we are going ahead with 
plans for further improvement. 

“We feel it is time for the whole truck- 
ing industry seriously to approach its 
common problems of sales and service 
to the public. The field is getting more 
competitive but this industry has nothing 
to fear from competitive forces. The an- 
swer, we feel, lies in the development 
of better sales techniques, better service 


techniques which lie in the field of claims ° 


prevention, and in particular, accident 
prevention. 

“But our company, and all companies, 
that want more business in 1954, are 
going to have to fight for it.” 


American Express Co. 


“As 1953 draws to a close, hopes are 
high for another fine travel year,” says 
the American Express Co. 

“Transatlantic accommodations are 
constantly being increased. Five new 
liners entered north-Atlantic service this 
year, making the total passenger fleet 
now 58. Next spring, the first of three 
new Cunard ships will begin service be- 
tween Montreal and Liverpool. In the 
fall, a sister ship for the Italian Line’s 
Andrea Doria will make her maiden 
voyage. 

“Construction is underway for a new 
Norwegian liner. It will have eight times 
more tourist than first-class berths. Hol- 
land-America Line is building a two-class 
ship for 900 passengers, and a new 
Canadian Pacific ‘Empress’ has been 
ordered, to have predominately ‘tourist’ 
quarters. All are expected to. be launched 
in 1956. The French Line is also con- 
sidering building two new vessels. 

“During 1953, transatlantic air-tourist 


fares were extended to all major Euro- 
pean cities. Some lines plan further re- 
ductions in these economy rates. On 
April 1, Trans World Airlines will reduce 
its year-round tourist fares to Madrid 
to a price only slightly more than a 
round-trip ticket to Spain by ship. 

“European governments are actively 
encouraging American tourism. Egypt 
will open a tourist information office in 
New York next year. American-type 
hotels are being built in Cairo and Istan- 
bul. Paris hotels have reduced winter 
rates from 10 to 20 per cent. All res- 
taurants and hotels throughout Italy 
have cut prices 25 per cent until Febru- 
ary 25. Next year’s tourists to Britain 
will again find food in abundance and 
variety. 

“Tourist fares introduced by the air- 
lines to Hawaii this year proved an im- 
portant factor in luring about 40,000 
tourists to the islands. The need for 
more ship space to Hawaii will be relieved 
this month when the Hawaiian Pacific 
Line begins passenger operations between 
San Francisco and Honolulu. The Amer- 
ican President Line, whose two Pacific 
liners are heavily booked up to April, 
is negotiating for a third ship. 

“In April, air-tourist fares offering a 
75 per cent saving on a first-class ticket 
will be offered by Pan American and 
Northwest Orient .Airlines to Manila, 
the Philippines; Tokyo, Japan; Sydney, 
Australia, and Auckland, New Zealand, 
just about completing round-the-world 
air tourist service. Anticipating the 
coming surge to the Pacific, American 
Express will open offices in both Tokyo 
and Sydney early next year. 


“When American Airlines begins 
all-year tourist service to Mexico City, 
December 13, the price for New Yorkers 
will be exactly the same as an air-coach 
ticket to California. New equipment 
placed in New York-Miami service by 
Eastern Airlines has cut the first-class 
flight time down to three and one-half 
hours. The domestic airlines will at 
least double their air-coach services dur- 
ing 1954.” 


J. M. Creed Heads N.H.U.C. 
Administrative Committee 


Joseph M. Creed, counsel for the Amer- 
ican Bakers Association, Washington, 
D.C., has been elected chairman: of the 
administrative committee of the National 
Highway Users Conference, succeeding 
A. W. Koehler, secretary-manager of the 
National Association of Motor Bus Op- 
erators, who had served as chairman of 
the committee since 1949, Arthur C. 
Butler, N.H.U.C. director, has announced. 

John B. Hulse, managing director of 
the Truck-Trailer Manufacturers Asso- 
ciation, has been elected as the commit- 
tee’s vice-chairman. He replaces Wil- 
liam J. Cronin, of Detroit, who is man- 
aging director of the Automobile Manu- 
facturers Association. 

Mr. Creed is a native of Boston, Massa- 
chusetts, a graduate of Boston College 
and holds an LLB degree from George- 
town University. He is a member of the 
District of Columbia bar and has been 
admitted to practice before the United 
States Supreme Court. Mr. Creed is for- 
mer deputy chief of the food priorities 
branch of the War Production Board and 
served as assistant to the deputy director 
of the War Food Administration. He has 
represented the American Bakers Asso- 


TRAFFIC WORLD 


ciation in Washington for the last 19 
years. 


Mr. Hulse is a graduate of St. Law- 
rence University and the Harvard School 
of Business Administration. During eight 
years of employment with the Ford Motcr 
Co. he served as manager of the Ford 
commercial exhibit and assistant to the 
manager Of the commercial sales depart- 
ment at the New York branch of the 
company. At the outbreak of World War 
II he came to Washington and was em- 
ployed by the War Production Board 
until joining the Truck-Trailer Manu- 
facturers Association in his present ca- 
pacity on January 1, 1944. 


Money Paid for Transport 
Of Property Bought for 


Carrier’s Use Held Taxable 


The Internal Revenue Service, 
on reconsideration, has reversed a 
previous ruling and has held that 
amounts paid or allowed to a person 
engaged in the business of trans- 
porting property for hire for trans- 
porting property purchased for his 
own use are subject to tax under 
section 3475 of the internal revenue 
code. 


The instant ruling was made effective 
as of December 7. The bureau said that 
because of its previous: position the rul- 
ing would not be applied retroactively. 

The bureau, in Internal Revenue Bul- 
letin No. 25, said that the previous posi- 
tion of the Internal Revenue Service had 
been that the tax on the transportation 
of property did not apply to amounts 
paid or allowed to a person engaged in 
the business of transporting property 
for hire for transporting property pur- 
chased for his own use. It said that, on 
reconsideration, it was now held that 
since amounts paid or allowed to a car- 
rier for such transportation were not 
specifically exempted from the tax and 
that, in view of quoted provisions of the 
law and regulations, the amounts so 
paid or allowed were properly subject to 
the tax. 

The bureau said that a company which 
had requested advice on the question, 
was engaged in the business of trans- 
porting property for hire, and trans- 
ported to its warehouse certain sup- 
plies which it purchased for use in the 
conduct of its business. The person 
from whom the supplies were pur- 
chased paid the company for the trans- 
portation thereof or allowed the com- 
pany a credit against the purchase price 
of the supplies, it said. 

Section 3475 of the Internal Revenue 
Code provides in part as follows: 

“(a) Tax—There shall be imposed 
upon the amount paid within or with- 
out the United States for the transpor- 
tation of property by rail, motor vehicle, 
water, or air from one point in the 
United States to another, a tax equal 
to 3 per centum of the amount so, paid 
* * * Such tax shall apply only to 
amounts paid to a person engaged in 
the business of transporting property 
for hire, including amounts paid to 4 
freight forwarder, express company, o 
similar person, but not including 
amounts paid by a freight forwarder, 
express company, or similar person, but 
not including amounts paid by a freight 
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forwarder, express company, or similar 
person for transportation with respect 
to which a tax has previously been paid 
under this section * * *.” 

Section 143.13 of regulations 113 pro- 
vides in part as. follows: 


“The tax applies to any payment, not 
specifically exempted, for the transpor- 
tation of property, made to a person en- 
gaged in the business of transporting 
property for hire, including a payment 
made by one such person to another, but 
not including an amount paid by a car- 
rier, a freight forwarder, express com- 
pany, or similar person for transporta- 
tion with respect to which a tax is pay- 
able to such person.” 





Internal Revenue Issues 
Ruling on Tax Regarding 


Pool Car Service Payments 


The federal Internal Revenue Serv- 
ice has announced a ruling that the 
tax on the transportation of property 
imposed by section 3475 of the 
internal revenue code applies to 
amounts paid by a shipper to a trans- 
fer and storage company for unload- 
ing, segregating, reloading and other 
accessorial services furnished in con- 
nection with portions of pool car 
shipments which the company de- 
livers to consignees in the cartage 
area. 


It was stated that the tax did not 
apply to amounts paid by the shipper to 
the transfer and storage company for 
accessorial services furnished by the 
company in connection with portions of 
pool car shipments which were delivered 
by other carriers, provided the charges 
for such services were shown as separate 
items on bills rendered to the shipper by 
the transfer and storage company. 

The Internal Revenue Service said 
that advice had been requested con- 
cerning the application of the tax on 


» the transportation of property imposed 


by section 3475 of the internal revenue 
code to amounts paid by a shipper to a 
transfer and storage company for un- 
loading, segregating, and other aces- 
sorial services furnished in connection 
with the distribution of pool car ship- 
ments. 


“In the instant case,” it said, “mer- 
chandise is shipped by rail in mixed pool 
cars to a transfer and storage company 
for distribution. The transfer and storage 
company removes the merchandise from 
the cars to a loading dock, segregates it 
according to the ultimate consignees, 
and makes store-door deliveries of mer- 
chandise specified for consignees located 
in its cartage area. The transfer and 
Storage company stencils the names of 
he consignees on the merchandise which 
is Specified by the shipper to be deliv- 
ered by other carriers, and loads it on 
‘ne trucks of other carriers. A flat 
charge per hundredweight is made by 
the transfer and storage company for 
nandling the pool car shipments, and an 
‘dditional charge is made for deliveries 
‘hich it makes to consignees in its cart- 

ge area. 

“Section 3475(a) of the code im 

tax, with certain exceptions not here 
opplicable, upon amounts paid within or 
without the United States to a person 


engaged in the business of the transpor- 
tation, for hire, of property by rail, motor 
vehicle, water, or air from one point in 
the United States to another. 


“Section 143.1(d) of regulations 113 
provides that the term ‘transportation’ 
means the movement of property by a 
person engaged in the business of trans- 
porting property for hire, including in- 
terstate, intrastate, and intracity or 
other local movements. In general, it 
includes accessorial services furnished 
in connection with a _ transportation 
movement such as loading, unloading, 
handling, and similar services. 


“It is held that amounts paid to a 
carrier for accessorial services furnished 
in connection with taxable transporta- 
tion are subject to the tax on the trans- 
portation of property. However, where 
such services are performed for a ship- 
per or consignee by a person who does 
not transport the property, the amounts 
paid to such person by the shipper or 
consignee are not taxable, even though 
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the person who performs such services 
may be a carrier. 

“Accordingly, amounts paid by a ship- 
per to a transfer and storage company 
for unloading, segregating, reloading, 
and other accessorial services furnished 
in connection with portions of pool car 
shipments which the company delivers 
to consignees in its cartage area are 
subject to the tax. However, amounts 
paid by a shipper to the transfer and 
storage company for such services fur- 
nished by the company in connection 
with portions of pool car shipments de- 
livered by other carriers are not subject 
to the tax, provided the charges for such 
services are shown as a separate item 
on bills rendered to the shipper by the 
company. If the charges are billed in a 
lump sum, the total amount so billed is 
subject to the tax.” 





President Gets ‘Survey Report’ Proposing 
Single Regulatory Agency for Transport 


Study by Temple University Group Also Recommends Establishment of 
Agency Board of Review, Transfer of I.C.C. ‘Non-Rate Functions’ to 
Commerce Department, Liquidation of Two Boards in Rail Labor Field. 


One independent regulatory body 
for transportation should be created, 
to take the place of “the regulation 
by isolation that now exists,” the 
Temple University Survey of Federal 
Reorganization has recommended in 
a two-volume report, comprising a 
total of 234 pages of printed ma- 
terial, which now has been made 
public, about 10 months after its 
transmittal to President Eisenhower. 


Several other proposals in the report 
relate to agencies in the transportation 
field. One calls for liquidation of the 
Railroad Retirement Board and transfer 
of certain of its functions to the Depart- 
ment of Labor and of certain other func- 
tions to the Federal Security Agency. 
Another proposes liquidation of the Na- 
tional Mediation Board and transfer of 
parts of its work to the Federal Media- 
tion and Conciliation Service and other 
parts of its work to the National Labor 
Relations Board. 

Still another recommendation in the 
survey report calls for transfer to the 
Department of Commerce of the Inter- 
state Commerce Commission’s “non-rate 
functions” specified as follows: (a) Motor 
carrier safety functions; (b) formulation 
of railroad consolidation plans, and (c) 
railroad car service and railroad safety. 
The activities so transferred would be 
exercised by a Commerce Department 
unit to be known as the Federal Trans- 
portation Services, which also would con- 
tain the following agencies: Maritime 
Administration and Federal Maritime 
Board; Civil Aeronautics Administration; 
Coast Guard; Bureau of Public Roads; 
National Advisory Committee for Aero- 
nautics; Office of Transportation; and 
- sg Air Transportation Administra- 

on. 


Transfer to the Commerce Department 


of the Defense Transport Administration, 
‘now domiciled in the Interstate Com- 
merce Commission,” also is recommended 
in the report. 

Dr. Robert L. Johnson, president of 
Temple University, Philadelphia, Pa., was 
director of the survey, in the making of 
which more than 75 leaders in industry, 
business and the professions served as 
advisors or consultants, without com- 
pensation. 


In the preface of the survey report, 
Dr. Johnson said that the survey was 
launched in October, 1952, to provide 
a “bridge” of research between the retir- 
ing Administration of President Truman 
and that of his successor. He stated 
that, soon after the November election 
in 1952, President Eisenhower, on being 
advised of the survey, had described it 
as an undertaking that was “most timely” 
and one that “should be very helpful 
to the prospective members of the new 
Administration”. It was pointed out 
that the President thereafter had ap- 
pointed a three-man committee to rep- 
resent him and to work with his as- 
sistant, Sherman Adams (former gov- 
ernor of New Hampshire) and the Budget 
Director “in connection with this study.” 

“In less than four months,” said Dr. 
Johnson in his prefatory statement, 
“the Temple Survey’s recommendations 
were completed and transmitted to the 
President’s special committee. Publica- 
tion has been withheld until now, how- 
ever, to give the new Administration 
full opportunity to weigh these findings 
in its own councils before submitting its 
reorganization program to Congress... 


Changes in Situation in ’53 


“|. . It should be recognized that the 
reports of the Temple University Survey 
were presented for consideration by the 
new Administration during the early 
winter months of 1952. Hence, the find- 
ings describe the situation as it was at 
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that time. This organizational status 
has changed substantially over the 
ensuing months. By numerous admin- 
istrative actions, by Reorganization Plans 
Nos. 1 through 10 of 1953, and by several 
important legislative actions, many of 
the recommendations here made have 
been wholly or partially put into 
effect. . .” 

As a result of legislation enacted last 
summer, there has been recreated a Com- 
mission on Organization of the Executive 
Branch of the Federal Government, 
headed by former President Herbert 
Hoover, who was head of a like commis- 
sion in 1949. Operations of the new 
“Hoover Commission” have begun, and 
some of its “task forces” have been ap- 
pointed. 


Transport Regulation 

The recommendation for establishing 
one independent regulatory body for 
transportation was discussed in the 
Temple Survey report as follows: 

“The present theory is to regulate 
separately, somewhat as though the other 
form of transportation did not exist, civil 
aviation, shipping and railroads, with 
which motor carriers are joined—yet the 
promotion and regulation of the one af- 
fects the other and the integrated well- 
being of all is essential to our economy 
and national defense. True, each has its 
different problems and in the national 
interest one form of transportation may 
need encouragement or discouragement 
which another may not. But we cannot 
afford to ignore the regulation by isola- 
tion that now exists. We must determine 


carefully to what extent integrated regu- 
lation is possible and practicable, con- 
sistent with such particular protections 
as the one or the other form of trans- 
portation may require.” 


‘Board of Review’ Proposal 


A recommendation in the report for 
establishment of an Agency Board of Re- 
view, to which decisions of independent 
regulatory agencies might be appealed, 
was stated as follows: 


“Recognizing that the independent 
agencies make economic decisions of 
vital effect upon our welfare, with whose 
wisdom we should be as much concerned 
as with their legality, an Agency Board 
of Review should be created to which 
decisions of the independent agencies 
on other than violations of their regula- 
tions and orders should be appealable, 
on the merits, as an alternative to, and 
with waiver of, such rights of appeal 
to the courts on questions of law as are 
now permitted.” 

Elaborating on this proposal, the 
Temple Survey said that no one could 
review even superficially the work of 
the independent agencies without rec- 
ognizing the “awesome effects upon our 
economy which their decisions may 
have.” 

“Very probably,” it said, “the effect 
upon not only business enterprises but 
upon the lives and living of people 
generally is greater in the case of these 
independent agencies than in the case 
of the courts. Yet we allow all manner 
of delays in the name of legalistic needs 
and protections, but none in the name 
of wisdom. 

“We feel that such a Review Board 
should be considered seriously, but we 
also recognize its possible abuses. For 


that reason we believe that such Board 
of Review should not be available as 
of right so as to create additional tech- 
nical delays. This could be done by 
permitting the Board of Review itself 
to determine what appeals it would ac- 
cept for hearing. ..” 

The Temple Survey said that consider- 
ation should be given to “the most 
practicable method of providing for the 
prosecution and judicial determination 
of violations of independent agency 
orders and regulations,” in view of 
“obvious misgivings about the joinder in 
one independent agency of the functions 
or prosecutor, judge and jury.” 


‘Flexible’ Policy Suggested 


“... If policy with respect to the rules 
and regulations involved were made more 
flexible along the lines we have recom- 
mended,” the survey report continued, 
“we are inclined to the belief that initia- 
tion of complaint as well as the duty to 
hear and judge might well be retained in 
the independent agency so far as civil 
sanctions, as distinct from criminal pros- 
ecutions, are concerned . . . Experience 
with respect to alternate methods should 
be more carefully studied to determine 
whether any such joinder of prosecutor, 
judge and jury should continue to be per- 
mitted. 


“Particularly do we recommend that 
the long delay and unnecessary re-trial 
refiected by the system of agency judg- 
ment, enforceable only by trial in court 
upon initiation of the Executive branch, 
be obviated through discontinuance of 
this procedure.” 


Another recommendation “for action 
after study,” made in the Temple Survey 
report, was that “the executive and quasi- 
legislative functions of the independent 
regulatory agencies should, as to policy, 
be made more flexible and susceptible of 
uniformity to accord with changing cir- 
cumstances and the objectives of the 
executive and legislative branches of the 
government.” 


This would be accomplished, according 
to the authors of the survey report, 
“through grant of power to the President 
and his Cabinet to amend and supple- 
ment agency executive and quasi-legis- 
lative powers by written published di- 
rectives becoming effective only after 
reasonable notice and opportunity by a 
constitutional majority of Congress to 
veto.” 


Powers for Agency Chairmen 


Recommendations for “immediate ac- 
tion,” applicable generally to the inde- 
pendent agencies, set forth in the report, 
included one under which all adminis- 
trative responsibility of such an agency 
would be vested in the chairman, and 
each agency would be provided with an 
executive director “responsible to the 
agency through the chairman.” Another 
recommendation in that category was for 
creation of an Office of Administrative 
Procedure, the powers and duties of which 
would be similar, roughly, to those of the 
administrative officer of the United States 
courts. The Temple Survey proposed, fur- 
ther, that “the number of members of 
each independent agency should be re- 
duced wherever possible” and that “in 
any event a panel system (should be) cre- 
ated whereby any decision may be taken 
by any three members thereof appointed 
by the chairman to consider a particular 
matter.” 


The following proposals were among 
those contained in the Temple Survey 
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having specific application to specific in- 
dependent agencies: 

“Transfer from the Interstate Com- 
merce Commission to the Department of 
Commerce certain safety and service 
functions as specified in the Hoover Re- 
port and the Temple University Survey 
report on the Department of Commerce.” 

(In comment in this proposal, it was 
stated that these functions included the 
prescribing of safety regulations and de- 
vices, inspection of carriers for compli- 
ance therewith, and the evaluation of 
new safety devices, and that such change 
would “obviate putting an agency in the 
position of passing judgment on its own 
regulations.” 

“Transfer to the Civil Aeronautics Ad- 
ministration certain functions relating to 
air safety now residing in the Civil Aero- 
nautics Board, as specified in the Temple 
University Survey report on the Depart- 
ment of Commerce. . 

“Transfer the chairmanship of the Air 
Coordinating Committee from the chair- 
man of the Civil Aeronautics Board to 
the Under Secretary of Commerce for 
Transportation .. .” 

The part of the Temple Survey report 
dealing with the Commerce Department 
set forth more fully the views of the 
authors of the report with respect to air 
safety functions, in the following recom- 
mendation and discussion: 

“All functions relating to air safety 
should be transferred from the Civil 
Aeronautics Board to the Civil Aero- 
nautics Administration, or any functional 
successor thereto, except as follows: (a) 
C.A.B. should retain the responsibility for 
the investigation of major aircraft acci- 
dents; (b) C.A.B. should be authorized, 
under an appeal procedure, to review the 
action of C.A.A. in promulgating or re- 
fusing to promulgate specific air safety 
rules. 

“The problem of the proper delineation 
of civil aviation functions and provision 
for their performance is one of great 
complexity. The recommendation out- 
lined above follows. the thinking of 
the Hoover Commission and its task 
force .. .” 


I.C.C. ‘Non-Rate Functions’ 


In support of their proposal for trans- 
fer to the Commerce Department of 
the specified “non-rate functions” of the 
a? the Temple Survey report authors 
said: 

“Motor carrier and railroad safety 
functions are highly technical but are es- 
sentially executive, not regulatory. They 
involve much action, administrative and 
executive in nature, which is not suitably 
performed by the board type of organi- 
zation. Moreover, such functions divert 
regulatory boards from their real mission. 
Motor carrier functions can be tied into 
related activities of the Bureau of Public 
Roads. Closer liaison with state highway 
and vehicular bodies would also be pos- 
sible. The exact assignment of these 
various functions should be the responsi- 
bility of the Secretary of Commerce. 

“Planning of action on railroad-con- 
solidations cannot be divorced from gen- 
eral national transportation policy, and 
should be done in the agency responsivle 
for such policy development. The right 
of decision on consolidations, however, 
should remain in the Interstate Com- 


. merce Commission, for it is a quasi- 


judicial duty.” 

In connection with its recommendation 
that “the organizational style and ticle, 
Federal Transportation Services, should 
be used to embrace the several trazs- 
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portation functions and units within the 
general competence of the Under Secre- 
tary for Transportation,” the Temple 
Survey said that use of such a “com- 
mon designation” would serve to “em- 
phasize the common aspects of these 
functions and units” and would “aid in 
the development of unity in policy and 
operation.” 


M.A. and Seamen’s Wages 


As one of a number of reorganization 
proposals it made involving the Depart- 
ment of Labor, the Temple Survey rec- 
ommended transfer from the Commerce 
Department to the Labor Department of 
the Maritime Administration’s authority 
to determine minimum wage and hour 
standards, and minimum working con- 
ditions, for seamen. 

“There is no more occasion for a spe- 
cial jurisdiction for merchant seamen, 
with respect to minimum labor stan- 
dards, than for any other group,” the 
survey authors commented. .“If the De- 
partment of Labor is to attain the stat- 
ure here recommended, special jurisdic- 
tions of this sort must be absorbed by 
the department and no new ones should 
be created.” 

Three of the Temple Survey recom- 
mendations affecting agencies outside 
the Department of Labor were stated in 
the report as follows: 

“(1) Liquidate the Railroad Retire- 
ment Board, transferring its functions in 
the filed of unemployment compensation 
to a separate division of the Bureau of 
Employment Security in Labor (the La- 
bor Department) and its functions with 


respect to old age insurance to a separate. 


division in the Bureau of Old Age and 
Survivors’ Insurance in the Federal Se- 
curity Agency. 

“(2) Transfer the Federal Mediation 
and Conciliation Service to the National 
Labor Relations Board, place it under 
the (N.L.R.B.) general counsel’s office for 
administrative purposes, but make it a 
quasi-independent bureau with recourse 
to the full board in matters of policy. 


“This recommendation is made with a 
view to decreasing the number of inde- 
pendent agencies, concentrating indus- 
trial relations activities of the federal 
government, and ensuring continued 
fairness in mediation and conciliation 
work... 


Liquidation of N.M.B. 


“(3) Liquidate the National Mediation 
Board, transferring its authority to me- 
diate airline and railroad disputes to the 
Federal Mediation and Conciliation Serv- 
ice and its authority in representation 
cases to the National Labor Relations 
Board... 

“The power of the federal government 
to intervene in labor matters, and foster 
retirement plans, was recognized earlier 
in the case of the railroads than in other 
cases, with special agencies, like the Na- 
tional Mediation Board and the Railroad 
Retirement Board, created to deal with 
the subject ... , 

“Now, however, the powers of the fed- 
eral government in this area are well 
established; there is no reason to con- 
tinue these special agencies previously 
created to handle only part of the 
problem. 

“Furthermore, if the Department of 
Labor is to achieve the stature recom- 
mended in this report, and the Secretary 
s to become the principal regular ad- 
visor to the President on labor affairs, 
Such broad exceptions to their authority 
seem inappropriate. In each instance, 


however, the agency within the depart- 
ment to which a transfer is made (or, 
with respect to old age insurance, within 
the Federal Security Agency), must rec- 
ognize and observe the special provisions 
of existing law providing special rights 
or procedures for railroad and airline 
workers. 


“Liquidation of these boards, which 
report directly to the President, will 
serve to reduce the President’s span of 
control—a major objective of the Sur- 
vey.” 

In connection with a recommendation 
that independent emergency agencies 
other than the Office of Defense Mobi- 
lization be abolished and their residual 
functions transferred to “the depart- 
ments and agencies in the permanent 
Executive Establishment,” the Temple 
Survey said that consideration should be 
given to a proposal, among others, for 
transfer to the Department of Commerce 
of the Defense Transport Administra- 
tion, “now domiciled in the Interstate 
Commerce Commission.” 
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With respect to the Post Office De- 
partment, the Temple Survey advocated, 
among other things, separation of the 
Postmaster General from partisan poli- 
tics and appointment of postmasters 
“without Senate confirmation and the 
‘spoils’ system incident thereto.” 

“Subsidies to users and carriers of 
the mails,” it said, “should be specifically 
voted by Congress to be paid out of 
general funds in the Treasury. 

“The evils in the present policy of 
secrecy and confusion are two-fold. On 
the one hand, the people of the United 
States, and even the Congress and Presi- 
dent, have no clear knowledge of the 
amount and the recipients of the sub- 
sidies. On the other hand, the granting 
of subsidies in their present form oper- 
ates to obscure the whole question of 
the economical and efficient operation 
of the Post Office... .” 





Eastern Rail Presidents’ Group to Extend 
‘Better-Neighbor’ Program to Five Cities 


Community-Relations Activity, Launched by Means of ‘Schools’ for 
Total of 101 Selected Rail Employes in Four Localities, Is Meeting 
With ‘Great Enthusiasm,’ Conference Chairman David |. Mackie Says. 


Now that the Eastern railroads’ 
better-neighbor campaign has won 
the approval of the public and of in- 
dustry leaders in the four areas 
where pilot operations were started 
late last summer, the Eastern Rail- 
road Presidents Conference has de- 
cided to extend the program into five 
other communities. 


The four original areas were Buffalo, 
Indianapolis, Columbus and Boston. 


The five new ones—where the pattern 
will be followed early in the year—are 
Fort Wayne, Ind.; Toledo, Ohio; Roches- 
ter and Albany, N.Y., and Allentown, 
Pa. 

“As far as it has gone,” reports David 
I. Mackie, conference chairman, “the 
new community relations program is 
meeting with great enthusiasm. 

“In the first four zones of operation 
the railroads are participating actively 
in the affairs of communities where their 
trains run and their workers live, and the 
communities are taking a lively interest 
in the railroads and their problems.” 

The over-all aim of the program, ac- 
cording to Mr. Mackie, is to seek an un- 
derstanding of the things the public 
thinks about railroad policies and to give 
the public an understanding of the rail- 
roads. 


Start of ‘Pilot Operations’ 


The pilot operations in Buffalo, In- 
dianapolis, Columbus and Boston were 
set in motion when Mr. Mackie asked 
each railroad president whose road 
served these areas to name two men to 
represent him at an organizing com- 
mittee meeting in each place. 

The four committees met separately 
with representatives of the conference 
in late August. 

Out of these meetings came a plan of 


The article published here- 
with was written for TRAFFIC 
Wor.p in response to a request 
for a “round-up” by the East- 
ern Railroad Presidents Con- 
ference on the community rela- 
tions program instituted by the 
conference a few months ago. 

In this program, carried on 
through a series of three-hour 
class sessions, groups of selected 
railroad employes obtain in- 
formation about the railroad 
situations and railroad prob- 
lems so as to be able to partici- 
pate more actively and effec- 
tively in public discussion of 
railroad matters and to pro- 
mote a better understanding of 
the railroads by the people of 
their respective communities. 

We feel that this —. 
ment in the promotion of pub- 
lic relations by the railroads 
will be of interest to our read- 
ers.—Editorial Director. 





operation and the establishment of the 
Niagara Frontier (Buffalo) Railroads’ 
Committee on Community Relations, the 
Railroad Community Committee of In- 
dianapolis, the Railroad Community 
Committee of Columbus and—at a later 
date—the Railroad Community Commit- 
tee of Greater Boston. 

Chairmen were named, and 25 to 30 
railroad employes—most of them on 
the supervisory level—were chosen by 
railroad leaders in each community to 
= classes at a university in each 
city. 

The classes were set up and the cur- 
riculum worked out by the Eastern Rail- 
road Presidents Conference in coopera- 
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tion with the Association of University 
Evening Colleges. A course consisting of 
12 three-hour classes was arranged. The 
aims were threefold: 

(1) To give the student-railroaders 
authentic information regarding the rail- 
road situation and the railroad industry’s 
problems. 


(2) To give them training in public 
speaking. 

(3) To give them an understanding of 
the importance of community relations 
and how effective presentation of the 
railroad story by railroad men can serve 
to improve public appreciation -of the 
railroad industry and generate support 
for its causes. 


‘Students’ Write Own Speeches 
School started early in September in 


all four areas. Total enrollment was 101. 


Thirty-two ranking railroad officials 
from a dozen lines appeared as guest 
speakers in the classrooms. These men 
spoke of pressing railroad problems and 
the industry’s approach to them. 

The railroad men proved apt students. 
They worked hard to improve their plat- 


form appearances and techniques. They 
learned how to write their own speeches. 

School’s out now and most of the 
graduates have made their debuts as 
speakers before civic and community 
clubs and other groups. A large number 
kept speaking engagements before 
graduation. 

Locally and within the railroad indus- 
try itself, the program is being hailed as 
something new and revolutionary. The 
enthusiasm of the graduates is infecting 
the people they meet. Most important 
of all, they have learned to speak with 
authority on high policy rail matters 
usually dealt with only by top level 
executives. 

They are talking of many things of 
common interest to the railroads and the 
communities they serve. 


“They know they have a responsibility 
to these communities,” says Mr. Mackie. 

Railroad workers, meanwhile, are join- 
ing civic and service clubs and taking 
their places in community life and en- 
deavours. 


Some of them are pretty original in 
their presentations. In Indianapolis, one 
called attention to collegiate football 
rules and how they are changed each 
year to the delight of some coaches and 
the dismay of others. 


A community relations class, sponsored by the Railroad Community Committee of Greater Boston, 

is pictured here. The speaker is Ernest K. Bloss, mechanical superintendent of the Boston & Maine 

Railroad. This training course was the first project in the Boston area of the community relations 
program recently initiated by the Eastern Railroad Presidents Conference. 


Left: The recently-established Railroad Community Committee of Columbus, O., participated actively 
in that city’s United Appeal Drive this year, with the result that the railroad industry in Columbus 
exceeded its campaign quota and received commendation from community leaders. The photograph 
reproduced here was taken as Mark Keith, traffic manager of the Ohio Farm Bureau Cooperative 
Association and United Appeal Drive leader (left) discussed campaign procedure with three members 
of the railroad committee. Right: Leading participants in the program for a ‘graduation’ dinner 
that marked conclusion of a railroad community relations course in Buffalo, N.Y., were the four 
men shown here. Seated is Charles C. Fichtner, executive vice-president of the Buffalo Chamber 
of Commerce. Standing (left to right) are: E. C. Ennis, general freight agent of the Delaware, 
Lackawanna & Western Railroad, program chairman; Norman Lawrence, assistant to vice-president, 
Pennsylvania Railroad, and Perry M. Shoemaker, president of D. L. & W., the ‘graduation’ speaker. 
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But, he went on, the rules each year— 
changed as they are—are the same for all. 


From there he proceeded directly int: 
the question of monopoly—how the olc 
laws (or rules) regulating the railroads a 
@ monopoly have never been changed 
though the railroads are now in th 
midst of the fiercest competition from 
buses, airlines, pipelines, waterways and 
— (which are not similarly regu- 
ated). 


In Columbus, class members with per- 
fect attendance records came from 
Circleville and Newark, Ohio—35 and 30 
miles away, respectively. 


Railroad Teams in Civic Projects 


The railroads proved themselves better 
neighbors. In Buffalo, for example, there 
were a number of railroad teams in the 
Community Chest campaign and all of 
them beat their quotas. The railroads 
played host to more than 100 Buffalo 
school teachers on the annual Business- 
Industry-Education Day and they are 
now reported planning an annual 
Buffalo Railroad Day. 


More that 30 students took the com- 
munity relations course at Buffalo Uni- 
versity. There were two three-hour ses- 
sions a week scheduled for six weeks— 
and two weeks were added. Fifteen 
speeches were made before graduation 
and 20 a month are planned for the 
future. 

Norman M. Lawrence, assistant to the 
vice-president, Pennsylvania Railroad, is 
chairman of the Niagara Committee. 

In Indianapolis, there were 26 students 
and attendance averaged 19 to 20. Clas<es 
were held twice a week at the downtown 
center of the Indiana University Exten- 
sion for Adult Education. William H. 
McKitrick, superintendent of the Indi- 
anapolis Union Railway, is committee 
chairman. 

In Columbus, 22 students got their 
community relations learning at Ohio 
State University. Here the railroads 
really established themselves as better 
neighbors. In the United Appeals cam- 
paign, the railroad division reached 108 
per cent of its quota, or 21 per cent over 
last year. Officials. said it was one of 
the best records turned in by any group. 
Chairman of the Columbus committee 
is J. W. Crowley, New York Central 
superintendent. 

In Boston, there were two three-hour 
classes a week. The 23 class members 
turned in an almost perfect attendance 
record. As in the other areas, the speak- 
ers are out stumping for the railroads 
under the direction of the community 
committees. Clifford A. Somerville, gen- 
eral representative of the Boston & 
Maine Railroad, is chairman. 


Three Chapters Make Plans 
For D.N.A. Spring Meeting 


Three chapters of the Delta Nu Alpha 
Transportation Fraternity—those at 
Reading, Lancaster and Allentown, Pa.— 
are participating in the making of ar- 
rangements for the annual spring meet- 
ing of the national fraternity, to be 
held May 22 and 23 in the Abraham Lin- 
coln hotel at Reading, according to Paul 
B. Kemmerer, of Allentown, publicity 
committee chairman for the meeting. 

Charles L. Diefenderfer, of the frater- 
nity’s Lehigh Valley chapter at Allen- 
town, is chairman of the convention 
committee, Presidents of the chapters 
at Reading, Lancaster and Allentcwn 
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are assistant chairmen. The committee 
membership includes, in addition to Mr. 
Diefenderfer, the following: Chester 
Deppen, George Harnishfeger, Brooke S. 
Smith, and Gerald L. Deam, chapter 
president, Reading; Howard Gabriel, B. 
L. Rohrer, R. A. Rudisill, and John W. 
Ward, chapter president, Lancaster; Mr. 
Kemmerer, John F. Leach, and Saul 
Burten, chapter president, of Allentown, 
and James F. Holtzer, of Reading, re- 
gional vice-president of Delta Nu Alpha. 





Post Office ‘Welcomes’ Air 
Service Offered by Feeder 


Lines in Holiday Period 


An offer of 14 “feeder” air lines 
to carry mail on an economical space- 
available basis was welcomed by the 
Post Office Department and would be 
promptly utilized, it was stated at 
the department on December 21 
(T.W., Dec. 19, p. 68). 


“Coming at this time, it will, to the 
extent practicable, enable the depart- 
ment to move mail more certainly and 
expeditiously during emergency condi- 
tions hampering movement of the heavy 
holiday season mailing,” a department 
representative said. 

It was stated that following the major 
experiment of carrying surface mail by 
air which was initiated on October 6 
between New York and Chicago, and 
Washington and Chicago, the new de- 
velopment would give the department a 
further opportunity to study the possi- 
biliities of the new type of service, spe- 
cially as it came when “the flood of 
heavy Christmas mail puts this service 
to a severe test.” 


Helpful for 200 Cities 


Assistant Postmaster General John C. 
Allen, Bureau of Transportation, stated 
that the new service could be specially 
helpful for 200 cities serviced by these 
“feeder” air lines, in case unusual trans- 
portation conditions should develop in 
connection with the Christmas mailing. 
He said further that it would furnish use- 
ful tests of a limited nature in connec- 
tion with over-all study of possible ex- 
pansion of the surface - mail - by - air 
program. It was not yet contemplated, 
he said, that these additional services 
would be used to the same extent and 
with the same regularity as in the cur- 
rent experimental runs between Chicago 
and New York, and Chicago and Wash- 
ington. 

Mr. Allen said that the new service 
would be utilized at points served by 
these lines in any part of the country 
when, in the presence of hampering 
emergency conditions, it would assure 
the public of more expeditious delivery 
of the mails. He added that the neces- 
Sary instructions had been sent to the 
field officials of the postal transportation 
service, who would take the initiative 
in establishing the service in each case. 

A department representative reviewed 
developments leading to the offer of the 
feeder service. He said the 14 feeder lines 
petitioned the Civil Aeronautics Board 
on December 12 for permission to fix a 30 
cents a ton-mile rate for carrying mail 
on a space-available basis effective at 
the peak of the 1953-1954 holiday season, 
following the pattern of the current sur- 


face-mail-by-air experiment between 
New York and Chicago, and Washington 
and Chicago. The Postmaster General, 
he said, informed the C.A.B, on December 
14 that favorable action would be desir- 
able in the public interest and in imple- 
menting President Eisenhower’s direc- 
tive calling for improved mail service. 
The C.A.B., on December 15, issued a 
show-cause order granting the carriers’ 
petition with the rate proposed to he 
effective through January 11, 1954. 


Used on All Lines 


At the Post Office Department it was 
said that the new service would be used 
on all of the 14 participating air lines 
and in all of the 15 post office divisions 
which embrace the entire country. The 
air lines’ proposal was meeting a favor- 
able response among chambers of com- 
merce and other civic organizations, it 
was stated. 





Alfriend Named General 
Manager of Motor Group 


Dabney T. Waring, for several years 
executive vice-president and _ general 
manager of the Middle Atlantic Confer- 
ence, will vacate 
the position of gen- 
eral manager and 
has announced the 
appointment of T. 
B. Alfriend to that 
position, effective 
January 1. 

Mr. Alfriend, a 
native of Norfolk, 
Va., has been asso- 
ciated with Middle 
Atlantic Confer- 
ence since Novem- 
ber, 1952. He was 
trafic manager, 
Mathieson Chemical Co., in Baltimore 
prior to joining the staff of the Middle 
Atlantic Conference and previously was 
freight traffic manager, Baltimore Steam 
Packet Co. (Old Bay Line). He is a 
brother of John S. Alfriend, President 
of the Bank of Commerce in Norfolk, Va. 

The Middle Atlantic Conference is an 
organization handling freight rates for 
1,300 intercity motor carriers operating 
in the Middle Atlantic and New England 
states, with headquarters in Washing- 
ton, D.C. 


T. B. Alfriend 





New Foreign Mail Rates Not 
Always Used, Official Says 


Failure of some persons who mail let- 
ters and postal cards abroad to observe 
the new postal rates for international 
mail is causing delay and inconvenience 
to the postal service, it was stated on 
December 21 by a department official in 
Washington, D.C. 


The new surface mail rates, made ef- 
fective November 1, for letters were 
eight cents for the first ounce and four 
cents for each additional ounce, and the 
new postal card rate was four cents, it 
was stated. 


Some persons were sending letters and 
cards abroad at the old rates, which 
delayed the handling of mail at the holi- 
day rush period, it was said. In addi- 
tion, it was stated, the collection of 
postage due at destination in foreign 








29 


| TRANSPORTATION WEEK 


countries caused administrative compli- 
cations. 

The new rates were applicable to all 
countries except Canada and Mexico, 
it was stated. 





Defense Department Told 
It Pays Too Much for Air 
Carriage of ‘A.P.O.’ Mail 


By permitting the “subsidized air- 
lines” to transport “A.P.O. mail”’— 
Army Post Office mail for delivery to 
overseas military installations—at a 
rate of 85 cents a ton-mile, when a 
“cargo rate” of 25 cents a ton-mile 
for such transportation has been 
available, the Department of Defense 
has indulged in “a waste of the tax- 
payers’ money”, that, in the peak pe- 
riod of “the Christmas rush,” has 
amounted to $30,000 a day, Senator 
Kennedy, of Massachusetts, has as- 
serted. 


Senator Kennedy made that allegation 
in a “press release” concerning a letter 
sent by him to Secretary Wilson, of the 
Department of Defense. He charged 
that, by paying the 85-cent rate for 
shipping A.P.O. mail on commercial air- 
lines, the Defense Department had been 
“wasting $8,000 per day” since October 1. 


In his letter to Secretary Wilson, 
Senator Kennedy said he had been ad- 
vised by the Post Office Department 
that, on September 17, 1953, the Post- 
master General had advised the Secre- 
tary of Defense that, pursuant to Re- 
organization Plan No. 10 of 1953 (pro- 
viding for separate identification of 
subsidy payments to air carriers), the 
Defense Department would have to be 
responsible for air transportation of mili- 
tary mail between the United States and 
foreign countries, and for paying for 
such transportation. 

“It is my understanding,” Senator 
Kennedy wrote, “that you are presently 
paying for commercial air shipments 
of A.P.O. mail at the rate of 85 cents per 
ton-mile charged by the subsidized lines. 


Earlier Letter and Reply 


“On October 12 I wrote the Assistant 
Secretary of Defense inquiring if the 
military was planning to ship at the 
85-cent rate or at a cargo rate of ap- 
proximately 25 cents per ton-mile. On 
December 9 I received a reply that a 
25-cent rate was being ‘actively con- 
sidered’... 

“It impresses me that in the interest 
of the taxpayers the Defense Depart- 
ment should try to carry out its respon- 
sibilities for the transportation of A.P.O. 
mail in the way most likely to reduce 
its expenditures, 

“IT have seen the letter of the Civil 
Aeronautics Board of December 4 to 
Assistant Secretary McNeil urging that 
there be a delay in your decision in 
this matter in order to permit them 
to explore more fully the problems in- 
volved. Section 4 of Plan 10 has already 
provided two months... for such study. 
I further believe that the reasoning of 
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the C.A.B. is fallacious. The philosophy 
behind Plan 10, as I understood it, was 
to separate payments for services from 
gifts or subsidies. I do not believe the 
Defense Department is responsible in 
any way for subsidies, and is reponsible 
solely for making the most businesslike 
and economical arrangements possible 
for actual services... 


“ . . It would seem permissible and 
proper for Defense to accept the 25 cent 
offers which it has received. 


“Based on the poundages of A.P.O. 
mail actually shipped on commercial 
lines on the European channel during 
October and November, the difference 
between the two rates comes to approx- 
imately $8,000 per day. 

“With the Christmas rush, the added 
cost to the Defense Department of using 
the 85-cent rate instead of the 25-cent 
rate is now approximately $30,000 per 
day. Even at the -general commodity 
rates already approved by C.A.B., the 
Savings at this season would exceed 
$20,000 per day. 

“Is there any reason why the Defense 
Department cannot save this money 
beginning immediately?” 


Lynde Named Consultant to 
1.C.C. Managing Director 


E. F. Hamm, Jr., managing director of 
the Commission, on December 22 an- 
nounced the appointment of Cornelius 
Lynde, of Washington, D.C., as a con- 
sultant. The announcement said Mr. 
Lynde would advise Mr. Hamm in con- 
nection with the reorganization of the 
Commission and its administrative 
work. 

Continuing, the announcement said: 

“Mr. Lynde has had extensive experi- 
ence in administrative law. Before he 
had graduated from the study of law he 
worked in the law department of the 
Chicago & North Western Railway, of 
which his father was general solicitor, 
and later vice-president. In 1910, he was 
one of the partners of a new law firm 
set up to specialize in interstate com- 
merce law. Since then Mr. Lynde has 
represented many interests before the 
Commission and the Supreme Court of 
the United States in rate and transpor- 
tation matters. He prepared for the 
Mississippi Valley Association a draft of 
the Denison act, and appeared before 
House and Senate committees in sup- 
port of it. 

“Mr. Lynde’s law experience has been 
broad in the years since he took his 
first employment with a law firm in 
1905, and he was at one time associated 
as a law partner with James Hamilton 
Lewis, an Illinois senator. 

“As with so many other men of wide 
experience, he was drawn into the fed- 
eral government in the World War II 
period. In 1942, he was appointed chief 
consultant to the Army Air Forces, 
which post he occupied for two years. 
He then accepted contract employment 
with the War Shipping Administration 
as deputy to Admiral Edmond J. Moran, 
director of the division of small vessels 
procurement and disposal. In Janu- 
ary, 1946, Mr. Lynde was appointed 
chief consultant by Thomas B. McCabe, 
foreign liquidation commissioner, and 


was shortly thereafter made director of 
the maritime division and later special 
assistant in charge of public information 
in OF LC. 


“Mr. Lynde comes from Chicago and 
has lived in Washington since 1942. He 
has an AB. from Williams College 
(1902) and an LL.B from the North- 
western Law School. He was admitted 
to practice by the Supreme Court of 
Illinois in 1905, and is a Sigma Phi, and 
a Phi Delta Phi, Order of the Coif.” 





Murrow, of A.A.R., Speaks 
On Transportation Needs 
Of Famine-Ridden Nations 


Lacey Murrow, executive director 
of competitive transportation re- 
search of the Association of Ameri- 
can Railroads, said in a speech in 
New York City, December 17, that “it 
seems certain a much greater bene- 
fit” would result for all concerned 
from United States foreign economic 
aid used to help solve distribution 
problems of the world. 


He spoke at a luncheon meeting of 
the International Road Federation, a 
service organization sponsored by busi- 
nessmen to encourage the development 
of national and international highway 
systems around the world. The federa- 
tion has offices in Washington, London 
and Paris and comprises national asso- 
ciations in 47 countries. 

“Most all of the ills and misfortunes 
which afflict large groups of people in 
various parts of the world,” said Mr. 
Murrow, “could be traced finally to the 
lack of adequate transportation and com- 
munications. 

“Many of you no doubt observed, in 
such countries as China and India, the 
deveolpment of severe famine conditions 
in one area, and within what we would 
call close proximity there was the simul- 
taneous evidence of plenty.” 


Attitude Toward Transport 

People in the United States, he as- 
serted, too often were disposed to accept 
the abundance of transportation in all 
forms as they did the air they breathed— 
it was there when they wished to use 
it, and they seldom gave proper thought 
and consideration to its importance in 
every aspect of their lives. . 

“Transportation, when grouped as a 
single industry is probably the largest 
activity in the United States,” said Mr. 
Murrow. “In all its ramifications it em- 
ploys more people, pays more taxes, 
serves and touches the daily life of all 
persons, makes a greater contribution to 
the economic, social, political and spirit- 
ual well-being of the citizens of this na- 
tion than does any other single activity.” 

Mr. Murrow said that, in considering 
the importance of distribution as a nec- 
essary pre-requisite to progress and a 
healthy economy, it was essential to rec- 
ognize the following points: 

“(1) Natural resources, agricultural 
products and manufactured goods of all 
kinds in amounts beyond the require- 
ments of local consumption are of little 
or no value until transported or dis- 
tributed to points of ultimate consump- 
tion and use. 

“(2) When we speak of distribution, 
what we are basically concerned with is 
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transportation, and the word ‘transpor- 
tation’ is employed in its broadest sense, 
which means the movement of persons, 
goods and commodities. 

“Throughout the known history of the 
world ranging from the Egyptian dynas- 
ties through the Roman Empire, the hey- 
day of British power and our own posi- 
tion in the world today, each successive 
nation that has reached the position of 
greatest world influence and power has 
arrived at that position by reason of high 
development and use of the then best 
methods of transportation, communica- 
tions and world trade... 

“There is before us a great opportunity, 
by technical knowledge and other ways, 
to assist many nations to improve their 
means and methods of transport and 
communications. The development and 
present prosperity of this country is based 
to a great extent on our means of dis- 
tribution. ‘Therefore, we should accept 
the same principles for application in the 
so-called backward areas and unde- 
veloped portions of the world which are 
now receiving Point IV consideration 
and other types of aid.” 





Heads of Four ‘Ops’ Join 
In Attack on Transport 
Of Explosives by Truck 


Four railroad operating employe 
brotherhoods have issued, jointly, a 
statement protesting against diver- 
sion of transportation of U.S. mail 
from the railroads to highway car- 
riers and declaring an intention to 
demand strict enforcement of safety 
regulations governing highway trans- 
portation of explosives, according to 
the December 21 issue of Trainman 
News, weekly publication of the 
Brotherhood of Railroad Trainmen. 


The statement was issued by W. P. 
Kennedy, president of the B.R.T.; Guy 
L. Brown, grand chief engineer of the 
Brotherhood of Locomotive Engineers; 
H. E. Gilbert, president of the Brother- 
hood of Locomotive Firemen and En- 
ginemen, and R. O. Hughes, president of 
the Order of Railway Conductors, 
Trainman News said. 

After referring to “explosions of am- 
munition trucks on highways and city 
streets” the four unions declared that 
“flaming death menaces the public on 
the highway and rail workers at every 
grade crossing.” 

“Wherever possible,” they said, “laws 
calling for rigid inspection and greatly 
increased safety precautions will be pro- 
posed.” 

They maintained that the railroads 
had a long history of safe transportation 
of explosives and that they had high 
standards of inspection and safety pre- 
cautions with respect to such transpor- 
tation. 

On the subject of mail transportation, 
the four union chiefs stated their views 
as follows: 

“Our meeting was in agreement that 
every effort be made to persuade the 
Post Office Department from further 
diversion of mail from the rails. 

“Such diversions contribute toward 
drying up rail services at a period in our 
history when all are vitally essential to 
national defense.” 

The four brotherhoods leaders s«id, 
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according to Trainman News, that state 
representatives of the brotherhoods 
would have “the task of keeping public 
officials and local communities alerted 
to economic dangers in any and all de- 
creases in rail service within their 
borders.” 


“Consent to such abandonment,” they 
said, “should be withheld until the last 
possible question of public welfare and 
convenience has been exhaustively ex- 
amined and decided.” 





Topics Discussed in 3-Day | 
Conference at White House 


Include Seaway, Highways 


In the course of a conference of 
President Eisenhower with congres- 
sional leaders at the White House, 
December 17, 18 and 19, a legislative 
program for presentation early in 
the second session of the Eighty- 
third Congress, beginning January 6, 
was outlined and the specific sub- 
jects considered included the St. 
Lawrence seaway and a road con- 
struction program, according to a 
White House announcement. 


The seaway and the highway situation 
were mentioned in the following ex- 
cerpts from a White House summary 
of the discussions in the second day of 
the conference: 


“St. Lawrence Seaway: The St. Law- 
rence seaway project was discussed by 
the Secretary of Commerce and the 
chairman of the Joint Chiefs of Staff 
from the standpoint of national de- 
fense... 

“Public Works: A program for better 
roads was outlined by the Secretary of 
Commerce. Flood control and reclama- 
tion projects, as well as careful programs 
to conserve the water resources of our 
nation were also discussed in detail.” 

The White House said that the Sec- 
retary of Agriculture, in a conference 
session on December 18, reviewed “the 
agricultural accomplishments of the Ad- 
ministration in 1953” and added that 
those “accomplishments” included “es- 
tablishment of a drought emergency 
program with more than 1,000,000 tons 
of feed distributed in the drought areas,” 
with reduced rail rates on such feed 
having been put into effect and with “18 
states and one territory (700 counties) 
receiving the benefit of the program.” 

Participants in the December 18 con- 
ference discussions of the seaway project 
it was stated, were: The Secretary of 
Commerce; the chairman of the Joint 
Chiefs of Staff; a special assistant to 
the President; Chairman Wiley, of the 
Senate foreign relations committee, and 
Chairman Dondero, of the House com- 
mittee on public works. 

Legislative proposals in the field of 
interstate and foreign commerce were 
discussed, December 19, by Secretary 
Weeks, of the Department of Commerce, 
and Chairman Bricker, of the Senate 
nterstate and foreign commerce com- 
nittee, the White House summary 
showed. 

Among other matters considered on De- 
cember 19, the White House stated, were 
postal rates. It said that the principal 
darticipants in the postal rate discussion 
vere Postmaster General Summerfield, 


Chairman Carlson, of the Senate post of- 
fice and civil service committee, and 
Chairman Rees, of the House post office 
and civil service committee. 


On December 16, a group of proponents 
of the St. Lawrence seaway project called 
on President Eisenhower at the White 
House to ask inclusion of seaway legisla- 
tion in the Administration’s legislative 
program for 1954. The delegation that 
presented this plea to the President in- 
cluded Senators Potter and Ferguson, of 
Michigan; Representative Dondero, of 
Michigan; President Ernest T. Weir, of 
the National Steel Corporation; Presi- 
dent Peter Mauthe, of the Youngstown 
Sheet & Tube Co.; President Charles M. 
White, of the Republic Steel Co., and a 
number of other industrial executives. 





Truck-Committee to Study 


Rail-Trailer Operations 


Appointment of a trucking industry 
committee to make a study of the matter 
of movement of trailers on rail flat cars, 
with.Chester G. Moore, chairman of the 
board of directors of the Central Motor 
Freight Association, Chicago, and sec- 
retary of the American Trucking Asso- 
ciations, Inc., Washington, D.C., as chair- 
man, has been announced by Jack Cole, 
president of A.T.A. 


The committee was appointed, the 
A.T.A. said, as the result of a motion 
adopted at the association’s 1953 conven- 
tion in Los Angeles, October 30, which 
directed the president to name a com- 
mittee of five to combine with a similar- 
size committee of the Regular Route 
Common Carrier Conference in such a 
study. 

In addition to Chairman Moore, other 
members of the committee are: 


Cecil Vernon, president, Mid-States 
Freight Lines, Inc., Chicago; D. L. 
Sutherland, president, Middle Atlantic 
Transportation Co., Inc., New Britain, 
Conn.; Peter D. Serra, president, Rand 
Express Freight Lines, Inc., Lyndhurst, 
N.J.; L. S. Carroll, president, Red Circle 
Freight Lines, Brooklyn, N.Y.; Forrest E. 
Wolverton, president, Eastern Automobile 
Forwarding Co., Buffalo, N.Y.; Philip 
Hemingway, president, Hemington Broth- 
ers Interstate Trucking Co., New Bedford, 
Mass.; Lee R. Sollenbarger, vice-presi- 
dent, Denver-Chicago Trucking Co., Den- 
ver; J. K. McLean, executive vice-presi- 
dent, McLean Trucking Co., Winston- 
Salem, N.C.; George Briggs, president, 
Briggs Transfer Co., Eau Claire, Wis.; 
and J. A. Roberts of the P. B. Mutrie 
Motor Transportation Co., Waltham, 
Mass. 





Central Shippers’ Council 


Discusses Small Shipments 


The Central Shippers’ Council, Chicago, 
representing a number of small ship- 
pers in Central Territory (T.W., Oct. 17, 
p. 35), held its bimonthly meeting De- 
cember 10 in the Palmer House, Chicago. 

M. J. Barron, president of the council 
and traffic manager of Ekco Products, 
reported on recent railroad proposals 
aimed at increasing less-carload traffic 
through the publication of volume rates 
on such shipments. The consensus voiced 
was that railroads should eliminate the 
pickup and delivery charges, and should 
improve rail service. 
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Among methods of reducing transpor- 
tation costs, discussed by the council, 
were the consolidation of parcel post 
packages in freight shipments to Post 
Offices in distant zones for distribution; 
the use of small shipment consolidators; 
the package rates offered by most freight 
forwarders, and the use of trap cars or 
truck service in lieu of trap cars to avoid 
pickup charges assessed by eastern roads 
on less-carload traffic. 

In a discussion of the $1.50 motor car- 
rier surcharge in Central Territory, it 
was reported that there had been no 
increase in class and truckload rates in 
spite of admitted increases in cost of 
operation. The assertion was made that 
the $1.50 surcharge was now subsidizing 
other traffic. 

The council criticized freight forward- 
ers for “tardiness in mailing tariffs and 
supplements.” 

Council officials said that the proposed 
increase by Eastern Central motor car- 
riers would increase minimum charges as 
much as 40 per cent, and would result 
in the diversion of freight from truck 
service in that area. 

The council has tentatively scheduled 
its next meeting for February 11 in the 
Palmer House. 





C. B. Elledge Elected 
President of M.H.I. 


Charles B. Elledge, of General Electric 
Co., Schenectady, N.Y., was elected 
president of the Material Handling 
Institute, Inc., for 
1954, at the insti- 
tute’s annual meet- 
ing, December, 15 
in the Statler hotel, 
New York City. 

The meeting was 
attended by 125 
industry executives 
representing. 170 
manufacturers of 
material handling 
equipment. Others 
elected are: First 
vice-president, Wal- 
ter E. Schirmer, 
vice-president, Clark Equipment Co., 
Buchanan, Mich. and second vice- 
president, Edward W. McCaul, secretary, 
Jervis B. Webb Co., Detroit. Mr. Elledge, 
G.E.’s manager of materials handling 
industries sales, succeeds Howard M. 
Palmer, of Lewis-Shepard Products, Inc., 
Watertown, Mass., who becomes a direc- 
tor of the association. 

Mr. Elledge announced that the insti- 
tute would continue its program of aid 
to industry by sponsoring exhibitions, 
conferences, publications and committee 
activities aimed at promoting greater 
efficiency and effectiveness in material 
handling. 

The election of the following eight 
new directors, representing various prod- 
ucts sections, was also announced at 
the December 15 meeting: Electric ac- 
cessories, Roland Whitehurst, Electric 
Storage Battery Co.; wheels and casters, 
W. G. Reycroft, Bassick Co.; container 
and rack, D. H. Bitney, Union Steel 
Products Co.; industrial gasoline truck, 
R. L. Fairbank, Towmotor Corporation; 
electric hoist, C. O. Hedner, Yale & 
Towne Mfg. Co.; pallet, Wayne O. 


C. B. Elledge 
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Stoughton, Pittsburgh Steel Products 
Co.; conveyor, John W. Stiles, Island 
Equipment Co., and handlift truck, 
George W. Raymond, Jr., Raymond 
Corporation. 

Directors whose terms do not expire 
this year are: Monorail section, Wilbur 
Mayer, Louden Machinery Co.; steel 
strapping, W. B. Renois, Gerrard Steel 
Strapping Division, U.S. Steel Corpora- 
tion; electric industrial truck, S. K. 
Towson, Elwell-Parker Electric Co., and 
powerized hand truck, M. G. Peck, Clark 
Equipment Co. 





Pacific Coastwise Shipping 
No Longer Considered Vital 


Factor in Port Operations 


Pacific coastwise shipping can no 
longer be considered an important 
factor in the commerical operations 
of ports, terminals and shipping 
trade routes serving the harbor re- 
gions of the U.S. west coast, accord- 
ing to a report released by the San 
Francisco Bay Ports Commission. 


The 40-page report was prepared by 
R. F. Burley “as a part of the commis- 
sion’s program to ascertain reasons for 
trade losses and possible steps for re- 
covery and maintenance of ocean cargo 
tonnage.” It is entitled “A Report on 
Pacific Coastwise Shipping With Special 
Reference to the San Francisco Bay 
Ports Area,” and was submitted as a 
public document without necessarily 
representing the views of commission 
members, according to Frank E. Feliz, 
executive secretary of the commission. 

Mr. Burley said that the rise, decline 
and virtual disappearance of the once 
flourishing Pacific coastwise shipping 
industry over the 33-year period of 1920 
to 1953 was factually presented in the 
report. 

The first section of the book, “History 
of Pacific Coastwise Trade,” covered 
early coastwise waterborne’ shipping 
through its “peak period of operations, 
with upwards of 22 sailings weekly and 
147 vessels in service during the years 
1920-30,” he said. 

On “Rates and Regulations,” the 
second section, Mr. Burley said that the 
technical and economic aspects of cargo 
traffic rates and the competitive factors 
of land and water transportation were 
revealed as important reasons for the 
gradual loss of coastwise shipping ton- 
nage on the Pacific coast. The changes 
in and administration of various federal 
and other regulations.applying to water 
transportation were “also shown to have 
had a gradual deteriorating effect of 
coastwise shipping,” he said. 

In a discussion of “Commodity Move- 
ments,” Mr. Burley said that a sum- 
mary analysis of the changes in com- 
modity movement trends and the shift- 
ing of manufacturing, processing and 
distribution centers of supply had also 
caused substantial declines in tonnage 
volume that used to move to and from 
western harbor regions. 

New factories and sources of supply, 
he said, spread through an expanding 
western population, as well as the growth 
of coastal rail and truck transportation 


systems, had been major factors in the 
decline of waterborne coastwise tonnage. 

In discussing the fourth and final 
major section of the book, “Pacific Coast- 
wise Trade,” Mr. Burley said that it in- 
cluded findings and conclusions as to the 
reasons why Pacific coastwise water 
transportation was no longer a vital 
segment of western commerce and in- 
dustry. 

“Under existing conditions as to costs 
(acquisition of vessels, operating, cargo 
handling, terminal and claims), it ap- 
pears that the Pacific coast can support 
nothing better than a selective common 
carrier or contract carrier steamship 
service,” he said. “Either type of opera- 
tion will be restricted to the long hauls 
where the maximum in freight earnings 
is possible. 

“This means that the San Francisco 
Bay area will participate the least in 
such an operation because it is involved 
in the shorter coastwise movement. 

“It seems inconceivable that the Pa- 
cific coast should be shorn of a substan- 
tial, common carrier coastwise steam- 
ship service, even though other coastal 
sections of the United States are in the 
same unenviable position. In 1939, for 
instance, 11 coastwise lines were operat- 
ing on the Atlantic coast. These are no 
longer engaged in service. When one re- 
calls the great value of our coastwise 
fleet to the military effort in World War 
II, it is rather alarming to realize that 
no such reserve of active ships and 
trained crews of men are on hand should 
a similar emergency develop in the 
future. 

“Only when the time arrives that la- 
bor and management will agree that 
this indutry must adopt modern mech- 
anized methods and achieve reduced 
costs, will it be possible for the ship 
operator to make new plans for the 
future. 

“The continued growth of the Pacific 
coast and its outstanding position as an 
industrial and marketing region serving 
western America and Pacific nations 
should provide a future for coastal water 
transportation if the element of expense 
versus contemplated income can ever be 
brought into proper balance by leaders 
in management, labor and government.” 





Indiana Traffic Council 
Elects Coyle Chairman 


At a meeting in the conference room of 
the Indiana State Chamber of Commerce 
in Indianapolis, December 15, the 
chambers Traffic Council elected A. C. 
Coyle, traffic manager of the Johns- 
Manville Products Corporation, Rich- 
mond, Ind., as chairman to succeed C. C. 
Hibbard, manager of the transportation 
department of Kingan & Co., Indian- 
apolis. G. W. Orewiler, traffic manager 
of Stokely Foods, Inc., was elected vice- 
chairman. 

R. H. Ross, traffic manager, Allison 
division, General Motors Corporation, 
Indianapolis, reporting as chairman of 
the council’s motor carrier committee, 
recommended that the council go on rec- 
ord as favoring a Central States Motor 
Freight Bureau proposal to reduce re- 
consignment charges. He also recom- 
mended that his committee obtain more 
information on a proposal before the 
same bureau to establish new local 
single-line motor carrier class rates 
from St. Louis and report on the subject 
at a subsequent meeting. Both his rec- 
ommendations were adopted. 
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H. C. Hollopeter, transportation direc- 
tor of the chamber, presented the report 
of the railroad rate’ committee, in the 
absence of the chairman, R. A. Blue 
traffic manager of Tokheim Oil Tank & 
Pump Co., Fort Wayne. It recommended 
further study before the council took a 
position on rail-trailer service, and dis- 
cussed proposals to develop new class rate 
scales between areas affected by Docket 
28300 scales and intermountain and Pa- 
cific coast territories. The report called 
for no action, and was accepted. 

C. T. Coy, traffic manager of Eli Lilly 
and Co., Indianapolis, as chairman of 
the parcel post committee, recommended 
that the council go on record as favoring 
increasing the existing dimension and 
weight limits on parcel post packages. 
Mr. Hollopeter pointed out that the state 
chamber had taken a stand against 
government in business, and that that 
fact ought to be taken into account in 
supporting Post Office transportation of 
merchandise. The council, however, 
adopted Mr. Coy’s recommendation. 

The council decided to hold its meet- 
in April in Indianapolis on the day se- 
lected for the meeting in that city of the 
Indiana chapter of the American Society 
of Traffic and Transportation. 





A. H. Gass’ Monthly Report 
Includes Brief Resume of 
Car Division’s Activities 


Chairman A. H. Gass, of the car 
service division of the Association of 
American Railroads, in his monthly 
comment on the national transporta- 
tion situation, dated December 21, 


included a brief resume of the ac-. 


tivities of the car service division in 
1953. He reported the activities of 
his division as follows: 


“1. Supervision of the country-wide 
distribution of freight cars, and the is- 
suance of orders, where necessary, cover- 
ing car distribution between railroads 
and between the various sections of the 
country. 

“2. Continued handling with. railroads 
for acquisition of freight cars in ac- 
cordance with the freight car ownership 
program originally adopted July 28, 1950, 
and reaffirmed at member road meeting 
November 21, 1952. 

“3. Urging utmost efficiency in usage 
of freight cars—by railroads, shippers 
and receivers. 

“4. Policing for observance of the car 
service rules. 

“5. Cooperation with shippers and re- 
ceivers through participation in the 
meetings and work of the shippers ad- 
visory boards. 


“6. Through the military transporta- 
tion section maintaining constant liaison 
between the railroads and the Depart- 
ment of Defense in connection with 
movements of military personnel and 
materiel. 


“7, Acting as clearing house for daily 
distribution of all embargoes issued by 
individual railroads or steamship com- 
panies. 

“8. Acting as agent of the railroads in 
connection with all Interstate Commerce 
Commission service orders. 


“9. Compilation of periodic statistics 
as to carloadings, car surplus and short- 
age, freight car location, bad order siiu- 
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ation and related matters in connection 
with car distribution. 

“10. Continued compilation of periodic 
statistics as to the car situatuon at 
the ports and the volume of cars of ex- 
port and coastwise traffic unloaded at 
the ports.” 

As to the current situation with regard 
to the demand and supply of freight 
cars, Chairman Gass said that fifty foot, 
large cubic capacity forty foot, and cars 
classified for high grade commodity load- 
ing, were in constant demand, and the 
supply was about equal to the demand at 
this time. Requirements for the ordinary 
sizes of rough or lower merchandise clas- 
sincations had shown seasonal decline 
and surpluses were reported in most 
areas, he said. 

On auto cars, Mr. Gass said that the 
suppiy remained adequate but some 
tigatening in the supply of fifty-foot 
cars Was noticeable. Ne reported no 
snortage of stock cars at this time, and, 
with tne range movement over, the sup- 
ply Was expected to remain adequate to 
meet all requirements. 

Reporting on open top cars, Mr. Gass 
sald that no shortages of hoppers had 
been reported in recent weeks, and that 
the present supply was more than ade- 
quate Ior all neeas. Only a few isolated 
snortages of gonaolas were reported in 
the first haif or December, he said, add- 
ing tnat requirements of steel miuis had 
eased sugntwy, but long gondolas, 61-65 
feet in lengun, were scill in active de- 
mand. 

All requirements for plain flats were 
being met, he said, but the supply con- 
tinued tight in the Pacinc nortnwest for 
lumper loadings. However, he said that 
for special-type flats, the supply of 
heavy capacity, well and depressed 
flats, Was very tight and many orders 
must necessarily pe met on a deterred 
basis. He reported no change since the 
last report, on the supply of covered 
hoppers, and added that many roads had 
Surpiuses of that type of car. 

Aitnougn tne loading of refrigerator 
cars had increased, he said, the total 
volume was stull beiow last year. With 
the fall movement of perishables con- 
tinuing on a lower level, a sufficient sup- 
ply of retrigerator cars was available in 
all loading areas to meet current de- 
mands, Chairman Gass said. 

On the port situation, he said that 
the volume of export freight, exclud- 
ing coal and coke, handled through the 
ports in the. month of November, de- 
creased 20 per cent as compared with 
November, 1952. The total number of 
freight carloads handled through US. 
ports in November totaled 67,314, as 
against 83,847 last year. 

The biggest drop was represented in 
carloads or grain. The number of car- 
loads of grain handled at U.S. ports in 
November totaled 13,413, as compared 
with 21,215 in November, 1952, repre- 
senting a 37 per cent decrease. Other 
exports accounted for 45,092 cars in No- 
vember as against 53,484 last year, a de- 
crease of 16 per cent. Coastal carloads 
amounted to 8,809 in November, 1953, 
representing a four per cent decrease 
from the 9,148 cars handled in November, 
1952. 





Waterways Meeting 


The annual membership meeting of 
The American Waterways Operators, Inc., 
the national association of the barge and 
towing vessel industry, will be held at 
‘ne Willard Hotel, Washington, D.C., 


on February 24. A. M. Thompson, Chi- 
cago, Ill., board chairman of the Missis- 
sippi Valley Barge Line Co., is chairman 
of the board of directors of the associa- 
tion. Chester C. Thompson, Washington, 
D.C. is president. 

Following the membership meeting the 
new board of directors will meet for the 








election of officers. Directors will be 
elected at regional membership meetings 
in January and February. These meet- 
ings for Regions 1 and 2 will be held in 
St. Louis, Mo., on February 9. Region 3 
will hold its meeting in New Orleans Jan- 
uary 19. Dates for other regional meet- 
ings will be announced later. 


SHIPPERS ADVISORY 
BOARD NEWS 





Rails Commended by Central 
Western Board for Service, 


Terminal, Car Improvements 


A poll taken among those who at- 
tended the _ sixty-eighth regular 
meeting of the Central Western 
Shippers Advisory Board at the 
Boise hotel, Boise, Ida., December 
7-8, for. comments on rail service, 
dirty cars, terminal delays, etc., in- 
dicated that the over-all perform- 
ance by the railroads had shown a 
marked improvement since the last 
poll in June, 1953, according to L. W. 
Smith, field secretary of the board. 


Mr. Smith said the poll was conducted 
by J. R. Wilaman, of the Adolph Coors 
Co., Golden, Colo., chairman ot the car 
efticiency committee, and that it showed 
that the “troubled terminals and car 
shortages” previously reported by mem- 
bers or the board had been cleared up 
and that only “minor complaints” had 
been received. He said the railroads were 
commended for their action in correct- 
ing the “troubled spots” reported at the 
June meeting in Denver, Colo. 

L. J. Becquet, traffic manager, Gooch 
Milling & Elevator Co., Lincoln, Neb., 
generai chairman of the board, presided 
over the meeting, which was attended by 
147 persons. The next meeting will be 
held at the Hotel Utah, Salt Lake City, 
Utah, May 10-12. 

Mr. Smith said that the board’s chang- 
ing from a two-day meeting to a three- 
day meeting was by action of the exec- 
utive committee, and that the three-day 
meeting would be on a trial basis at Salt 
Lake City in May. He said that the 
executive committee also changed the 
board’s meeting dates from the months 
of June and December to May and No- 
vember of each year. 

Commenting on the attendance of 19 
local freight agents from various sta- 
tions, including Omaha, Denver and 
Pueblo, Colo., and Salt Lake City and 
many other points, Mr. Smith said that 
the executive committee recommended 
that action be taken by the railroad con- 
tact committee to carry out the program 
of local agent representation as presented 
to the board by Dallas Cook of the Den- 
ver Chamber of Commerce. 

W. J. Winker, traffic manager, Store 
Kraft Manufacturing Co., Beatrice, Neb., 
and H. M. Warner, assistant director, 
freight station section and less-carload 
research, Association of American Rail- 
roads, reported on action taken to pro- 
mote increased and improved less-car- 
load transportation. 


Reports on freight loss and damage 
were given by L. C. Dell, general traffic 
manager, Fairmont Foods Co., Omaha, 
and T. G. Bell, representative of the 
AAR., and by L. J. Grinnell, claims 
agent, Union Pacific. 

Mr. Smith said that the subject of 
dirty cars received its most intense 
treatment to date, with dirty car re- 
ports for the past five months showing 
a 200 per cent increase in reporting by 
railroads. Mr. Smith said that the Den- 
ver car efficiency committee, headed by 
Howard Hosek, traffic manager, Tivoli 
Brewing Co., reported that his commit- 
tee had sent letters to the presidents of 
the five railroads serving the Denver 
area, asking for 100 per cent reporting of 
dirty cars by their lines and suggesting 
that the committee might abandon its 
clean car program if this request went 
unheeded. 

Mr. Smith said that in their answers 
to this request the railroad presidents 
pledged their full cooperation in report- 
ing dirty cars and urged continuation of 
the clean car activity by the Denver group. 

W. E. Callahan, manager, open top 
section, car service division, A.AR., 
spoke on the national transportation 
situation. Among other things, Mr. 
Callahan called for greater shipper-rail- 
road cooperation in relocating rail equip- 
ment to home districts, Mr. Smith said. 


At the main luncheon session, Am- 
brose Seitz, executive vice-president of 
the Union Pacific Railroad, acted as 
toastmaster. John Hershner, vice-presi- 
dent of the U.S. National Bank of Den- 
ver, spoke on the history and valuation 
of the dollar and urged good sound in- 
vestments to insure “our future great 
economy.” 


As for the carloading forecast for the 
first quarter of 1954, Mr. Smith said that 
a tabulation of the reports on the differ- 
ent commodities indicated an increase of 
5.1 per cent, or 250,351 cars as against 
238,253 cars in the same period in 1953. 


The greatest increase in carloadings, 
Mr. Smith said, was anticipated in the 
loading of all grain with an expected rise 
of 26.7 per cent from 28,325 this year to 
35,877. Also contributing to the expected 
increase was a forecast for an 18.4 per 
cent rise in the loading of coal and coke, 
from 47,159 this year to an expected 
55,820, he said. 





Mid-West Board Meeting 


Perry M. Shoemaker, president of the 
Delaware, Lackawanna and Western 
Railroad, will speak at the luncheon 
session of the Mid-West Shippers Advis- 
ory Board, January 21, in the Palmer 
House, Chicago. 
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Decisions 


1.C.C. Majority Upholds Its Right to 
Restrict Frisco Subsidiary’s Service 


Says Certificates to Railroad’s Motor Carrier Subsidiary in Which 
Conditions Holding Service to That Auxiliary to Rail Service Were 
Omitted, Were Issued Inadvertently and May Now Be Modified by It. 


Seven members of the Commission 
have declared that the federal 
agency may impose conditions to 
keep the services of a railroad’s 
motor subsidiary auxiliary to that of 
the railroad, where the approval of 
purchases of motor rights carried a 
reservation by the Commission of 
the right to impose such conditions, 
although the reservation was in- 
advertently omitted when the com- 
pliance orders and certificates were 
later issued in five proceedings. 


Commissioner Mitchell, in a dissenting 
expression, said that if five certificates 
were issued in five different proceedings, 
“then some bureau of this Commission 
was pretty careless in the manner in 
which it was handled.” 


On oral argument in MC-89913, Sub. 1, 
Frisco Transportation Co., Extension— 
Joplin-Miami, and embraced cases, the 
Commission imposed conditions in five 
of the cases, finding no change necessary 
in one case. The embraced cases were 
MC-89913, Sub. 2, Same, Extension— 
Hugo to Paris; MC-89913, Sub. 3, Same, 
Extension—Joplin-Carthage; MC-89913, 
Sub. 5, Same, Extension—Memphis- 
Walnut Ridge, and MC-89913, Sub. 10, 
Same, Extension—Blytheville-Lake City. 


In appendix B to the report the Com- 
mission set out the limitations which its 
division 5 had found in a report on fur- 
ther hearing, 53 M.C.C. 415, should be 
imposed in the certificates. The first was 
that the service was to be auxiliary to 
or supplemental of train service of the 
St. Louis-San Francisco Railway Co., 
except with respect to Dyess, Ark.; that 
service was confined to points that were 
stations on a line of the railroad, but 
not with respect to Dyess; that no ship- 
ments should be transported between 
any of the following points, or through, 
or to, or from, more than one of said 
points—Kansas City, Springfield, Joplin, 
St. Louis, Willow Springs, Cape Girar- 
deau-Jackson—Chaffee (considered as 
one), Mo., Tulsa, Okla., Blytheville, Ark., 
Memphis, Tenn., and Amory-Tupelo 
(considered as one), Miss. The fourth 
condition required all contractual rela- 
tions between the subsidiary and the 
railway be reported to the Commission, 


and the fifth was the reservation of the 
right to impose further conditions in the 
future that might be necessary to keep 
the motor service auxiliary to or supple- 
mental of the railroad service. 


The certificate proceedings were in 
part I of appendix “A” to the report, 
while the. finance proceedings in which 
the purchases were approved and a res- 
ervation of the right to impose future 
conditions was made were listed in part 
II of appendix “A”. The Commission’s 
findings were as follows: 


“Upon oral argument: 


“We find that the certificates issued to 
the Frisco Transportation Co. in the 
proceedings listed in part I of appendix 
A hereto, except No. MC-89913 (Sub-No. 
10), were inadvertently issued; that such 
certificates, except No. MC-89913 (Sub- 
No. 2), should be canceled and at the 
same time new or amended certificates 
should be issued in conformity with the 
findings in the proceedings listed in part 
II of appendix A, except No. MC-F-619, 
and which requires that all future op- 
erations conducted thereunder shall be 
subject to the limitation or restrictions 
as described in appendix B...; and 
that the certificate issued in No. MC- 
89913 (Sub-10) should be modified so as 
to require that all future operations 
conducted thereunder shall be subject to 
the limitations or restrictions as de- 
scribed in appendix B.... 


“We further find that the certificate 
issued to the Frisco Transportation Co. 
in No. MC-89913 (Sub-No. 2) requires 
no modification.” 


History of Proceedings 


The Commission reviewed the proceed- 
ings, which it said involved 284 miles of 
several thousand miles making up the 
system of the Transportation Co., begin- 
ning with Campbell Sixty-Six Exp., Inc. 
v. Frisco Transp. Co., 43 M.C.C. 641, in 
which a majority of the Commission’s 
division 5 found that under certain cer- 
tificates the Transportation Co. might 
perform only supplemental service to 
that of the railroad and that perform- 
ance of a direct motor-carrier service to 
the public was unauthorized. No order 
was entered, it said, but the division said 
that certain proceedings in which cer- 
tificates had been issued to the railroad 
subsidiary would be reopened to deter- 


mine if conditions should be imposed. 
In oral argument in the complaint case, 
at 46 M.C.C. 222, the Commission said, 
“we disapproved the division’s finding 
that the Transportation Co. had been en- 
gaged in operations unauthorized .by the 
certificates as then phrased,” but that it 
had said it was not determining there 
whether or not the certificates were in- 
advertently issued. The division, it said, 
had reopened the proceedings for further 
hearing. 

After pointing out that the Sub. 10 cer- 
tificate contained the reservations to im- 
pose further restrictions or modifica- 
tions, the Commission said that “there 
is now no question that we may, if we 
find it necessary, impose limitations or 
restrictions as to the service to be ren- 
dered under this certificate.” It cited 
United States v. Rock Island Co., 340 
US. 419. 


The Commission then reviewed the 
findings of the division that broader 
rights might not be authorized than 
those authorized in the purchase cases 
and that the certificates might be re- 
voked and certificates in accordance 
with those findings issued without pro- 
ceeding in accordance with the provisions 
of section 212(a) of the interstate com- 
merce act. 


The applicant contended certificates 
were issued in accordance with the com- 
pliance orders and therefore that they 
were not inadvertently issued. 


The Commission quoted the Supreme 
Court of the United States in United 
States v. Seatrain Lines, 329 U.S. 424, 
and said that acceptance by the court of 
the Commission’s power to revise a cer- 
tificate which was inadvertently issued 
“is clearly implied” in the language 
quoted. 


Subsidiary ‘On Notice’ 


It said that in each of the finance pro- 
ceedings the Transportation had dis- 
closed a desire to continue all-motor 
service independently of the railroad, 
but had in each proceeding built its case 
primarily on the railroad’s need for 
auxiliary motor service. In each case, 
said the Commission division 5 disap- 
proved the independent operations and 
approved the acquisitions only to enable 
the applicant to perform the service 
auxiliary to or supplemental of the rail 
service of the railroad, “as is abundantly 
shown by the discussion in each report.” 


The Commission said it did not think 
the findings in the finance proceedings 
could not be changed without a formal 
supplemental report, report on reconsid- 
eration, or modifying order. It held that 
each of the compliance orders and “of 
necessity the certificates based thereon” 
had authorized operations greater than 
those for the performance of which the 
division had authorized the purchase. It 
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concluded that this might not be done, 
adding: 

“To the extent that the certificates 
issued fail to reflect the character of 
authority granted by the findings, such 
deficiency or deviation from the findings 
was inadvertent and consequently the 
certificates, departing as they do from 
the findings in the finance reports, were 
inadvertently issued.” 


Under those conditions, said the Com- 
mission, the certificates might be re- 
voked and certificates “in accord with 
such findings issued,” without proceeding 
in accordance with the provisions of 
section 212(a). It added that “no diminu- 
tion of any authority actually authorized 
to be purchased, nor any partial revoca- 
tion of any such authority, is involved.” 


The Commission then discussed the 
five conditions it had usually imposed in 
certificates authorizing auxiliary or sup- 
plementary service. In connection with 
the first condition and the allegation of 
the Transportation Co. that its service 
had grown and that it had made in- 
vestments which would be destroyed, the 
Commission said the subsidiary could not 
have been unaware that there was some 
question concerning the type of operation 
it could render under the rights it was 
authorized to purchase, since the finance 
proceedings carried the reservation and 
later the operations were attacked in the 
Campbell Sixty-Six case. At least, said 
the Commission, the applicant was put 
on notice that there were questions about 
the operations it could not perform and 
that it could not now successfully claim 
any equities because of its having made 
investments “without first taking appro- 
priate steps to remove the doubts which 
existed.” 

The Commission concluded that ap- 
propriate conditions should be imposed 
in the certificates held by the Trans- 
portation Co. “so as to return the opera- 
tions to their proper and intended sphere 
—namely, a service auxiliary or supple- 
mental to rail service.” 

The remainder of the discussion had 
to do with the other conditions and 
their application, in the course of which 
the Commission upheld the key point 
restrictions which the division had im- 
posed. 


Dissenting Expressions 


In his dissent, Commissioner Mitchell 
cited U.S. v. Rock Island Co., 340 U.S. 
419, as had the majority. The language 
quoted by the dissenting commissioner 
included a statement that an order ap- 
proving purchase “has not the finality 
of a certificate but is rather only a ten- 
tative approach to the consummation of 
the purchase subject to changes in con- 
ditions and requirements,” leaving un- 
answered the question of the power of 
the Commission to modify a railroad- 
affiliated motor carrier’s certificate to 
make its operation auxiliary to the rail 
service when no reservation for or re- 
striction to that effect had been placed 
in the order directing the issues of the 
certificate or the certificate itself. Com- 
missioner Mitchell added: 

“The report of the majority bases our 
right to change the certificates involved 
herein on a finding that they were is- 
sued through inadvertence. It is inter- 
esting to note, according to the majority, 
that we inadvertently issued five sepa- 
rate and distinct certificates in five dif- 
ferent proceedings which, althovgh they 
involved the same carrier were handled 
individually. If that be true, as the ma- 
jority find, then some Bureau of this 
Jommission was pretty careless in the 










































































manner in which it was handled. The 
record, in my opinion, does not justify 
the finding of the majority and, there- 
fore, I respectfully dissent.” 

Commissioner Alldredge, dissenting in 
part, said he agreed with the conclusions 
of the majority in the Sub. 2 and Sub. 10 
proceedings. He also quoted the Rock 
Island language, adding to the quotation 
by Commissioner Mitchell a further 
sentence reading: “If any such proce- 
dure should be undertaken by the Com- 
mission, that answer should await a fully 
developed statement and argument by 
the interests affected.” 

Commissioner Alldredge said the ma- 
jority had now undertaken such a pro- 
cedure on the ground that the reserva- 
tion was inadvertently omitted from the 
certificates. Such a position, the Com- 
missioner said it seemed to him, “is 
tenuous.” He said he did not mean he 
was of the opinion that nothing could or 
should be done, and added: 

“Section 208(a) of the interstate 
commerce act expressly provides that 
there shall, at the time of issuance and 
from time to time thereafter, be at- 
tached to the exercise of the privileges 
granted by the certificate such reason- 
able terms, conditions, and limitations 
as the public convenience and necessity 
may require. 

“I would proceed under section 208(a) 
of the act to attach to the certificates 
the conditions which the majority has 
found to be proper.” 

The report bore further notations that 
Commissioners Mahaffie and Knudson 
dissented, and that Commissioner Tug- 
gle did not participate in the disposition 
of the proceedings. 





1.C.C. Division Determines 
Pipeline Property Values 


Property owned and used for common 
carrier purposes by Wyco Pipe Line Co., 
has been tentatively valued by the Com- 
mission, division 2, as of December 31, 
1951, at $6,377,000. 

A report and order were issued in 
Valuation No. 1355 (1951 Report), Tenta- 
tive Valuation Report on the Property 
of Wyco Pipe Line Co. 

Any protests to the tentative valua- 
tion would be due at the Commission in 
Washington, D.C., on or before 30 days 
from December 24, 1953, according to a 
notice addressed to the U.S. Attorney 
General, the governors of Colorado and 
Wyoming, and Wyco Pipe Line Co. 

The Commission, division 2, in pro- 
ceedings in which no protests were filed 
to tentative valuations of pipeline prop- 
erties previously made, has made the 
tentative valuations final by reports and 
orders as follows: 

Valuation No. 1285 (1948, 1949, 1950, 
and 1951 reports), Detroit. Southern Pipe 
Line Co., as of December 31: 1948— 
property owned and used for common 
carrier purposes, $915,800; 1949—$883,900; 
1950—$886,400; 1951—$879,500. 

Valuation No. 1296 (1948 and 1949 re- 
ports), Pure Oil Pipe Line Co., as of 
December 31: 1948—property owned and 
used for common carrier purposes, $209,- 
000; 1949—$202,000. 

Valuation No. 1297 (1948, 1949, 1950, 
and 1951 reports), Globe Pipe Line Co., 
as of December 31: 1948—property owned 
and used for common carrier purposes, 
$47,200: 1949 — $45,700; 1950 — $170,900; 
and 1951—$168,100. 

Valuation No. 1309 (1948, 1949, 1950, 
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and 1951 reports), Keystone Pipe Line 
Co., as of December 31: 1948—$8,504,000; 
1949 — $8,702,000; 1950 — $8,968,000; and 
1951—$9,202,800. 

Detroit Southern Pipe Line Co.’s prop- 
erty owned and used for common car- 
rier purposes has been tentatively valued 
at $877,200 as of December: 31, 1952, by 
the Commission, division 2. A report 
and order were issued in Valuation No. 
1285 (1952 report), Tentative Valuation 
Report on the Property of Detroit 
Southern Pipe Line Co., as of Decem- 
ber 31, 1952. A notice said any protests 
to the tentative valuation would be due 
at the Commission in Washington by 
30 days from December 28, 1953. The 
notice was addressed to the U.S. At- 
torney General, the governors of Mich- 
igan and Ohio, and Detroit Southern 
Pipe Line Co., Chicago, Il. 





Rail Practices Held Not 
Lawful in Terminal Service 


Case; Arpaia Files Dissent 


The Commission, division 3, has 
found switching services performed 
by the Panhandle & Santa Fe Rail- 
way Co., beyond designated tracks 
within the plant of the American 
Smelting & Refining Co., at Smelter, 
Tex., near El Paso, Tex., to be in vio- 
lation of section 6(7) of the inter- 
state commerce act which requires 
carriers engaging in transportation 
to file and publish rates therefor and 
strictly to observe them. 


A ninety-seventh supplemental report 
and a cease and desist order effective 
February 25, 1954, were issued in Amer- 
ican Smelting and Refining Co., Ex Parte 
104, Practices of Carriers Affecting Oper- 
ating Revenues or Expenses, Part II, Ter- 
minal Services. 

Specifically, the Commission found 
that all services by the railroad beyond 
a designated storage yard interchange 
point in the smelting company’s plant 
were in excess of those required in sim- 
ple switching or team track delivery and 
were industrial or plant services which 
it was not the railroads duty to perform. 
It said that performance by the rail- 
road, without reasonably compensatory 
charges in addition to the line-haul 
rates, of the described services within the 
plant resulted in the smelting company 
receiving a preferential service and in 
the refunding of a portion of the rates - 
and charges collected. 

Commissioner Arpaia, dissenting, said, 
among other things, that the Commis- 
sion “should not hamstring transpor- 
tation with rigid, inflexible, empirical 
rules to be applied undeviatingly and 
arbitrarily to the variety of conditions 
found in the extensive and vast indus- 
trial plants of our constantly expanding 
economy.” 

The dissenting commissioner said he 
was finding no fault with the basic 
theory of the Ex Parte 104 investigations, 
adding that no carrier should be per- 
mitted to misspend unnecessarily its rev- 
enues nor be permitted to prefer unduly 
one shipper against another. These fac- 
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tors, he said, were not present in the in- 
stant case. 

“In my opinion,” he said, “the Com- 
mission should be responsive to the re- 
quirements of present day problems of 
shippers and carriers, consistent with 
the guarantees against waste and favor- 
itism. This objective cannot be met by 
requiring of terminal carriers a stand- 
ard of conduct which will not permit 
them to meet, to a reasonable extent, 
the needs of the industries they serve. 
To do otherwise, we would be forcing 
them into a narrow, unrealistic and im- 
practical mold of rules regardless of their 
effect upon service, savings in cost, or 
the current transportation pattern.” 


Wabash and C. & E. I. Get 
Exemption From Competitive 
Bidding on $4,650,000 Note 


The Commission, division 4, by a 
report in Finance No. 18289, Wabash 
Railroad Co., and Chicago & Eastern 
Illinois Railroad Co., 
Bidding Exemption, has granted a 
special application filed by the two 
railroads for exemption from com- 
petitive bidding requirements in con- 
nection with a proposed $4,650,000 
note issue. 


It said the application was filed by the 
Wabash and the C. & E. I., on behalf of 
themselves and such other carriers as 
might later join with them in a formal 
application under section 20a of the in- 
terstate commerce act for authority to 
issue the $4,650,000 secured guaranteed 
notes of a corporation to be organized 
and owned jointly by them and possibly 
other carriers. 


In view of opinion expressed in its re- 
port, and subject to its authorization in 
a later proceeding of assumption of obli- 
gation and liability, as guarantors, by the 
Wabash and the C. & E. I., and possibly 
other carriers, in respect of not exceed- 
ing $4,650,000 of secured guaranteed notes 
of a corpordtion to be organized as a 
subsidiary of the guarantors, the Com- 
mission found that sale of such notes at 
competitive bidding should not be re- 
quired. 


To Form New Corporation 


It said the two applicants and possibly 
one or more other interested carriers, 
would be the sole owners of all the 
capital stock of a new corporation to be 
organized for the purpose of purchasing 
the properties of the Rail to Water Trans- 
fer Corporation, an Illinois corporation 
now engaged in the private business of 
transferring, for a fee, coal from railroad 
cars to lake ships. 

The transfer company’s business was 
carried on at its plant situated on the 
Calumet River in Chicago, Ill., said the 
Commission. It added: 

“In the calendar year 1952, it handled 
approximately 4,000,000 tons of coal, and, 
according to applicants, with an appro- 
priate expansion of its facilities it could 
handle 7,000,000 tons annually. The re- 
sults of a traffic study show a demand for 
coal in this volume. The estimated cost 
of a proposed expansion of its facilities 
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is given as $3,300,000. Plans have also 
been approved for the establishment of a 
modified dock line at the plant which 
will cost approximately $110,000.” 


The Commission said that the new 
corporation which was to issue the notes 
would not be a carrier subject to the 
provisions of section 20a of the act which 
provides for regulation of security issues 
by railroads. It said the applicants 
stated it was not contemplated that the 
new corporation would apply under that 
section for authority to issue the notes. 


After quoting from its report in Ex 
Parte 158, In Re Competitive Bidding in 
the Sale of Securities, 257 I.C.C. 129 
(164), regarding a requirement that rail- 
road securities be offered for sale at com- 
petitive bidding, the Commission said: 


“Strict interpretation of the foregoing 
would require a conclusion that the com- 
petitive bidding requirements set forth 
in Ex Parte 158 are not applicable to the 
notes under consideration, since authority 
for their issue will not be sought under 
the provisions of section 20a. However, 
such interpretation would open the door 
to evasion of our competitive bidding re- 
quirements. Any carrier could organize 
a noncarrier subsidiary to do its financ- 
ing in a manner similar to that pro- 
posed here. It appears, therefore, that ef- 
fectuation of the.Commission’s competi- 
tive bidding policy requires in such cases 
that approval of an application by the 
carrier or carriers to assume obligation 
and liability in respect of such securi- 
ties be subject to the condition that the 
securities be sold at competitive bidding, 
or that exemption from the competitive 
bidding requirement be granted by us, 
unless the securities are of a class ex- 
cepted from the requirements of Ex 
Parte 158. Accordingly, we will dispose 
of the instant application upon its merits. 
In our opinion, contrary to the conten- 
tions of protestant, the propvosed notes 
and their terms are sufficiently described 
to permit us to make such disposition. 


“Considering the status -of the cor- 
poration which will issue the notes and 
all the circumstances surrounding the 
transaction, we agree that competitive 
bidding should not be required in this in- 
stance. Applicants’ officers are of the 
ovinion that more favorable terms can be 
obtained through private negotiations, 
and in the circumstances we can not say 
that their conclusion is unreasonable. 

“We find that the applicants have made 
due showing as required in exception (7) 
for exemption from the requirement of 
competitive bidding as set forth in Ex 
Parte 158. Nothing contained herein, 
however, is to be construed as authoriza- 
tion by us of assumption of obligation and 
liability in respect of the notes by the 
applicants or any other carrier or car- 
riers.” 

The Commission said that Halsey, 
Stuart & Co., Inc., protested granting of 
the application. 


Unification of Cotton Belt, 
Texas Subsidiary Approved 


The Commission, division 4, by a re- 
port and order in Finance No. 18116, St. 
Louis Southwestern Railway Co. of Texas 
Lease, has approved an application for 
authority on the part of the St. Louis 
Southwestern Railway Co. to lease all of 
the railroad properties owned, used, or 
operated by the St. Louis Southwestern 
Railway Co. of Texas, with conditions for 
the protection of employes. The order 
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was made effective 30 days from Decem- 
ber 18. 

There were other conditions imposed, 
one of which had to do with what wes 
to be included in the sums to be paid as 
rental, and another which said that 
neither railroad, directly or indirectly, 
might be required to maintain general 
offices, machine shops, roundhouses, ter- 
minal facilities or public offices on the 
lines of the Texas subsidiary, in spite of 
laws of Texas requiring such mainte- 
nance. 

The Commission found that the laws 
of Texas, and an agreement with the 
city of Tyler pertaining to maintenance 
within Tyler or elsewhere in Texas of 
the named offices or facilities, had no 
necessary relation to economy and ef- 
ficiency in operation or service to the 
public, but would be a hindrance and 
would impose an undue burden on the 
unified operations proposed, and on in- 
terstate commerce. 


1.C.C. Issues Report on 
Watson Bros. Explosives 
Accident Near Omaha, Neb. 


The Commission, in a report by 
Commissioner Arpaia on an explo- 
sion accident that occurred October 
9 near Omaha, Neb., involving a 
tractor-semitrailer combination of 
Watson Bros. Transportation Co. of 
Omaha, Neb., and a private automo- 
bile, has recommended a number of 
amendments to the safety regula- 
tions covering the hauling of explo- 
Sives (T.W., Dec. 19, pp. 51 and 55). 
The report was motor carrier inves- 
tigation report No. 6. 


The report described the driving prac- 
tices revealed by the accident as “inde- 
fensible.” 

It said that on October 9, a tractor- 
semitrailer combination operated by the 
Watson firm collided with the rear of an 
automobile at a point about five miles 
west of the Omaha city limits on US. 
highway 275 and 30-A. 

“Fire followed the collision,” it said. 
“Three occupants of the automobile were 
killed, a fourth occupant and the driver 
of the tractor were seriously injured. 
Both vehicles were destroyed and the 
cargo of ammunition carried in the semi- 
trailer exploded.” 


The Commission said the evidence in- 
dicated that Lawrence Freeman Davis, 
driver of the tractor-semitrailer, a ve- 
hicle loaded with hazardous cargo des- 
tined to an Army ordnance plant in Ala- 
bama, was operating his vehicle at an 
excessive rate of speed, considering the 
location and the traffic density. on the 
highway. It said he persisted in driving 
too close to other vehicles. It also said 
he was engaged on a tour of duty that 
would have required a total of 288 miles of 
driving, including two trips through por- 
tions of Omaha and its environs. 

“The driving practices revealed by this 
accident are indefensible, particularly in 
view of the dangerous nature of the 
traffic transported,” said the Commission. 


It said the circumstances of the acci- 
dent, and the recommendations con- 
tained in the report, had been considered 
in the light of conditions noted in other 
accidents in which explosives-laden ve- 
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nicles had been involved in recent 
months, particularly those accidents in 
which the cargo had exploded or the ve- 
nicle had been substantially destroyed 
py fire without detonation of the cargo. 


The Commission said it was clearly ap- 
parent that there was need for carriers 
transporting explosives to exercise 
greater control over the practices of 
their drivers. 


It said the power unit involved in the 
instant accident was built in 1944, and 
thus had seen nine years’ service. It 
added that the hazard attached to the 
transportation of explosives indicated the 
importance of utilizing in such service 
the best and most adequately maintained 
vehicles, 


L.C.C. Recommendations 


“Tt is clear,” said the Commission, 
“that the regulations covering drivers, 
vehicles, and emergency equipment must 
be amended to eliminate the hazards of 
explosives transportation. It is therefore 
recommended, that the safety regulations 
covering the hauling of exposives be 
amended to accomplish the following 
purposes: 


“(1) That every motor carrier engaged 
in transporting Class A or Class B ex- 
plosives require its drivers operating 
vehicles with such lading to maintain 
maximum speeds well within the legal 
maximum permitted for property-carry- 
ing vehicles and as much below such 
limits as necessary to assure safe opera- 
tion in the light of weather, traffic, and 
highway conditions. 

“(2) That the vehicles used to trans- 
port explosives be equipped with extra 
safeguards to retard fire from reaching 
the cargo. 

“(3) That vehicles transporting Class 
A and Class B explosives be equipped 
with a recording device which will pro- 
vide a record on a time of day basis, 
showing maximum speeds _ attained, 
variations in speed while en route, and 
the duration of stops. 

“(4) That vehicles transporting Class 
A and Class B explosives be provided 
with more adequate devices for the 
discovery and extinguishing of fire. 

“(5) That improved methods be used 
and more stringent standards be set for 
the selection of drivers entrusted with 
explosive cargoes; and in the supervision 
of such drivers.” 


COMMISSION REPORTS 


An asterisk béfore the docket number 
means that the report will not be printed 


in full in the permanent series of Com- 
mission reports. Mimeographed copies of 
such reports in full may be obtained by 
prompt application to the Commission. 





Sulphuric Acid 


No. 30007, Columbia Metals Corpora- 
tion v. Atchison, Topeka & Santa Fe 
Railway Co., et al. Second report of the 
Commission on further hearing, Commis- 
sioners Mahaffie, Cross, and Clarke not- 
ing dissent and Commissioner Arpaia not 
participating in disposition of the case. 
Complaint dismissed. Found not shown 
to have been or to be unreasonable or 
unduly prejudicial, rates on sulphuric 
acid, in tank-car loads, shipped between 
January 1, 1947, and January 31, 1948, 
inclusive, from Garfield, Utah, and 
Nichols and Stege, Calif., to Salem, Ore. 
‘indings in report on further hearing, 

‘1 LC.C. 79, as to rates in the past 
‘firmed and finding for future reversed. 





In that report, it said, division 3 reversed 
the original finding (276 I.C.C. 603) that 
the assailed rates had been unreason- 
able and affirmed a finding that the rates 
for the future would be unreasonable to 
the extent that they might exceed, sub- 
ject to the provisions of rule 35 of the 
Western Classification, the rates main- 
tained on sulphate of ammonia from and 
to same points. The Commission said 
that as indicated in the second report of 
division 3, the transportation character- 
istics of sulphate of ammonia, a by- 
product of steel plants and oil refineries 
produced from the raw materials sul- 
phuric acid and anhydrous ammonia, 
were more favorable than those of sul- 
phuric acid, and no additional evidence 
had been presented that would warrant 
a different conclusion. It said that in 
numerous proceedings the Commission 
had said that it did not necessarily follow 
that the rates on raw materials were 
unreasonable because they were higher 
than the rates on the finished product 
or products. It said that when the sec- 
ond further hearing was held the assailed 
rates on sulphuric acid to Salem were 70 
cents a 100 nounds from the California 
origins and 78 cents from Garfield, and 
that the rates on sulphate of ammonia 
form the same points were 53 cents and 
60 cents, respectively. 


Iron and Steel Articles 
No. 30064. Coleman Co., Inc., et al. v. 


Akron, Canton & Youngstown Railroad. 


Co., et al., embracing Same. Sub. 1, 
Eaton Metal Products Corvoration, Kan- 
sas Division, et al. v. A. C. & Y.. et al., 
and Same, Sub. 2, Western Iron & 
Foundry Co. v. A. C. & Y., et al. Bv the 
Commission on reconsideration. Found 
that assailed rates on iron and steel 
articles, in straight or mixed carloads, 
from points in Official and Western 
Trunk Line territories to Hutchinson 
and Wichita, Kan., generally reflecting 
32.5 per cent of corresvonding first class 
rates. minimum 40.000 pounds, are and 
for future will be unreasonable to extent 
they exceed or may exceed 30 per cent 
of corresvonding first class rates, mini- 
mum 40.000 pounds, as established by de- 
fendants pursuant to third supnlemental 
report on further hearing in Class Rate 
Investigation, 1939, 281 I.C.C. 213, plus 
general increases authorized for these 
articles in Ex Parte 175, Increased Freight 
Rates. 1951. Order for:fvture effective on 
or before March 25, 1954, on 30 days’ 
notice. The Commission said the rates 
prescribed were a part of a general re- 
adiustment of the rates on iron and steel 
articles from, to, and within a large 
area. Also, it continued, the 32.5 per 
cent basis assailed in the instant pro- 
ceeding long had the Commission’s av- 
proval for application on this traffic 
within and to this same general terri- 
tory. In such circumstances, it said, a 
finding of unreasonableness in the past 
was not warranted. It said that estab- 
lishment of rates on the basis prescribed 
should remove any undue prejudice or 
preference which might now exist in 
these rates. 


Copper Cable and Wire 


I. and S. M-4255, Copver Wire or 
Cable—New York to Washington, D.C. 
By division 3. Proceeding discontinued 
on finding just and reasonable, reduced 
commodity rates on brass, bronze, or 
copper electric cable, N.O.I. (not more 
specifically described), and on brass, 
bronze, or copper, or copper clad steel, 
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wire, covered, insulated or plain, from 
New York, N.Y., zone 1, to Baltimore, 
Md., and Washington, D.C., and certain 
points grouped with them, and to Arl- 
ington, Va. The Commission said the 
rates were proposed by motor common 
carriers parties to tariffs of Middle At- 
lantic Conference, agent, the rates pro- 
posed having been 50, 52, and 57 cents 
a@ 100 pounds, respectively (not includ- 
ing a general 7 per cent increase effec- 
tive February 16, 1953), minimum 23,000 
pounds, and rates 2 cents differentially 
higher from New York, zone 2. It said 
the schedules were filed to become ef- 
fective June 14 and July 5, 1952, and, 
on protest of the conference, were sus- 
pended to January 13, 1953, the respond- 
ents having voluntarily postponed the 
effective date to April 13, when they be- 
came effective. The Commission said 
the rates to Baltimore and Washington 
were published by the conference at the 
request of Branch Motor Express Co., 
under its right of independent action, 
after its proposal had been disapproved 
by the conference rate committees. 


RAILROAD ABANDONMENTS 


Burlington 


By an application in Finance No. 18370, 
the Chicago, Burlington & Quincy Rail- 
road Co. asks authority to abandon a line 
extending from Zearing to Kasbeer, 8.16 
miles, in Bureau county, Ill. The appli- 
cant said its operations over the line had 
been conducted for many years at a loss 
of about $15,000 a year and that further 
operation would constitute an undue 
burden on interstate commerce. No pas- 
sengers, mail or express were carried on 
the line, the applicant said, and that the 
traffic on the line was declining in 
amount. 


Norfolk Southern 


Examiner H. J. Blond, in a proposed 
report on further hearing in Finance 
No. 17271, Norfolk Southern Railway Co. 
Abandonment, has recommended that 
the Commission deny an application for 
permission to abandon the applicant’s 
Ellerbe branch line, 17.508 miles, with 
2.345 miles of sidetrack, from Candor to 
Ellerbe, in Montgomery and Richmond 
counties, N.C. Previous reports, 282 I.C.C. 
376, as modified in 282 I.C.C. 622. At 
282 I.C.C. 376, division 4 of the Commis- 
sion permitted abandonment of the por- 
tion of the branch between Plainview 
and Ellerbe, about 6.22 miles and denied 
the request to abandon the -portion be- 
tween Plainview and Candor. Effective 
date of the certificate was postponed, the 
proceeding reopened for reconsideration 
as to the permission to abandon the 
portion south of Plainview and at 282 
I.C.C. 622, on reconsideration, the Com- 
mission revoked the certificate and order 
of division 4 and denied the application. 
as to the portion between Plainview and 
Ellerbe. The hearing was-reopened for 
further hearing on petition of the appli- 
cant. The examiner said the further 
hearing had revealed no facts which 
merited a recommendation that the Com- 
mission reverse its previous action on 
reconsideration. He said that financially, 
the line as a whole produced profits 
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to applicant’s system in 1951, a slight 
loss in 1952, and that it appeared reason- 
able profits would accrue in 1953. Con- 
ceivably, he said, the trend towards 
profitable operations would continue. He 
said that since the denial order, lumber 
and pulpwood industries near the line 
were expanding and were dependent on 
continuation of rail service, and that 
removal of rail service from the area 
would deprive farmers of the oppor- 
tunity to sell their products at selected 
distant markets which might be in short 


supply. 


Illinois Central 


The Illinois Central Railroad, by an 
application in Finance No. 18373, has 
asked the Commission for authority to 
abandon a line of railroad from a point 
near the east end of a track owned jointly 
by the applicant and the Burlington, to 
the right of way of the Burlington and 
along the right of way to a connection 
with Franklin No. 5 Mine track, about 
one mile, in Williamson county, Ill. The 
applicant said that the mine served by 
the railroad was abandoned about three 
years ago and that it had been advised 
that there was no possibility of it being 
reopened. 


UNCONTESTED FINANCE CASES 


Report and order in F.D. No. 18335, Louis- 
ville & Nashville Railroad Co. Equipment 
Trust Certificates, granting authority to as- 
sume obligation and liability in respect of 
not exceeding $6,765,000 of Louisville & 
Nashville Railroad equipment-trust, series 
N, 3 per cent serial equipment-trust cer- 
tificates, to be issued by the United States 
Trust Co. of New York, as trustee, and sold 
at 99.722 per cent of principal and accrued 
dividends in connection with the procure- 
ment of certain new equipment. Approved. 


COMMISSION MOTOR REPORTS 


An asterisk before the docket number 
means that the report will not be printed 


in full in the permanent series of motor 
carrier reports of the Commission. Mime- 
Ographed copies of such reports in full 
may be obtained by prompt application 
to the Commission. 





*MC-107952, Sub. 36, Clarence Rufus 
Miller, dba Beverage Transportation Co., 
York, Pa., Extension—Canned Goods. 
Certificate denied on reconsideration and 
findings in prior report reversed. Canned 
goods, from points described Md. and 
Pa. to points in O., over irregular routes. 


* MC-7768, Sub. 9, A. J. Weigand, Inc., 
Dover, O., Extension—Malt Beverages. 
Permit granted. Over irregular routes, 
(1) malt beverages from Detroit, Mich., 
to a specified point near Uhrichsville, O., 
and (2) empty containers on return. 


* MC-15167, Sub. 15, Paul F. Cullum, 
dba Cullum Trucking Co., Jersey City, 
N. J., Extension—Massachusetts. Permit 
granted, and dual operations found con- 
sistent. Specified oils, in bulk, in tank 
vehicles, from Bayway and Edgewater, 
N.J., to points in Conn., Del., Md., Mass., 
N.Y., N.J., Pa., R.I., and D.C., over irreg- 
ular routes. 

* MC-101219, Sub. 27, Merit Dress De- 
livery, Inc., New York, N.Y., Extension—- 
Boston, Mass. Certificate granted. Over 
irregular routes, (1) garments on hangers 


from New Haven, Conn., to Waltham 
and Boston, Mass., (2) materials and 
trimmings used in manufacture of gar- 
ments between Waltham and Boston, on 
the one hand, and, on the other, New 
Haven, and (3) damaged or defective 
garments from Waltham and Boston to 
New Haven. 


*MC-110687, Sub. 4, Rogers Truck Line, 
Kilgore, Tex., Extension—Nebraska. Cer- 
tificate granted. Oil field equipment, ma- 
terials and supplies (1) between points in 
a specified Neb. area, (2) between points 
in that area, on the one hand, and, on 
the other, points in specified areas in 
Colo. and Wyo., and (3) between points 
in Colo. and Wyo., over irregular routes. 


* MC-111196, Sub. 4, R. Kuntzman, Inc., 
Alliance, O., Extension—Fertilizer from 
Baltimore. Certificate granted. Super- 
phosphate, from Baltimore, Md., to points 
in O., over irregular routes, authority not 
to be joined with other authorized rights 
for performance of through operations. 


*MC-113528, Sub. 2, Mercury Freight 
Lines, Inc., Birmingham, Ala., Extension 
—Mobile-Pensacola. Certificate denied. 
General commodities, with exceptions, 
over a regular route, between Mobile, 
Ala., and Pensacola, Fla., serving points 
within 15 miles of Pensacola. 


* MC-107107, Sub. 38, Sidney Alterman, 
dba Alterman Transport Lines, Miami, 
Fla., Extension—Florida, embracing Sub. 
40, Same—Groveland; Sub. 41, Same— 
Jacksonville; Sub. 42, Same—Forest City, 
and Sub. 43, Same—Dade County. Cer- 
tificates granted. In Sub. 38, (1) meats, 
meat products, meat by-products, and 
dairy products, and advertising matter, 
from named Fla. points to points in Fla. 
except those on U.S. 1 south of Miami; 
(2) frozen citrus products from Lake- 
land, Fla., and points within 100 miles 
thereof, to named Fla. points for storage 
only, and (3) frozen lime juice and 
frozen lime juice concentrate from 
Homestead, Fla., to named Fla. points for 
storage only. In Sub. 40, frozen citrus 
products, from named Fla. points to 
points in Del., Md. (except Baltimore), 
N.J. (except Bridgeton, Jersey City, and 
Newark), N.Y. (except New York City), 
Pa. (except Philadelphia), Va. (except 
Norfolk and Richmond), and W.Va. In 
Sub. 41, frozen citrus products, from 
named Fla. points to points in IIl., Ind., 
Ky., Mich., Minn., O., Tenn., and Wis. 
In Sub. 42, same, from Fla. points to 
points in Ark., Ia., Kan., La., Mo., Neb., 
Okla., S.D., and Tex. In Sub. 43, fresh 
fruits and vegetables when transported 
with commodities other than exempted 
commodities at the same time for trans- 
portation, from points in Dade county. 
Fla., to points in Ia., Me., Mass., Miss., 
Neb., Okla., Vt., and Wis., and (2) frozen 
lime juice and concentrate from named 
Fla. points to points in Ala., Ia., Me., 
Mass., Miss., Neb., Okla., Vt., and Wis. 


* MC-72262, Sub. 2, Burnside Motor 
Freight Lines, Inc., Urbana, O., Exten- 
sion—Intermediate Points. Certificate 
denied. General commodities, with ex- 
ceptions, (1) over three regular routes 
between specified O. points, serving all 
intermediate points, and (2) serving cer- 
tain off-route points and all intermediate 
points on certain presently authorized 
regular routes. 


* MC-52709, Sub. 49, Ringsby Truck 
Lines, Inc., Denver, Colo., Extension— 
Colorado Highway 14. Certificate 
granted. General commodities, with ex- 
ceptions, between Fort Collins, Colo., and 
junction Colo. 14 and 185 over Colo. 14, 
as an alternate route, no service at in- 
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termediate point and no service at junc- 
tion except for joinder. 

* MC-2130, Sub. 40, Couch Motor Lines, 
Inc., Shreveport, La., Extension—Alter- 
nate Route, Bossier City. Certificate 
granted. General commodities, with ex- 
ceptions, between Sarepta, La., and 
Bossier City, La., over a specified alte:- 
nate route, serving no intermedia‘e 
points. 


| MOTOR FINANCE CASES | 


MC-F-5578, Queen City Coach Co.—Pur- 
chase and Lease—Forsyth Transit Lines, Inc. 
Application for authority under section 
210a(b) of Queen City Coach Co., of 
Charlotte, N.C., for temporary operation of 
the motor-carrier rights and properties of 
Forsyth Transit Lines, Inc., of Winston- 
Salem, N.C., granted, with conditions. 


MC-F-5609, J. A. Robinson Sons—Purchase 
(Portion)—C. W. Kelley. Application for au- 
thority under section 210a(b) of Leon, 
Maurice N., Paul R., Forrest E., and Claude 
P. Robinson, partners, doing business as 
J. A. Robinson Sons, of Borger, Texas, for 
temporary operation of a portion of the 
motor-carrier rights of C. W. Kelley, doing 
business as C. W. Kelley Transport, of Hutch- 
inson, Kans., granted with conditions. 


MC-F-5491, B. M. Stewart and Donald M. 
Roberts—Control; System Tank Lines, Inc.— 
Purchase—Lang Transportation Corporation. 
Purchase by System Tank Lines, Inc., Los 
Angeles, Calif., of the operating rights and 
certain property of Lang Transportation 
Corporation, and Manning Tank Lines, also 
of Los Ancveles, and acquisition by M. Stewart 
and Donald H. Roberts of control of the 
richts and property, 
dition. 

* - + 


MC-F-5398, L. Willers—Control; Willers, 
Inc.—Purchase (Portion)—Alfred J. Everson. 
Application of Willers, Inc., Sioux Falls, 
S.D., to purchase the operating rights of 
Alfred J. Everson, Mitchell, S.D., and of 
Leone Willers for authority to acquire con- 
trol of the rights, denied. 


MC-F-A. R. Dalby—Control; T.I.M.E. Inc. 
—Purchase (Portion)\—W. O. Harrington. 
Application of T.I.M.E., Inc., Lubbock, Tex., 
for authority to purchase certain operating 
rights of W. C. Harrington, dba Harrington 
Transports Co., Oklahoma City, Okla., and 
acquisition of control of the rights by A. R. 
Dalby, denied. 


Orders 


Seatrain Offers Settlement 
On ‘Frustrated’ Freight 


The Commission has granted Seatrain 
Lines, Inc., special permission to publish 
on five days’ notice, effective December 
25, a tariff offering to assume described 
differences between the charges via all- 
rail routes from point of origin to desti- 
nation and the charges via rail routes to 
a Seatrain port, thence all-rail to desti- 
nation, on freight which may be frus- 
trated by a strike at its terminals in the 
30 days following Christmas Day. 

By special permission No. 59539, Sea- 
train was permitted to publish its freight 
tariff No. A-1, I.C.C. No. 109, to expire 
January 24, 1954. It is titled “Rules, 
Regulations and Charges Governing 
Emergency Routing of Carload Freight 
from Belle Chasse, La., Edgewater, N.J., 
Savannah, Ga., Texas City, Tex.” 

The single-page publication carries 
the following provisions: 

“Rail-water or rail-water-rail carload 
shipments routed via Seatrain Lines, Inc., 
moving to the ports under specific permits 
issued by Seatrain Lines, Inc., pursuant to 
its embargo notice No. 1, as amended, 
for shipments on scheduled sailings after 
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December 24, 1953, and which, after ar- 
rival at loading port of Seatrain Lines, 
Inc., cannot be transported by Seatrain 
Lines, Inc., in furtherance of the trans- 
portation for which the permit was issued 
due to strike or other labor disturbances 
at its terminal or terminals will, at the 
request of shipper, consignee or owner, be 
forwarded by Seatrain Lines, Inc., via all- 
rail routes from its loading port to the 
destination shown on the permit. Such 
shipments will be assessed the actual 
freight charges applicable thereto as per 
tariffs lawfully on file with the Interstate 
Commerce Commission from point of 
original shipment to its destination via 
direct all-rail routes, and additional 
charges, if any, incurred by reason of 
such rerouting will be assumed by Sea- 
train Lines, Inc.” 





Rail Reparation Payments 
Ordered in I.C.C. Cases 


Orders requiring railroads to pay 
reparation to complainants in rate cases 
have been issued by the Commission, by 
Commissioner Mahaffie, in No. 30567, 
Kuhlman Electric Co. v. New York Cen- 
tral Railroad Co., et al., and No. 31207, 
Franklin Limestone Co., Inc. v. Nash- 
ville, Chattanooga & St. Louis Railway. 


The order in No. 30567 required the 
N.Y.C., and other named rauroads to 
pay amounts ranging from $15.90 to 
$372.38 to the complainant, on or before 
January 29, 1954, as reparation on ac- 
count of “unreasonable rates charged 
for the transportation of transformers, 
in carloads, from Bay City, Mich., to 
destinations in the states of Alabama, 
Georgia, Mississippi, North Carolina, 
South Carolina, and Tennessee.” It said 
the case was one of the embraced pro- 
ceedings in Dow Chemical Co. v. Alton 
& S. R., 286 1.C.C. 424. 


The order in No. 31207 required the 
N. C. & St. L. to pay the complainant, 
on or before January 29, 1954, the sum of 
$884 as reparation on account of “collec- 
tion of unreasonable demurrage charges 
for the detention of seven cars of frozen 
sand at Nashville, Tenn., in February, 
1951.” 





Service Orders Extended 


The Commission, division 3, has ex- 
tended from December 31 to May 31, 
1954, the expiration date of two service 
orders. 


The action was by amendment No. 10 
to service order No. 869, Use of Refrige- 
rator Cars for Certain Commodities 
Prohibited, and amendment No. 8 to 
service order No. 873, Control of Tank 
Cars—Appointment of Agent. 


Service order No. 869, issued in De- 
cember, 1950, was for the, purpose of 
prohibiting the use of refrigerator cars 
for moving various commodities which 
cid not require protective service. Serv- 
ice order No. 873, issued in February, 
1951, because of a shortage of tank cars, 
a id to meet the needs of the national 
defense. 





1.C.C. Practitioners 


“he following have been admitted to 
p-actice before the Commission: 
David T. Brose, Kansas City, Mo.; 





Richard A. Brunermer, McKeesport, Pa.; 
J. Bowers Campbell, Jacksonville, Fla.; 
Matias L. Chacon, Espanola, N.M.; Paul 
Milton Daniell, Atlanta, Ga.; William B. 
Dulany, Baltimore, Md.; J. W. Durden, 
Fort Smith, Ark.; Blaine V. Glasmann, 
Jr., Ogden, Utah; Forrest C. Goodwin, 
Stockton, Calif.; Stanley F. Hansen, 
Memphis, Tenn.; Frazer F. Hilder, Wash- 
ington, D.C., and Richard A. Holman, 
New York, N.Y. 


Joseph A. Jenkins, Fort Worth, Tex.; 
Loren E. Juhl, Chicago, Ill.; Warren C. 
Lee, Jacksonville, Fla.; Alden O. May, 
San Mateo, Calif.; John C. McCall, 
Chanute, Kan.; Lewie Griffith Merritt, 
Columbia, S.C.; Harry Nemeroff, Phila- 
delphia, Pa.; Oliver D. Rinehart, Paola, 
Kan.; A. B. Robertson, Jr., Ciayton, Ala.; 
Sydney R. Rubin, Rochester, N.Y.; Wil- 
liam J. Taylor, Philadelphia, Pa.; Na- 
thaniel S. Thayer, Providence, R.I.; Wil- 
liam F. Wetmore, Jr., Washington, D.C.; 
Andrew C. Wilkins, Cabin John, Md.; 
LeRoy B. Young, Ogden, Utah, and 
Lyonel E. Zunz, New York, N.Y. 





North Shore Fare Increase 
To 3 Cents a Mile Allowed 


The Commission, by an order in No. 
26550, Passenger Fares and Surcharges, 
has further modified its order of Febru- 
ary 28, 1936, in that proceeding, to permit 
the Chicago North Shore & Miiwaukee 
Railway Co. to establish, effective not 
later than July 1, 1954, interstate coach 
fares between all points on its line on a 
one-way basis of three cents a mile 
(T.W., Nov. 7, p. 55). 


The order said the three-cents-a-mile 
fares would be subject as maximum to a 
fare of $2.12, which was the present fare 
between Chicago, Ill., and Milwaukee, 
Wis., with round-trip fares made 180 
per cent of the one-way fares, adding 
sufficient when necessary to make the 
round-trip fare end in 0 or 5. 


It said establishment of the fare would 
be permitted on 30 days notice, in the 
manner provided for in section 6 of the 
interstate commerce act, subject to pro- 
test, and possible suspension under sec- 
tion 15(7) of that act. 





B. & O. Record Forms 


The Commission has approved a record 
form desired to be kept by the Baltimore 
& Ohio Railroad Co., embodying infor- 
mation additional to that prescribed by 
the Commission. It said the form ap- 
proved was entitled, “‘Dispatcher’s Rec- 
ord of Movement of Trains,’ For Newark 
Division—C. O., C. & L. K., Shawnee, and 
Eastern Ohio Sub-Divisions—Form 835-A 
Spl.” The action was by an order of the 
Commission, by Commissioner Clarke, in 
Method and Form of Records to be Kept 
by Carriers Relating to the Time on 
Duty of Employes and the Movement of 
Trains.” 


COMMISSION ORDERS 


No. 13528, Investigation of Power Brakes 
and Appliances for Operating Power Brake 
Systems. Effective date of order of Sept. 
21, 1945, as amended, insofar as it applies 
to interchange cars of Ferrocarril Del Pa- 
cifico, S.A. de C.V. (Pacific R.R. Co.), ex- 
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tended until June 30, 1954, on condition 
that such cars are routed je owner. 
” * a 


No. 30946, Armour & Co. v. A.GS., et al.; 
No. 30990, Summers Fertilizer Co., Inc. v. 
A.C.L., et al.; No. 30990, Sub. 1, Agsco 
Chemicals, Inc. v. Same. Petitions of west- 
ern trunk line railroads, defendants, north- 
ern lines, deiendants, and Minnesota Farm 
Bureau Service Co., et al. for reconsideration 
denied. Order of June 19 reinstated and 
further modified so as to postpone effective 
date to Feb. 1, 1954, on 30 days’ notice. 

» a . 


I. & S. 6086, Iron Ore, Norfolk, Va., to 
Toledo Dock, Ohio. Order of Nov. 16 modi- 
fied to become effective Jan. 25, 1954, on 
one day’s notice. 

* . . 


MC-59264, Sub. 14 TA, Smith & Solomon 
Trucking Co. Temporary authority granted 
may continue in effect until Feb. 15, 1954. 

s . > 


MC-76564, Sub. 35, Hill Lines, Inc., Ex- 
tension—U. S. Highway 66. Applicant’s pe- 
tition for reconsideration, rehearing, and 
ar,ument denied. 

« *” as 


MC-113255, Milk Transport, Inc. Common 
Carrier Application. Application further 
amended as to milk and milk products au- 
thority, and petition denied in all other 
respects. 

* o i 

MC-C-1208, Middlewest Motor Freight Bu- 
reau v. Beck Transfer Co. Effective date of 
order of Nov. 3 postponed from Dec. 17 to 
Feb. 15, 1954. 

a2 s 

No. 13528, Investigation of Power Brakes 
and Appliances for Operating Power Brake 
Systems. Effective date of order of Sept. 21, 
1945, as amended, insofar as it applies to 
interchange cars of Atlantic & Danville 
Co., extended until Mar. 31, 1954, on condi- 
tion that such cars are routed to owner. 
Effective date of order of Sept. 21, 1945, as 
amended, insofar as it applies to cars of 
Tremoit & Gulf Ry. Co. used in non-inter- 
change freight service, extended until Dec. 
31, 1954. 

= « * 


Finance 18206, Missouri Pacific R.R. Co. 
Trustee Abandonment, Etc. Time within 
which applicant shal! complete construction 
authorized extended to Mar. 31, 1954. 

oe + # 


MC-111229, Sub. 2 TA, Smith & Smith Sup- 
ply Co., Inc. Applicant’s petition for recon- 
sideration of denial order of Sept. 23 denied. 

* oS * 


MC-C-1453, Stanley Home Products v. Best 
Motor Lines, et al.; I. & S. M-4745, Agricul- 
tural Impiements, LaCrosse to Ga. & ‘Tenn.; 
I. & S. M-4850, Chemicals, Sugar—Pa. and 
Del. Effective date of recommended orders 
postponed to Dec. 28. 

+ ae * 


MC-FC-54495, Rocket Transfer Co., Trans- 
feree, and D. B. Ford, Transteror. Petition 
of Bay « Bay Transter Co., Inc., et al. tor 
reconsideration aod suspension of transfer, 
approved Juiy 22, 1952, pending final deter- 
Muuation OF issues InvOived in order of Dec. 
ly, lyo2, reopening proceeding tor hearing, 
denied. 

7 - s 


No. 30586, Alabama Asphaltic Limestone 
Co. v. A. & 3S., et al.; No. sutjo/, Same v. B. & 
O.Cc.T., et al. Complainant’s petition for 
leave to nile petition (submitted therewith) 
lor reconsideration in NO. JU835/ denied. 

” + . 


No. 30720, Tennessee Intrastate Rates and 
Charges. Order or Aug. 19, 1992, as subse- 
quentiy modined, furtner modified to exteat 
necessary tO permit petitioner, Nashviulle, 
Chattanooga & St. Louis Ry., to estaplish 
tOuoWlug reduced rates ior intrastate trans- 
portat.on Of steam coal Over its line in State 
or Tenn.: irom Coaimont, Collins and Pal- 
mer to Murireesporo, $l.6U in lieu of $1.87 
per 10U pounds, irom Brusn Creek to Kicnard 
City ana trom Paimer to Cowan, $0.99 in lieu 
of $1.u6 per 100 pounds. 

a * ” 


MC-59295, Sub. 4, E. Willis Avery Extension 
—Newton. kxceptions pe:mitted to be with- 
drawa. Recommended order of Sept. 4 of 
examiner made effective as order of Com- 
mission as of Dec. 10. 

s * * 

MC-62388, Sub. 3, Haston Poore Extension 
—Ky., Ind., and Ohio. Petition of Class I 
rail carriers in Southern and Central Freight 
Association Territories for reconsideration 
denied. 


_ 
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_ MC-113815, Carl E. O’Blenness Common 
Carrier ae nase Effective date of recom- 
mended order posfponed to Jan. 8, 1954. 


MC-F-5044 (Supplemental), Arrow Line— 
Purchase (Portion)—New England Transpor- 
tation Co. Order of Feb. 7, 1952, modified to 
provide that, effective with consummation 
of purchase, New England Transportation 
Co. shall retain authority to continue oper- 
ations between Hartford, Conn., and junc- 
tion of U.S. Highway 44 and Connecticut 
Highway 185, in connection with its retained 
route between junction of U.S. Highway 44 
and Connecticut Highway 185 and Winsted, 
Conn. Johae « 


MC-F-5117, May and Roger Ferreira—Con- 
trol; Fierreira’s Transportation, Inc.—Pur- 
chase—Dighton Transfer Co. Effective date 
of — of July 16 further postponed to Feb. 
1, 1954. 


SUSPENDED TARIFFS 


Designation of a tariff below does not 
mean that all schedules in it have been 
suspended by the Commission. Suspen- 
sion orders contain many schedules not 
reproduced here. Details of such orders 
are published in The Traffic Bulletin. 


I. and S. M-5526, Machinery Parts, 
Jackson, Mich., to Milwaukee, Wis., the 
Commission, Board of Suspension, sus- 
pended from December 18 to and in- 
cluding July 17, 1954, schedules as pub- 
lished in supplement No. 20 to tariff MF- 
I.C.C. No. 17 of Michigan Tri-State 
Motor Express, Inc., Benton Harbor, 
Mich. The suspended schedules propose 
a reduced motor-common-carrier com- 
modity rate on parts, traction engine or 
tractor, N.O.1., iron or steel, truckloads, 
from Jackson, Mich., to Milwaukee, Wis. 

I. and S. M-5527, Vehicle Wheels Pitts- 
burgh to Baltimore, the Commission, 
Board of Suspension, suspended from 
December 21 to and including July 20, 
1954, schedules as published on 3lst 
revised page No. 65 to Continental Trans- 
portation Lines, Inc., MF-I.C.C. No. 1. 
The suspended schedules propose to es- 
tablish motor common carrier commodity 
rate on Vehicle Parts: Wheels, vehicle, 
NOI, Minimum 30,000 pounds, from Pitts- 
burgh, Pa., to Baltimore, Mo., in lieu of 
higher class rates. 


I. and S. M-5528, Coal—Pennsylvania 
to New Jersey, the Commission, Board of 
Suspension, suspended from December 
20 to and including July 19, 1954, sched- 
ules as published in tariffs MF-I.C.C. 
No. 1 of Benny Giovenco, Palmerton, 
Pa.; MF-I.C.C. No. 1 of Michael Sheppe, 
Jr., Frackville, Pa.; and MF-I.C.C. No. 1 
of Charles Wargo, Jr., Palmerton, Pa. 
The suspended schedules propose to es- 
tablish new and reduced motor common 
carrier commodity rates on coal, mini- 
mum 26,000 pounds, from origins in Lu- 
zerne, Schuylkill and Northumberland 
Counties, Pa., to Atlantic City, Berlin, 
Camden, De Costa, Egg Harbor City and 
Elm, N.J. 

I, and S. M-5529, Frozen Eggs Grand 
Island, Neb. to Chicago, Ill., the Com- 
mission, Board of Suspension, suspended 
from December 21 to and including July 
20, 1954, schedules as published in sup- 
plement No. 2 to Bos Truck Lines, Inc., 
MF-I.C.C. No. 28. The suspended sched- 
ules proposed to establish reduced motor 
common carrier rates on frozen eggs, 
minimum 30,000 and 40,000 pounds, from 
Grand Island, Neb., to Chicago, Ill. 

I. and S. M-5530, Pulpboard Buena 
Vista, Va. to Philadelphia, the Com- 


mission, Board of Suspension, suspended 
from December 21 to and including July 
20, 1954, schedules as published in sup- 
plement No. 66 to tariff MF-I.C.C. No. 22 
of G. F. Morgan, Sr., agent, Washington, 
D.C. The suspended schedules propose a 
new motor common carrier commodity 
rate on pulpboard of fibreboard, mini- 
mum 23,000 pounds, from Buena Vista, 
Va., to Philadelphia, Pa., in lieu of a 
higher class rate. ~ 

I. and S. M-5531, Hides—St. Cloud, 
Minn., to Chicago & Milwaukee, the 
Commission, Board of Suspension, sus- 
pended from December 23 to and in- 
cluding July 22, 1954, schedules as pub- 
lished in Supplement No. 28 to Middle- 
west Motor Freight Bureau, agent, MF- 
I.C.C. No. 228. The suspended schedules 
propose to establish new motor common 
carrier commodity rates on hides, cattle 
or horse, green, green salted or pickled, 
from St. Cloud, Minn., to Chicago, IIl., 
and Milwaukee, Wis., in lieu of higher 
class rates. 

I. and S. M-5532, Aluminum Articles— 
American Transit Lines, Inc., the Com- 
mission, Board of Suspension, suspended 
from December 23 to and including July 
22, 1954, schedules as published on origi- 
nal pages 71, 73, 74, 75 and 76 to tariff 
MF-I.C.C. No. 6 of American Transit 
Lines, Inc., Chicago, Ill. The suspended 
schedules propose new commodity rates 
on a large list of aluminum articles, 
minima 20,000 and 32,000 pounds, be- 
tween Chicago, Ill., and Louisville, Ky., 
Erie and Pittsburgh, Pa., Buffalo, Dun- 
kirk, Jamestown and Springfield, N.Y., 
and numerous points.in Indiana, Michi- 
gan and Ohio. 

I. and 8. M-5533, Agircultural Imple- 
ments —.Middlewest, the Commission, 
Board of Suspension, suspended from 
December 23 to and including July 22, 
1954, schedules as published in supple- 
ment No. 173 to tariff MF-I.C.C. No. 35 
of Middlewest Motor Freight Bureau, 
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agent. ‘The suspended schedules pro- 
pose to reduce the motor common Ca:- 
rier class rates on agricultural imple- 
ments or parts thereof, minimum 2(.- 
000 pounds, from points in Illinois ard 
Iowa to Kansas and Missouri. 

I. and S. M-5534, Foodstuffs—Froia 
Twin Cities to Iowa, the Commissio., 
Board of Suspension, suspended from 
December 23 to and including July 22, 
1954, schedules as published in supple- 
ment No. 105 to MF-I.C.C. No. 204 of 
Middlewest Motor Freight Bureau, agent, 
Kansas City, Mo. The suspended sched- 
ules propose reduced motor common 
carrier commodity rates, truckload mini- 
ma 20,000 and 30,000 pounds on canned 
or preserved foodstuffs from Twin Cities, 
Minn., points to Tri Cities, Ia.,—TIll. 

I. and S. M-5535, Aluminum Foil— 
Richmond, Va. to Chicago, the Commis- 
sion, Board of Suspension, suspended 
from. December 24 to and _ including 
July 23, 1954, schedules as published on 
2nd revised page No. 278, in item 5762, 
to Eastern Central Motor Carriers As- 
sociation, agent, MF-I.C.C. No. A-90. The 
suspended schedules proposed to estab- 
lish a lower motor common carrier com- 
modity rate on foil or foil wrappers, 
viz.: aluminum or tin, without paper 
back or backed with paper weighing 30 
pounds or less, from Richmond, Va., to 
Chicago, Ill., in lieu of a higher com- 
modity rate. 

I. and S. M-5539, Weast—Sumner, 
Wash. to Montana, the Commission, 
Board of Suspension, suspended from 
December 22 to and including July 21, 
1954, schedules as published on 15th 
revised page 74 to Pacific Inland Tariff 
Bureau, Inc.’s tariff MF-I.C.C. No. 11. 
The proposed schedules propose to can- 
cel the L.T.L. commodity rates on yeast, 
in packages, from Sumner, Wash. to 
Butte, Billings, Great Falls and Mis- 
soula, Mont., applying higher combina- 
tion rates in lieu thereof. 


Faplications and Petitions 


Railroads Protest Recommended Grant 
Of Explosives Rights to Motor Carrier 


Assert That Recommendations, Which Would Eliminate a 33-Mile 
Haul by Army Trucks, Would Amount to Grant of Blanket Rights 
To Carry Explosives Between an Army Camp and All Points in U.S. 


Railroads in Eastern and Western 
territories have excepted to a rec- 
ommended report and order of Ex- 
aminer James I. Carr, in MC-108859, 
Sub. 14, Clairmont Transfer Co., 
Extension—Explosives, on the ground 
that, in connection with an applica- 
tion for authority to transport explo- 
sives, his suggestion that authority 
be granted between Camp Lucas, 
Sault Ste. Marie, Mich., and Green 
Bay, Wis., amounts to a grant “to 
operate between Sault Ste. Marie and 
all points in the United States.” 


In his recommended report, the ex- 
aminer said the applicant asked author- 


ity to transport Class A and Class B 
explosives between all points presently 
authorized to be served over regular 
routes in Michigan, Wisconsin, and IIli- 
nois in the transportation of general 
commodities, with certain exceptions, in- 
cluding an explosives exception. 

At hearing, the examiner said, appli- 
cant offered to amend the application 
and had limited its evidence in support 
of the application to a movement be- 
tween Green Bay and Camp Lucas, both 
of which points, he said, it could pres- 
ently serve in transporting commodities 
other than explosives. He added that 
the applicant held temporary authority 
to transport explosives between such 
points. 

Examiner Carr said that such opera- 
tion as proposed was part of a trailer 
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interchange movement in connection 
with other authorized carriers. He said 
that “there is no contemplated move- 
ment of explosives actually originating 
at or destined to Green Bay,” and added 
that applicant had participated in such 
movements in the past under temporary 
authority on shipments from Wiscon- 
sin, Illinois, Kentucky, Indiana and 
Michigan depots. He said that “such 
traffic was received from or delivered to 
Watson Bros. Transportation Co., Hayes 
Freight Lines, or Olson ‘Transportation 
Co., at Green Bay. 


After reviewing the application, the 
railroads, in their exceptions, said: 


“The grant of authority recommended 
by the examiner, therefore, amounts to 
a grant to operate between Sault Ste. 
Marie and all points in the United 
States. The examiner recommends a 
much broader authority than the Army 
actually supports. The Army wants to 
truck all these dangerous explosives 
through Wisconsin and [Mllinois, and 
variously through Indiana, Kentucky 
and Michigan. The much broader op- 
erations possible under the recommended 
grant of authority is obvious, and the 
case merits serious consideration.” 

Asserting that the examiner should have 
recommended denial of the application, 
the railroads said that “as pointed out, 
the authority for unlimited interchange 
at Green Bay amounts to an authority 
which blankets the United States.” They 
said that the actual proof submitted was 
extremely limited so far as origins and 
destinations were concerned and covered 
only four origins and three destinations 
(two of which were also originating 
points). Even as to the specific points 
mentioned, said the protestants, “there 
was barely a scintilla of evidence as to 
movement.” 


Safety of Soo Locks 


They quoted from the testimony of the 
transportation officer at Camp Lucas to 
the effect that shipments were delivered 
at Rexford Siding, 33 miles from the 
camp, instead of at a point just a half- 
mile from the installation in Sault Ste. 
Marie, in order to protect the locks at 
Sault Ste. Marie. 

“The difficulty experienced by the 
shipper and the only difficulty com- 
plained of in connection with rail ship- 
ments is the unloading at Rexford Siding 
into Army trucks for movement 33 miles 
to the ammunition dump at the camp,” 
the railroads said. “This difficulty exists 
by reason of the shipper’s own decision 
not to unload at the more convenient sid- 
ing. And the decision was made as a 
result of the extremely dangerous charac- 
ter of the shipper’s commodity—Lethal 
Military Explosives.” 

The railroads asserted that “this is not 
a transportation problem,” and that “this 
is no basis for a finding that public con- 
venience and necessity require further 
transportation service.” They added: 

“In fact there is no complaint of any 
substance whatever about existing trans- 
portation service by rail. This is not to 
say that there is any disagreement with 
the shipper’s policy to protect the Soo 
Locks from exposure to destruction by its 
dangerous explosives. The railroads have 
consistently contended that dangerous 
explosives are extremely hazardous to 
transport by any means of transportation, 
and every reasonable effort should be 
mede to protect the public and public 
property and facilities from unnecessary 
exposure to the potential death and de- 
Struction packaged in military explosives. 
It 's precisely for this reason that the 


examiner’s basic conclusion is in error. 


“The unloading at Rexford Siding of 
rail shipments is accomplished by 
soldiers especially trained to ‘pass the 
ammunition’ under the supervision of 
ordnance and transportation officers. 
Handling to the camp ammunition dump 
is accomplished in military vehicles with 
military escorts. In order to avoid this 
handling, the examiner would authorize 
the explosives to be transported by truck 
for thousands of miles over the public 
highways in the hands of we know not 
whom. When the movement is by truck, 
the trucks are escorted by military 
guards—for six miles. If guards are 
necessary at all for this dangerous cargo, 
why only six miles? After this the 
dangerous explosives are left in the hands 
of just about anybody.” 


The railroads asserted that one of the 
connecting carriers had been Watson 
Bros., and that that carrier’s “fitness has 
been the subject of hearings even during 
— vy of these proceedings,” and 
a : 


“In spite of this forewarning, the Army 
(the shipper in this case) continued to 
use Watson, which was finally embargoed 
by the shipper only after several explo- 
sions of military explosives in Watson 
Bros. trucks, as the Commission well 
knows. Subsequently, in spite of the 
forewarning and the explosions, the ship- 
per lifted the embargo, which immedi- 
ately resulted in another explosion. The 
Commission itself had to ask, that Wat- 
son be embargoed, and has commenced 
proceedings to revoke Watson’s au- 
thority.” 

The railroads then repeated the asser- 
tion that the Army sought to avoid the 
33-mile haul in Army vehicles under the 
control of Army personnel, and said they 
understood the problem of the transpor- 
tation officer at Camp Lucas and his 
desire to avoid the responsibility for 
“trucking these dangerous commodities 
even 33 miles.” 


Shipper ‘Influence’ 


The railroads also said that no con- 
tention had been made that there was 
an emergency and asserted that this 
showed that “the temporary authority 
now outstanding was improperly issued.” 
Among other things, they said that “it 
appears that the extraordinary influence 
of the shipper in this case is such that 
if there were indeed any urgency or 
need for motor carrier service, the ship- 
per could obtain temporary authorities at 
will, and without any examination into 
the facts, as it has obtained already a 
series of temporary authorities for the 
applicant here.” As the record showed 
that obtaining temporary authorities pre- 
sented no inconvenience in actual emer- 
gency, there was “even less excuse for the 
issuance of an extensive permanent au- 
thority as recommended by the ex- 
aminer,” the railroads said. 


FINANCE APPLICATIONS 


Finance No. 9918, supplemental. Protec- 
tive committee for holders of preferred stock 
of Missouri Pacific ask authority to solicit 
authorizations and advances from holders 
of the stock, together with a budget of 
proposed expenses. 

* > 7 


Finance No. 18368, Chesapeake & Ohio 
Railway Co. asks authority to. acquire track- 
age rights over the freight. tracks of the 
Chicago & Western Indiana Railroad, be- 
tween Pullman Junction and 80th St., in 
Chicago, Ill. The C. & W. I. tracks run 
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Parallel to those of the Belt Railway Co. 
of Chicago. The applicant said it operated 
over the Belt tracks between those points 
also, but that, because of heavy traffic, de- 
lays Occurred. The delays would be reduced 
by the use of the additional trackage, it 
said. 

a7 . a 

Finance No. 18372, Guy A. Thompson, trus- 

tee, Missouri Pacific Railroad Co., asKs au- 
thority to issue $3,000 equipment trust cer- 
tificates, Series WW, to meet about 80 per 
cent of the cost of 24 diesel-electric freight 
locomotive units, estimated at $3,833,016. 

” * * 


MC-F-5602, Hall’s Motor Transit Co., Sun- 
bury, Pa., asks authority to-purchase certain 
operating rights of Julius J. Herrmann, 
dba Hermann Transportation Co., Erie, Pa. 

. oe i 


MC-F-5618, Commercial Transport, Inc., 
Belleville, Ill., asks authority to purchase 
certain operating rights of Commercial Tank 
Lines, Inc., Belleville. 


PETITIONS FOR REHEARING, ETC. 


MC-106205, Sub. 4 TA, Auto Transport, 
Inc. Applicant asks reconsideration of or- 
der of Nov. 27, denying temporary authority. 

© * * 


MC-113723, Philip Brody Contract Carrier 
Application. Alterman Transport Lines asks 
reconsideration of order of Oct. 23, granting 
application in part. 

as « ” 


MC-113759, Sub. 1, Constructors Transport 
Co. Applicant asks hearing on foreign com- 
merce compliance order of Oct. 27. 

s . = 


MC-F-4525, Airline Vans, et al.—Control— 
United Van Lines, Inc. George J. Cook, 
Inc. asks leave to withdraw as party appli- 
cant. 

+ * * 

MC-F-4901, United Van Lines, Inc.—Pool- 
ing. George J. Cook, Inc. asks leave to 
withdraw as party applicant. 


No. 13528, Investigation of Power Brakes 
and Appliances for Operating Power Brake 
Systems. Carolina & Northwestern Ry. Co. 
asks extension of time within which to com- 
ply with order requiring installation of AB 
power brakes and appliances on cabooses. 

* * . 


Finance 16888, Southern Pacific Co. Securi- 
ties. Applicant asks modification of order 
of Mar. 16, 1950. ke 


Finance 17825, Southern Pacific Co. Securi- 
ties. Applicant asks modification of order 
of July 10, 1952. gt 

MC-15318, Kimbel Lines, Inc. 
asks amendment of certificate. 

* “ o 

MC-33773, Wilson Truck Co. Applicant asks 
that Wilson Corp. be substituted for Wilson 
partnership as party applicant and reopen- 
ing. Gulf Southwestern Transportation Co. 
asks that it be joined as a party in interest 
and reopening for that purpose. 

= ” a7 


Applicant 


MC-51255, Sub. 9, Haeckl’s Express, Inc., 
Extension—Anchor, Ohio. Security Cartage 
Co., Inc., asks reconsideration. 

a + * 


MC-112807, Benny Giovenco; MC-112808, 
Charles Wargo; MC-112809, Michael Sheppo, 
Jr.; MC-112810, Russell Haring. Rail car- 
riers ask reopening, reargument and recon- 
sideration. Bicapt 

MC-113112, Sub. 1 TA, Lester F. Meyer. 
Applicant asks reconsideration of order of 
Oct. 14, denying application. 

= * ? 

MC-F-5560, Roger Ferreira — Control — 
Keogh Storage Co. A B & C Motor Transpor- 
tation Co., Inc., et al. asks reconsideration. 

s . - 

MC-FC-56260, International Transport, 
Inc., Transferee, and Hemmingsen’s Transfer, 
Transferor. Applicants ask reconsideration 
and modification of application. 

” . . 

Section 5a Application No. 10, Waterways 
Freight Bureau—Agreement. Applicant asks 
order of approval of certain amendments to 
its by-laws. 


* 7 7 
Finance 17992, Harris County Houston 
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Ship Channel Navigation District, et al., 
Operations, Etc. Applicant, et al. ask recon- 
sideration. Bim, die 

MC-95265, Sub. 8 TA, Robertson Trans- 
portation Co. Applicant asks reconsidera- 
tion of order of Dec. 3, denying temporary 
authority. Psat ala 

MO-107227, Sub. 30 TA, Insured Transport- 
ers, Inc. Western Auto Transports, Inc. 
asks vacation of order of Oct. 23, granting 
applicant temporary authority to conduct 
certain motor carrier operations. 

» . 

I. & 8S. 6062 and F.S.A. 27614, Petroleum 
in North Pacific.Coast Territory; No. 31110, 
Babcock and Lee, et al. v. C. B. & Q., et al.; 
No. 31156, System Tank Lines, Inc., et al. v. 
G. N. Pacific Inland Tariff Bureau and other 
protestant and complainant motor carriers 
ask reconsideration and reargument. 

a + » 

MC-1441, Sub. 10, Merrill Motor Line, Inc. 
Extension—Okla. and Tex. Red Ball Motor 
Freight, Inc. asks reconsideration. 

* = * 

MC-20783 and Sub. 1, Tompkins Motor 
Lines, Inc. Applicant asks reconsideration 
and further hearing. 

7 a » 

MO-109478, Sub. 17, Worster Motor Lines, 
Inc. Extension—North Girard, Pa. Appli- 
cant asks to make recommended order effec- 
tive as to states of Ind. and Ill. not covered 
by exceptions. 





C omyalaints 


Time’s Publisher Protests 


Trucker’s Use of ‘Time’ 


Time, Incorporated, magazine publish- 
ing house of New York, N.Y., has asked 
the Commission to order a motor carrier 
to cease and desist from carrying in its 
advertising and on its vehicles the word 
“Time” and to require the carrier to use 
the form “T.I.M.E.” 


The complaint was docketed as MC-C- 
1604, Time, Incorporated, v. T.I.M.E. In- 
corporated, Lubbock, Tex. Modified pro- 
cedure was ordered, complainant and 
supporting parties to file statements of 
facts and argument by January 4, 1954, 
defendant and any supporting to file 
their statement of facts and argument 30 
days thereafter, defendant to reply with- 
in 30 days from the filing of defendant’s 
statement. 


Time asserted that by an order of Oc- 
tober 16, 1952, consolidation of Inter-City 
Motor Express, Inc., doing business as 
“TIME.”, and Southwestern Freight 
Lines, a corporation, both of Lubbock, 
Tex., into the defendant corporation, was 
approved by the Commission. 


The publishing house asserted that, 
since 1952, the defendant had displayed 
on its vehicles the name Time, without 
the use of periods, “distorting its own 
name or trade name and simulating and 
appropriating the complainant’s name 
and mark Time.” The complainant added 
that repeated requests that defendant in- 
sert periods after the letters in its name 
or otherwise distinguish its identity had 
been “ignored and refused.” This, it said, 
violated a requirement of the Commission 
concerning identification of vehicles. 


Also, the complainant said, the defend- 
ant had displayed on its brochures, ad- 
vertisements, stationery, and calling 
cards “the name Time, Incorporated and 
the mark Time, without the use of pe- 
moas...” 

Confusion was caused by telephone di- 





rectory listings, the publishing house said, 
“numerous persons having called com- 
plainant’s Los Angeles, Calif., office re- 
questing freight pick-ups.” 

It said that, by reasons of the things 
alleged, it had been subjected to “unfair 
competitive practices in violation of sec- 
tion 224 of the interstate commerce 
aot...” 





Digest of Complaints 


No. 31396, Petroleum Products—Friend- 
ship, N.C., to Va. and W.Va. 

Investigation instituted by the Com- 
mission’s Board of Suspension, on its own 
motion, into rates on petroleum products, 
carloads, in supplement 109 to tariff 
I.C.C. No. 1253 of Agent C. A. Spaninger, 
from Friendship, N.C., to destinations in 
Virginia and West Virginia. 

. o 
No. 31410, Southwestern Talc Corpora- 
tion, Llano, Tex. v. L.-G. N. et al. 

Alleges rates on carloads of broken 
stone from Eagle Flat and Sierra Blanca, 
Tex., to Laredo, Tex., for export to Mex- 
ico, in the statutory period, in violation 
of sections 1 and 6. Asks cease and de- 
sist order, rates, and reparation of $30,- 
000, also on shipments pendente lite. 
(Frank A. Leffingwell, 1515. Praetorian 
Bldg., Dallas 1, Tex.) 


No. 31411, Henry Jacobs, New York, N.Y. 
v. New London Freight Lines, Inc. 

Alleges failure to transport complain- 
ant’s loaded and unloaded tractor-trail- 
ers in violation of section 305, and com- 
mon control with a motor carrier in 
violation of section 5(4). Asks cease and 
desist order, rates and facilities, and 
reparation of $3,000. (William J. 
Augello, Jr., 99 Hudson St., New York 
13, N.Y.) 

> * ” 
No. 31412, Niles Fire Brick Co., Niles, O., 
et al. v. C. & O. et al. 

Allege in violation of sections 1 and 3 
rates on crude fire clay, from Bradmyer, 
Enterprise, Grahn, Morehead and Olive 
Hill, Ky., to Niles, O., and from Gates, 
Ky., to Parral, O., since December, 1951. 
Ask cease and desist order, rates, and 
reparation. (Edwin C. Reminger, 1004 
Standard Bldg., Cleveland 13, O.) 


* * * 


No. 31413, Lever Brothers Co., New York, 
N.Y., v. B. & O. et al. 

Alleges rates on 18 tank carloads of 
caustic soda solution, from Sarnia, Ont., 
Canada, to Hammond, Ind., Baltimore, 
Md., and E. Cambridge, Mass., in viola- 
tion of section 1. Asks reparation of $10,- 
000. (R. W. Schapanski, 111 N. Canal St., 
Chicago 6, Ill.) 

* * 
MC-C-1591, Petroleum Products—Friend- 
ship, N.C., to Virginia 

Investigation instituted by the Com- 
mission’s Board of Suspension, on its 
own motion, into rates on petroleum 
products, in tank trucks, from Friend- 
ship, N.C., to named Virginia points, set 
out in supplements 10 and 11 to tariff 
MF-I.C.C. No. 54, J. P. Phillips, agent, 
and in supplements 10 and 11 to tariff 
MF-I.C.C. No. 25, issued by Lemmon 
Transport Co., Inc. 


+ * ~ 


MC-C-1602, Beaver Transport Co.—Revo- 
cation of Permit. 

Investigation instituted by the Com- 
mission, division 5, into practices of 
Beaver Transport Co., Beaver Dam, Wis., 
in connection with contract carrier trans- 
portation of malt beverages from Chi- 
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cago, Ill., to Juneau, South Milwaukee, 
West Allis, Milwaukee, and Sheboygan, 
Wis., and from St. Paul, Minn., to Fort 
Atkinson, Wis., and empty malt beverage 
containers on return trips. 

- 7 € 


MC-C-1604, Time, Incorporated, New 
York, N.Y., v. T.I.M.E. Incorporated, 
Lubbock, Tex. 

Alleges in violation of section 224 use 
of name “TIME” on vehicles and in ad- 
vertising. Asks cease and desist order 
and that carrier be required to show 
name as “T.I.M.E.” (John M. Calder- 
wood, 15 Broad St., New York 5, N.Y.) 





Proposed Reports 


Low-Grade Oil and Asphalt 
Rates Upheld From Wyoming 
And Montana to W.T.L. Area 


A Commission examiner has rec- 
ommended that the Commission dis- 
continue an investigation into the 
rates on liquid asphalt and other 
low-grade oils, in tank-car loads, 
from points in Montana and Wyo- 
ming to points in Western Trunk 
Line Territory, including points in 
northern Illinois. 


In a proposed report in No. 31232, 
Asphalt from Montana and Wyoming to 
Midwest, Examiner L. H. Dishman rec- 
ommended that the assailed rates be 
found not unreasonable or otherwise un- 
lawful, and that, if the Commission 
found, as one Wyoming petroleum pro- 
ducer asked, that the rates from Wyo- 
ming be placed on the same mile for mile 
basis as midcontinent rates, it would 
require drastic revisions in the rates 
— many points in midcontinent terri- 
ory. ° 

The investigation was instituted by 
the Commission on its own motion into 
rates resulting from five reductions in 
the rates on residual products of the 
refining process of crude petroleum 
found in the two origin states, consisting 
of coal spraying fuel oil, coal spraying 
petroleum oil, gas oil, petroleum distil- 
late fuel oil not suitable for illuminating 
purposes, and petroleum residual fuel oil, 
generally known as low-grade oils, and 
asphalt (asphaltum), natural, by-prod- 
uct or petroleum. About 70 percent of 
the crude petroleum found in the two 
states, said Examiner Dishman, consisted 
of low-grade oil suitable for the manu- 
facture of liquid asphalt, the important 
commodity involved in the proceeding. 


Rate Basis 


The rates on asphalt from Montana 
and Wyoming to the midwest, he said, 
had never been directly related to those 
on refined oils, but originally were estab- 
lished to meet competition of asphalt 
produced by refineries in the Gulf Coast 
area and with natural asphalt from the 
island of Trinidad and the West Indies, 
moving to the midwest through Gulf and 
Atlantic ports. The rates in question, 
he said, had been adjusted to restore 
relationships before the publication of 
the reduced rates prescribed in Midland 
Cooperative Wholesale v. Abilene & 5. 
Ry. Co., 258 I.C.C. 75. 

After setting out a table of compara- 
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tive rates, Examiner Dishman said that 
in most instances the car-mile and ton- 
mile earnings produced by the rates un- 
der consideration exceeded those under 
the present rates from midcontinent 
territory, and that generally the former 
were a higher percentage of the 17,000- 
4A scale prescribed in Refined Petroleum 
Products in the Southwest, 174 I.C.C. 745. 


By stipulation of the parties the record 
in I. and S. No. 6081, Asphalt, Midcon- 
tinent Territory to Midwest, was incor- 
porated into the record in the instant 
proceedings by reference. 

Examiner Dishman said that the re- 
ductions in the rates to the midwest 
from Montana and Wyoming were, on 
the whole, less than those from the Tulsa 
group to the midwest resulting from the 
order in the Midland case. 


Other Action Sought 


Examiner Dishman said that the 
Montana and Wyoming origins were gen- 
erally related to one another by carrier- 
made differentials, and that refiners at 
Casper, East Casper, and Thermopolis, 
Wyo., expressed dissatisfaction with the 
present origin relations. He said they 
urged in substance that the Commission 
should give due consideration to the geo- 
graphical advantages of each origin and 
its short-line mileage advantage or dis- 
advantage to each destination in the 
midwest. Mere rate comparisons only 
were presented said the examiner, and 
that such comparisons of themselves af- 
forded no basis for the affirmative action 
sought. 


He also said that from Montana and 
Wyoming origins to many points in the 
midwest the rates on low-grade oils were 
in excess of those on asphalt. Refiners 
at those origins, he added, urged that the 
rates on those oils should be reduced to 
the level of the asphalt rates, pointing out 
that, from midcontinent territory to the 
midwest, the rates on asphalt and other 
low-grade oils were on the same level. 
The examiner said respondents had made 
some such reductions, but from and to 
many points the rates on petroleum 
distillate fuel oil and petroleum residual 
fuel oil were still in excess of the rates on 
asphalt. Again the examiner said that 
rate comparisons only were shown, add- 
ing that respondents stated with refer- 
ence to the aforementioned rate adjust- 
ment on the commodities that no traffic 
moved on the old rates and that none 
was likely to move on the reduced rates. 
A finding that the rates on the commodi- 
ties in question were unreasonable was 
“1 warranted on the evidence of record, 

e said. 


Commodity Description 


Examiner Dishman said that some of 
the tariffs involved provided an esti- 
mated weight of 8 pounds a gallon for 
asphalt and an estimated weight of 17.4 
pounds for the fuel oils and that, as 
aforementioned, the rates on fuel oils 
were higher between some points than 
those on asphalt. He added: 


“The record indicates that certain 
refiners are of the opinion that fuel oil 
shipments lawfully may be described 
as asphalt when such description would 
result in lower freight charges. These 
commodities are predominantly asphaltic 
and overlap in their nature. Although 
the record is confused as to just where 
the dividing line between these two com- 
modities lies, it is inconceivable that 
the petroleum industry recognizes no 
distinction between them. Therefore, 
the shipments should be billed according 


to how the commodities are known 
throughhout the trade in regular and 
customary transactions.” 





Right to Haul ‘Building 
Contractors’ Materials’ 
Held to Include ‘Stone’ 


In a recommended report in MC- 
1372, Sims Motor Transport Lines, 
Inc. v. Contractors Transit, Inc., Ex- 
aminer Thomas F. Kilroy has pro- 
posed that the Commission dismiss 
the complaint on a recommended 
finding that a certificate held by the 
defendant, authorizing the transpor- 
tation of building contractors’ equip- 
ment, materials, and supplies, au- 
thorizes the transportation of stone. 
Exceptions must be filed within 20 
days from December 18. 


Among other things, the examiner said 
that the conclusion that stone was a 
“Building Material” as that term was 
commonly used was sound and required 
only limited discussion. He observed that 
in Descriptions in Motor Carrier Cer- 
tificates, 61 M.C.C. 209, in which the 
Commission set up generic descriptions 
to be followed in awarding motor rights, 
there was a heading “Building Ma- 
terials,” and that this heading was found 
to include stone. 

The cut, slab and splitface stone which 
the defendant transported, said Exami- 
ner Kilroy, were by their very nature, 
inherently building material. 


“The sawing of splitface stone to size 
and the sawing and planing of slab stone 
does not change their initial identities 
or characteristics to the extent that the 
resulting final product is so-different as 
to invalidate its initial classification as 
a building material,” the examiner de- 
clared. 


He also said that it was patently sound 
to conclude that the commodity descrip- 
tion “building contractors’ materials” was 
a description in terms of intended future 
use at the time of movement. Once the 
intended use was established, he asserted, 
there was no limit on the commodity 
which might be transported. 

Examiner Kilroy then reviewed deci- 
sions of the Commission which, he said, 
had established the “intended use” test. 


No Consignee Limitation 


It was clear that the defendant might 
transport the stone to building sites, he 
said, but that the more difficult problem 
to resolve was whether the term “build- 
ing contractors’ materials” was a limita- 
tion as to the consignees defendant was 
authorized to serve or, “in other words, 
as urged by complainant, must the con- 
signee of every shipment of stone trans- 
ported by defendant, be a building con- 
tractor?” 


Saying that there was some validity in 
the complainant’s contention in the light 
of the decision in Builders Exp., Inc. 
Interpretation of Certificate, 51 M.C.C. 
103 (where it was held that authority to 
transport “contractors’ materials, sup- 
plies and equipment” did not authorize 
the transportation of pulverized or gran- 
ulated limestone and rock to a manufac- 
turer of prepared roofing for use in the 
manufacture of such product, even 
though the roofing might later be used 
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by a contractor) Examiner Kilroy added 
that it could not prevail “at least in this 
proceeding.” He added: 


“The authority held by defendant is 
not a restriction in terms of consignees, 
if the Commission lawfully could impose 
such a restriction upon the operation of 
a common carrier, but rather identifies 
the commodities that may be transported 
by reference to their intended future use. 
Here the very nature of the commodity is 
such that under normal circumstances 
the stone ultimately will be used by a 
building contractor in the construction 
of a building. Clearly it would be too 
great a burden, even if it were humanly 
possible, to require defendant to ascer- 
tain beyond any reasonable doubt, that 
the consignee of each and every ship- 
ment was a contractor. Some past deci- 
sions of the Commission have solved 
somewhat similar problems, and right- 
fully so, by application of the intended 
future use of the commodity rule and not 
by the identity of the consignee .. .” 





Motor Service Proposal 


The respondent in MC-C-1525, North- 
east Van Lines, Inc.—Revocation of Cer- 
tificate, should be found not rendering 
reasonably continuous and adequate 
service under its certificate in MC-17595, 
says Examiner Oren G. Barber, in a rec- 
ommended report in that proceeding. 


He said that the respondent, of Ja- 
maica Plain, Mass., should be required to 
institute service under the certificate 
within 45 days from the effective date 
of the Commission’s order, and to inform 
the Commission in writing, under oath of 
its compliance or non-compliance, failing 
which the respondent should be deemed 
to be in default, to have waived hearing, 
and that the Commission should con- 
sider the facts with a view to revocation 
of the certificate. 


Exceptions must be filed with the 
Commission within 20 days from De- 
cember 18. 


MOTOR RECOMMENDED REPORTS 


Recommended orders in these reports 
become effective at expiration of 20 days 
from date of service of reports (25 days 
if general Office of a party to a proceed- 
ing, or the office of the petitioner repre- 
senting him, is located at or west of El 
Paso, Tex., Salt Lake City, Utah, or 
Helena, Mont.) unless exceptions have 
been filed within the 20-day period, or 
the order has been stayed or postponed 
by the Commission. 


State in which applicant for certificate 
license or permit has home office is shown 
below in “black face” type, with name 
of town or city following. 


Commodities 


I. and S. M-4688, Commodities, Cen- 
tral & Eastern Points to Pacific Coast. 
By Examiner Robernusz. Recommends 
that the Commission find not shown just 
and reasonable, proposed new or reduced 
rates on various enumerated commodi- 
ties. Proposes order requiring cancel- 
lation of proposed schedules without 
prejudice to filing of new schedules in 
conformity with views expressed in re- 
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port. The considered schedules, he said, 
were filed to become effective January 30, 
1953, by common carriers parties to 
tariffs of the Rocky Mountain Motor 
Tariff Bureau, Inc., agent, proposing to 
establish new or reduced rates on com- 
modities described under four items as 
headed cocks or valves, N.O.I., includ- 
ing gate valves, N.O.I., or parts, N.O.L., 
brass, not plated, from Cincinnati, O., 
to Los Angeles, Oakland and San Fran- 
cisco, Calif.; welding bars, rods or wire 
(welding electrodes), iron or steel, acid 
coppered, flux coated or plain or chro- 
mium-manganese coated, from Troy, O., 
to Los Angeles, San Francisco, Portland, 
Ore., and points grouped therewith; 
lawn mowers, N.O.1., or parts thereof, 
and lawn mowers and engines combined, 
or parts thereof, from Chicago, Ill., and 
points grouped therewith, to Portland, 
Spokane and Seattle, Wash., and points 
grouped therewith; and magnesium 
metal or magnesium metal alloys, from 
Bay City and Midland, Mich., to certain 
points in California, Oregon, Washing- 
ton, Idaho, and Utah. On protest of sev- 
eral railroads, operation of the schedules 
Was suspended to and including August 
29, 1953, and tHe respondents volun- 
tarily postponed indefinitely the effec- 
tive date. The examiner said it appeared 
the proposed rates on magnesium would 
be reasonably compensatory, and that 
their establishment would not consti- 
tute a destructive competitive practice, 
or be otherwise unlawful. 


* * * 


I. and S. M-4622, Various Commodities, 
East to Western Points. By Examiner 
Edward Kobernusz. Recommends that 
the Commission find not shown just and 
reasonable, proposed new or reduced 
rates on various commodities, namely, 
headed electric current testers, with or 
without lathes or vises, from Chicago, II1., 
to Pacific coast points; bolts or nuts 
and screws from Chicago and points 
grouped therewith to Los Angeles and 
San Francisco, Calif., and points grouped 
therewith; and motor trucks or tractor 
trailer couplers or freight trailer stand- 
ards or supports, or parts, N.O.I., iron 
or steel, from Milwaukee, Wis., to Pa- 
cific coast points. Recommends order 
requiring cancellation of suspended 
schedules and discontinuing proceeding. 
The suspended schedules, the examiner 
said, had been filed to become effective 
December 17, 1952, by common carriers 
parties to tariffs of the Rocky Mountain 
Motor Tariff Bureau, Inc., agent. On 
protest of several railroads, he said, 
operation of the schedules was suspended 
to, and including July 16, 1953, and the 
respondents voluntarily postponed in- 
definitely the effective date of the sched- 
ules. 


Certificates—Licenses—Permits 


Georgia (Thomasville)—MC-95540, 
Sub. 228, Watkins Motor Lines, Inc., Ex- 
tension—Union City, Tenn., embracing 
Same, Sub. 230, Same, Extension—South 
Carolina. Certificate proposed. Sub. 
228: Meat, meat products, and meat by- 
products, Union City, Tenn., to all points 
in Fla., over irregular routes. Sub. 230: 
Meat, meat products, meat by-products, 


and articles distributed by meat packing 
houses, over irregular routes, from In- 
dianapolis and Lafayette, Ind, and 
points within 5 miles of Lafayette, to 
points in S.C., and a described area of 
Ga. 

Illinois (Belleville)—-MC-104654, Sub. 
85, Commercial Transport, Inc., Exten- 
sion—Louisville, Ky. Certificate proposed. 
Over irregular routes, petroleum and 
petroleum products, bulk, in tank ve- 
hicles, from Whiting, Ind., and points 
within 5 miles thereof, to Standiford Air 
Force Base and Godman Air Force Base, 
southwest of Louisville, with no trans- 
portation for compensation on return 
except as otherwise authorized. 


Illinois (Chicago)—-MC-87857, Sub. 18, 
Brink’s, Inc., Extension—South Montrose, 
Pa. Permit proposed. Monies (coin and 
currency), and negotiable instruments, 
between Binghamton, N. Y., and South 
Montrose, Pa., over irregular routes. 


Illinois (Chicago) —-MC-43421, Sub. 19, 
Standard Freight Lines, Inc., Extension 
—Fernald, including MC-107158, Sub. 5, 
Dennis Truck Lines, Inc., Same. Certi- 
ficates proposed. MC-43421, Sub. 19: 
general commodities, with exceptions, 
serving Feeds Materials Production Cen- 
ter of US. Atomic Energy Commission 
near Fernald, O., as off-route point in 
connection with regular route operations 
to and from Cincinnati, O. MC-107158, 
Sub. 5: general commodities, with excep- 
tions, serving Feeds Material Center 
near Fernald as off-route point in con- 
nection with regular route operations 
between Chicago and Cincinnati. 


Illinois (Chicago)—-MC-1501, Sub. 83, 
Greyhound Corporation, Extension— 
Sterling and Dixon, Ill. Certificate pro- 
posed. Passengers and their baggage, 
and express, mail and newspapers in 
same vehicle, between Sterling, Ill., and 
Dixon, Ill., over U.S. 30 alternate, serving 
all intermediate points, conditioned on 
approval by Commission of transfer of 
route between Springfield, Ill., and Free- 
port, Ill., in MC-F-5526, Kent Fitzgerald 
—Control; Capitol Transit Lines, Inc.— 
Purchase—(Portion)—Greyhound Corpo- 
ration, and on consummation of transfer 
having actually taken place. 

Illinois (Chicago) —-MC-64932, Sub. 137, 
Rogers Cartage Co., Extension—Louis- 
burg, Kan. Certificate proposed. Lubri- 


* cating oil, bulk, in tank vehicles, Wood 


River, Ill., to Louisburg, Kan., over ir- 
regular routes. 


Illinois (Waukegan)—MC-109987, Sub. 
4, John Lyon, dba Lyons Truckline, Ex- 
tension—Missouri. Certificate proposed. 
Over irregular routes, household appli- 
ances including hot water heaters, elec- 
tric cooking stoves, cooling boxes, and 
refrigerators other than the store display 
kind, from North Chicago, IIl., to points 
in Mo., excluding points in the St. Louis, 
Mo.-East St. Louis, Ill., commercial zone, 
and mineral wool, Kansas City, Mo., to 
North Chicago, Ill., on return. 

Iowa (Big Rock)—MC-113883, Harvey 
Borchers, Contract Carrier. Permit pro- 
posed. Over irregular routes, (1) animal 
and poultry feed concentrates, Cedar 
Rapids, Ia., to points in Ill., Ind., Kan., 
Minn., Mo., Neb., O. and Wis., and (2) 
animal and poultry feed ingredients and 
empty containers for animal and poultry 
feed concentrates, in reverse direction. 

Iowa (Dyersville) — MC-114151, Law- 
rence G. Klostermann, Common Carrier. 
Certificate proposed. Fertilizer, bulk, 
Prairie du Chien, Wis., to points in three 
Ia. counties, over irregular routes, con- 
ditioned on transporting the traffic only 
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to destinations other than incorporated 
municipalities. 

Iowa (Iowa City) —MC-92983, Sub. 74, 
Eldon Miller, Inc., Extension—Vegeta)le 
Oils and Vegetable Oil Products. Cer- 
tificate proposed. Vegetable oils and 
blends thereof, and vegetable oil prod- 
ucts, bulk, in tank vehicles, from New 
Madrid and Kennett, Mo., to Evadele, 
Ark., over irregular routes. 

Iowa (State Center)—MC-113931, Ken- 
neth Loney, Common Carrier (corrected 
report). Denial of certificate proposed. 
Fertilizer, bulk, over irregular routes, 
from Fulton, Ill., and points within one 
mile thereof to points in Ia., except to 
points and places in nine Ia. counties, 
with no transportation for compensation 
on return. 

Kentucky (Paris)—MC-114056, Frank 
S. Dalzell, Jr., Contract Carrier. Permit 
proposed. Over irregular routes, animal 
and poultry feeds, Reading, O., to Paris, 
Ky., returning with empty containers 
used in transportation of such commod- 
ities. 

Maryland (Salisbury) —MC-111964, Sub. 
1, Dennis Storage Co., Inc., Extension— 
Salisbury, Md. Permit and dual opera- 
tions proposed. Commodities dealt in by 
chain, retail, and mail-order department 
stores, Salisbury to points in Del., within 
70 miles of Salisbury, over irregular 
routes, conditioned on request for cancel- 
lation of permit in MC-111964. 

Massachusetts (Boston) —MC-113831, 
Samuel Kaplan, dba Beacon Trucking 
Co., Contract Carrier (corrected report). 
Permit proposed. Ladies’ shoes and re- 
lated items, and supplies, Boston, Mass., 
to Rochester and Buffalo, N.Y., Toledo, 
O., and Detroit, Mich. and returned 
shipments of the same commodities and 
empty containers used in the transpor- 
tation of the aforementioned commodi- 
ties from such destinations to Boston, 
over irregular routes. 


Michigan (Dearborn)—MC-106020, Sub. 
2, G. L. Allen Co., Extension—Cleve- 
land, O. Certificate proposed. Asphalt 
and asphaltic products, used for road- 
building purposes, bulk, in tank vehicles, 
Detroit, Mich., to Cleveland, O., over 
irregular routes, with no transportation 
on return unless otherwise authorized. 

Missouri (Cape Girardeau)—MC-112- 
628, B. & W. Transport Co., Contract 
Carrier. Permit to Lory Stahly, Oscar 
Brown, and Ruby Brown, a partnership 
dba B. & W. Transport Co., proposed. 
Removal of condition imposed in prior 


report, decided June 19, 1952, by division 


5, recommended, such condition having 
been as follows: “That the persons in- 
volved in common ownership, manage- 
ment, and operation of applicants and 
Freida Stahly and C. E. Stahly, dba 
Stahly Cartage Co., shall first obtain 
approval of such common or joint control 
of the two carriers under section 5(2) of 
he act.” Petroleum and petroleum prod- 
ucts, bulk, in tank vehicles, from Cape 
Girardeau and points within 10 miles 
thereof, to points in a described Ill. area, 
over irregular routes. 


Nebraska (Herman)—MC-110148, Sub. 
19, Transit, Inc., Extension—South Da- 
kota. Denial of certificate proposed. 
Over irregular routes, petroleum and pe- 
troleum products, bulk, in tank vehicles, 
between all refining, distributing and 
loading points in Kan., points in the 
Kansas City, Mo.-Kansas City, Kan. 
commercial zone, including Sugar Creek, 
Mo., all points and places in 46 Neb. 
counties, and points in S.D., with spe 
cified exceptions. 


New Jersey (South Amboy)—MC- 
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106958, Sub. 2, Kupper Bros., Inc., Ex- 
tension—Scrap Iron. Permit proposed. 
Baled scrap iron, in dump trucks, Brook- 
lin, N-Y., to Sayreville, N.J., over irregular 
routes. 

New York (New York)—MC-113586, 
Sub, 1, Bernard Piliaskas, dba Pigeon 
Carriers, Extension—Wilmington, Del. 
Certificate proposed. (1) Homing pigeons, 
and in connection with such shipments, 
supplies and equipment used in the care 
of such pigeons, from Borough of Bronx, 
New York City, to Wilmington, Del., and 
points in N.J., and (2) supplies and 
equipment used in the care of homing 
pigeons, from aforementioned destina- 
tion point and area, to Borough of 
Bronx, New York City, over irregular 
routes. 


New York (Smithtown, Long Island)— 
MC-110037, Sub. 1, William H. Boulton, 
Inc., Extension—New England States. 
Certificate proposed. Household goods 
between points in Suffolk and Nassau 
counties, N.Y., on one hand, and on 
other, points in Me., N.H., Vt., Mass., 
R.I., and N.Y., over irregular routes. 


North Carolina (Hickory)—MC-59014, 
Sub. 12, Tallant Transfer Co., Inc., Ex- 
tension—Sugar. Denial of certificate 
proposed. Over irregular routes, (1) 
plumbing fixtures, Ellwood City, Pa., to 
points in 7 states; (2) empty bottles, 
Laurens, S.C., to North Wilkesboro, N.C.; 
(3) sugar, Port Wentworth, Ga., to North 
Wilkesboro, N.C.; (4) shingles, siding 
and roofing, Windgap, Pa., to points in 
N.C., on and west of U.S. highway 29, 
and (5) empty containers or other inci- 
dental facilities used in transporting 
aforementioned commodities, from afore- 
mentioned destination points to origin 
points specified. 

North Carolina (Winston-Salem)— 
MC-31389, Sub. 28, McLean Trucking Co., 
Extension—Alternate Route. Certificate 
proposed. General commodities, with ex- 
ceptions, between Petersburg, Va., and 
Rocky Mount, N.C., over U.S. 301, serving 
no intermediate points, as alternate route 
in connection with regular route opera- 
tions. ° 

Ohio (Akron) —MC-2202, Sub. 114, 
Roadway, Express, Inc., Extension— 
Zanesville. Certificate proposed. General 
commodities, with exceptions, between 
Cincinnati, O., and Zanesville, O., over 
US. 22, as an alternate route, with no 
service at intermediate points, and with 
service at Zanesville for joinder only. 


Ohio (Cincinnati) —MC-50404, Sub. 18, 
The Maxwell Co., Inc., Extension—Hamil- 
ton County, .O. Permit proposed. Over 
irregular routes, (1) styrene, synthetic 
resins, and phenolic resins, bulk, in tank 
vehicles Addyston, O., to Louisville, Ky., 
with no transportation for compensation 
on return, and (2) hydrochloric acid, 
oulk, in tank vehicles, Cincinnati to 
Louisville, with no transportation for 
compensation on return. 


Ohio (East Palestine)—-MC-96568, Sub. 
6, Robert R. Muskin and Jerold B. Mus- 
kin, dba Muskin Trucking Co., Exten- 
sion—Tyler. Permit proposed. Over ir- 
regular routes, (1) uncrated new fur- 
niture, Tyler, Tex., to points in Ala., 
Ark., La., Miss., and Okla., and (2) dam- 
aged and defective shipments of un- 
crated new furniture, from points in 
ites states named in (1), to Tyler, 

eX, 

Ohio (Toledo)—MC-60253, Sub. 13, 
Agnes Metz, dba Arlington Truck Co., 
Extension—Wisconsin. Permit proposed. 
(‘) (a) Plate glass and laminated glass 
aud fittings therefor and (b) glass build- 


‘tions, between New York, 


ing materials and fittings therefor not 
included in (a), from Toledo, O., to 
points in Wis., except Eau Claire, La- 
Crosse, Madison, Janesville, and Milwau- 
kee, Wis., and (2) empty containers and 
bunks and blocking used in connection 
with transportation of aforementioned 
commodities, from aforementioned des- 
tinations to Toledo, over irregular routes. 


Ohio (Woodsfield)—MC-62020, Sub. 1, 
Sam Masters, dba Masters Transfer 
Service, Extension—Telephone Equip- 
ment. Certificate proposed. Over ir- 
regular routes, (1) telephone equipment 
and parts thereof, and telephone ma- 
terials and supplies, and (2) telephone 
tools, testing equipment and supplies not 
included in (1), between Woodsfield, O., 
on one hand, and, on other, points in 
two O. counties. 


Ohio (Youngstown)—MC-37578, Sub. 
12, Joseph W. Trehan, Inc., Extension— 
Pallets. Certificate proposed. Empty 
pallets used in connection with trans- 
portation of clay and concrete products, 
from Ashland, Ky., and points in de- 
scribed areas of Mich., Pa., N.Y., W. Va., 
and Ky., to Warren, O., over irregular 
routes. 


Oregon (John Day)—MC-102646, Sub. 
7, Morgan Truck Service, Inc., Extension 
—Prineville, Ore. Certificate proposed. 
General commodities, with exceptions, 
between Prineville, Ore., and junction 
U.S. 26 and Ore. 19, over U.S. 26, serving 
all intermediate points, conditioned on 
restriction of service at Prineville to 
shipments originating at, or destined to, 
points on aforementioned portion of 
highway specified. 


Pennsylvania (Charleroi) —MC-108938, 
Sub. 1, Catherine T. McGaughey, Ex- 
tension—Corning. Denial of certificate 
proposed. Glass, glassware, and glass 
products, and machinery, equipment, and 
supplies used in production of afore- 
mentioned commodities, between Char- 
leroi, Pa., and Corning, N.Y., over ir- 
regular routes. 


Pennsylvania (Philadelphia) — MC- 
79147, Sub. 5, Samuel M. Taylor, dba Tay- 
lor Trucking Co., Extension—General 
Commodities. Denial of certificate pro- 
posed. General commodities, with excep- 
N.Y., and 
points in the Philadelphia, Pa., commer- 
cial zone, on one hand, and, on the 
other, points in N.Y., Pa., N.J., Del., Md., 
W. Va., Va., O., and D.C, over irregular 
routes 


Pennsylvania (Philadelphia) —MC-105- 
809, Sub. 6, Mack Transportation Co., Ex- 
tension—Tullytown, Pa. Permit and dual 
operations proposed. Commodities dealt 
in by chain, retail and department stores, 
Tullytown, Pa., to points in N.J., within 
35 ae of Tullytown, over irregular 
routes. 


South Dakota (Sioux Falls)—MC- 
111812, Sub. 12, Midwest Coast Trans- 
port, Inc., Extension—Austin, Minn. Cer- 
tificate proposed, Packinghouse products, 
Austin, Minn., to points in S.D., on and 
east of U.S. 281, and meat hooks, meat 
racks, and pallets, used in transporting 
aforementioned commodities, on return 
to Austin, over irregular routes. 


Tennessee (Memphis)—MC-11220, Sub. 
57, Gordons Transports, Inc., Extension— 
Alternate Route—Du Quoin and Centra- 
lia, Ill. Certificate proposed. General 
commodities, with exceptions, between 
Centralia and Pyatts, Ill, and return, 
over a described route, serving no inter- 
mediate points, as an alternate route. 


Tennessee (Nashville) — MC - 111131, 
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Sub. 2, Service Transport Co., Extension 
—Kentucky Points. Certificate proposed. 
(1) Petroleum and petroleum products, 
bulk, in tank vehicles, between Nashville, 
Tenn., and points within 10 miles of 
Nashville, on one hand, and, on other, 
points in 32 Ky. counties, and (2) dis- 
tillate residue, bulk, in tank vehicles, 
Portland, Tenn., to Gabe, Ky., all over 
irregular routes. 


Texas (El  Paso)—MC-113920, Joe 
Lewels, dba Old Mexico, Common Car- 
rier. Denial of certificate for want of 
prosecution proposed. Passengers, spe- 
cial operations, non-scheduled door-to- 
door service, between the International 
Airport and other points in El Paso 
county, Tex., on one hand, and, on other, 
U.S.-Mexico boundary at El Paso, Tex. 


West Vir ginia—(Williamson)—MC- 
88327, Sub. 3, Scott-Nickels Bus Co., Ex- 
tension—Matewan, W.Va. Certificate pro- 
posed. Passengers and their baggage, and 
express, mail, and newspapers, in the 
same vehicle with passengers, over de- 
scribed regular routes, between specified 
points in W.Va., and Ky., and return, 
serving all intermediate points, on condi- 
tion that applicant request withdrawal 
of its application in MC-88327, Sub. 2. 





Hearings 


Hearings Assigned in Rail 


Refrigeration Charge Case 


The Commission, by a notice in No. 
31342, Proposed Increased Refrigeration 
Charges, has set the proceeding for hear- 
ing before Examiner G. B. Vandiver be- 
ginning February 9, 1954, at the Commis- 
sion in Washington, D.C., and ending 
there on April 14. Other hearings will 
be held in Orlando, Fla., Harlingen, Tex., 
San Francisco, Calif., and Chicago, Il. 


The Orlando hearing would be held 
March 16, 17, and 18 at the Angebilt 
hotel, 37 North Orange Ave., at Wall and 
Court Streets, according to the notice. 
It said that the Harlingen hearing would 
take place March 23, 24, and 25 at the 
Hotel Reese-Wilmond; the San Fran- 
cisco hearing March 29, 30, 31, and April 
1 and 2 at the Federal Office Building, 
Civic Center, Fulton and Leavenworth 
Streets; and the Chicago hearing April 
7, 8, 9, 12, and 13 at the Hotel Morrison. 


“The February 9 Washington hear- 
ing,” said. the notice “is primarily for 
the cross-examination of the witnesses 
who gave direct testimony for petitioners 
on December 9. The concluding April 14 
Washington hearing is primarily for re- 
buttal testimony by petitioners. The in- 
tervening field hearings are primarily for 
the benefit of shipping and receiving 
interest located in the respective sections 
of the country wherein those hearings 
are to be held.” 


Cost data on refrigeration charges were 
offered in evidence by the railroads at 
the December 9 hearing in Washington 
(T.W., Dec. 12, p. 70). The railroad peti- 
tioners in September had. asked for a 
31.6 per cent increase in refrigeration 
charges, but at the hearing it was 
brought out that the request had been 
amended to 30 per cent..:.,,: 
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1.C.C. CASES ASSIGNED 
FOR HEARING 


1.C.C. cases assigned for hearing or oral 


argument appear below. The assignments are 
grouped under separate headings as to rail, 
wate-, motor, etc. They will be nae only 
once. ‘Changes in assignments will be published 
as announced by the I.C.C. 





RAIL 


Changes in Assignments 


Hearing in I. & S. 6155, Reduced Forwarder 
Rates—Motor Rail Co., assi ned January 6, 
at Washington, D.C., ‘canceled. 

Hearing in 31398, Motor Rail Co.—Deter- 
mination of Status, assigned December 28, 
at Washington, D.C., canceled and reassigned 
January 11, at Washington, D.C., before Ex- 
aminer Lawton. 

Oral argument in I. & S. 6091, Woodpulp— 
St. Marys, Ga., to Gilman, Vt., assigned 
January 7, at Washington, D.C., canceled 
and reassigned January 8, at Washington, 
D.C., before Division 3. 


New Assignments 


January 5—Washington, D.C.—Examiner 
Bradford: 

Finance 18350—Special application of Chi- 
cago Great Western Ry. Co. for exemp- 
tion from competitive bidding require- 
ment in sale of $6,000,000 principal 
amount of collateral trust bonds. 

February 9—Washington, D.C.—Examiner 
Vandiver: 
2 Increased Refrigeration 


March "s 17 and 18—Orlando, Fla.—Ange- 

bilt Hotel—Examiner Vandiver: 
eee Increased Refrigeration 
arges 

March 23, 24 and 25—Harlingen, Tex.—Hotel 
Reese- Wilmond—Examiner Wandiver: 

"eee Increased Refrigeration 
r; 

March 25, 30, 31, April 1 and 2—San Fran- 
cisco, Calif.—Fed. Off. Bldg.—Examiner 
Vandiver: 

say: aa Increased Refrigeration 

april 7 ca 9, 12, and 13—Chicago, Ill.—Hotel 

rrison—Examiner Vandiver: 

n1342-—Proposed Increased Refrigeration 
a) 

— 14 Washington, D.C.—Examiner Van- 
ver: 

a - —-~“\_eneee Increased Refrigeration 


MOTOR 


Changes in Assignments 


Hearing in MC-30204, Sub. 12, Hemingway 
Bros. Interstate Trucking Co., New Bedford, 
Mass., common carrier application, assigned 
March 15, at Portland, Me., canceled and 
reassigned January 28, at Fed. Bldg., Port- 
land, Me., before Jt. Bd. 70. 

Hearing in MC-C-1577, Forwarder—Motor 
Carrier Contract—Motor Rail Co., assigned 
December 28, at Washington, D.C., canceled 
and reassigned January 11, at Washington, 

C., before Examiner Lawton. 


New Assignments 


January 11—Baltimore, Md.—U.S. Appraisers’ 
Stores Bldg.—Jt. Bd. 120: 

MC-13580—Washington & Glen Burnie Bus 
Line, North Linthicum, Md., common 
carrier application. 

January 13—Baltimore, Md — Appraisers’ 
Stores Bldg.—Jt. Bd. 

MC-107952, Sub. th A Transporta- 
tion Co., York, Pa., common carrier 
application. 

January 13—Raleigh, N.C.—State Library 
Bidg.—Jt. Bd. 103: 

MC-12590—Thomas Travel Service, Tryon, 
N.C., broker application. 

January 14—Baltimore, Md.—U.S. Appraisers’ 
Stores Bldg.—Jt. Bd. 40: 
DMC-100955, Sub. 9—The Jacobs Transfer 


Co. of Baltimore, 1a Md., com- 


mon corster i a — 
January a NC. State Library 
MC-1 jose Elisabeth City Bus Line, Eliza- 
—_ City, N.C., common carrier appli- 
cation. 
January 14—Raleigh, N.C.—State Library 
Bidg.—Jt. Bd. 292: 
MC-114114—Robahlee Carter, Reidsville, 
N.C., common carrier application. 
January | N.C.—State Library 
Bldg.—Jt. %. 
MC-34837, Sub, “4—Reliable Transport, Inc., 
Raleigh, N.C., common carrier appli- 


Men 114153, Sub. 1—Puryear’s Petroleum 
Products, South Boston, Va., contract 
carrier , application. 


January 18—Billings, Mont.—Council Cham- 
bers City Hall—Examiner Angle: 
MC-1897, Sub. 10—Fred J. Keller, Powell, 


Wyo., ‘common carrier application. 

MC- 3813, Sub. 5—Graham & Hill Trucking 
Co., Cody, Wyo., common carrier appli- 
cation. 

MC-61174, Sub. 2—Arthur Muller, Frannie, 
Wyo., common carrier application. 

MC-108573, Sub. 2—Roy J. Glenn, Wort- 
land, Wyo., common carrier application. 

January 18—Harrisburg, Pa.—State Comm.— 
Examiner Waters: 

MC-105704, Sub. 2—Lincoln Bus Lines, Han- 
over, Pa., common carrier application. 
MC-114478——L. C. Ball Tours, Williamsport, 

Pa., common carrier application. 
January 18—Tampa, Fla.—U.S ; 
Examiner Croft: 

MC-105813, Sub. 20—Belford Trucking Co., 
Inc., Miami, Fla., common carrier ap- 
plication. 

January 19—Chicago, I11—U.S. Custom Hse. 
—Examiner Kassel: 

MC-C-1514—Brass, Bronze, and Copper 
Articles—Central Territory. 

January 19—Harrisburg, Pa.—State Comm.— 
Examiner Waters: 

MC-102784, Sub. 7—Ralph Graham, Ronks, 

Pa., common carrier application. 
January 19— Portland, Ore.—Multnomah 
Hotel—Jt. Bd. 172: 

MC-42487, Sub. 270—Consolidated Freight- 
ways, Inc., Portland, Ore., common car- 
rier application. 

Jan ae a : 4 19—Washington, D.C.—Examiner 


Mc. 110686, Sub. 4—McCormick Dray Line, 
Inc., Avis, Pa., common carrier applica- 
tion. 

January 20—Harrisburg, Pa.—State Comm.— 
Examiner Waters: 

MC-28978, Sub. 2—Schuylkill Transit Co., 
Mahanoy City, Pa., common carrier ap- 
plication. 


January 20—Washington, D.C.—Examiner 


esser: 
MC-111229, Sub. 3—Smith & Smith Supply 
Co., Inc., Baltimore, Md., contract car- 
rier application. 


January 21—Harrisburg, Pa.State Comm.— 
Examiner Waters: 
MC- — Sub. 2—Herman R. Ewell, East 
Earl, Pa., common carrier application. 
MC- 114296-—Hoy Transfer Co., State Col- 
lege, Pa., contract carrier application. | 


D.C.—Examiner 


MC-488, Sub. 4—Breman’s Express, Leech- 
burg, Pa., common carrier application. 


aaa og Conroe N.D.—State Capitol— 
MC-52869, Sub. 20—Balsam & De France, 
Miles City, Mont., common carrier appli- 
cation. 
MC-109156, Sub. 2—Hageman Transport 
Co., Laurel, Mont., common carrier ap- 
plication. 


January 22—Bismarck, N.Dak.—State Capitol 

—Jt. Bd. 84 or Examiner Angle: 

MC-52869, Sub. 19—Balsam & DeFrance, 
Miles City, Mont., common carrier ap- 
plication. 

MC-105217, Sub. 24—Rice Truck Lines, 
Great Falls, Mont., common carrier ap- 
Plication. 

MC-105556, Sub. 11—Houck Transport Co., 
a Mont., common carrier applica- 

on. 

MC-107151, Sub. 6—H. F. Johnson, Inc., 

Billings, Mont., common carrier appli- 


Rooms— 


cation. 
MC-109640, Sub. 4—Bice Truck Lines, 
——e Mont., common carrier appli- 
cation. 


MC-114348—E. L. Jones, Inc., Billings, 
Mont., common carrier application. 
January 22—Philadelphia, Pa -—Penn-Sher- 

wood Hotel—Examiner Waters 
MC-66562, Subs. 1181, 1183 & “87 192—Rail- 
way Express Agency, Inc., New York, 
N.Y., common carrier applications. 
January 22—Washington, D.C.—Examiner 


Messer: 

MC-110525, Sub. 216—Chemical Tank Lines, 
Inc., Downingtown, Pa., common carrier 
application. 
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January 25—Bismarck, N.D.—State Capito!— 
Examiner Angle: 

MC-109141, Sub. 10—Wyoming Butane Cas 
Co., Billings, Mont., common carrier ap- 
plicatio n. 

January 25—Philadelphia, Pa.—Penn-Sh«r- 
wood Hotel—Examiner Waters: 

MC-827, Sub. 4—Maud E. Fleming ad 
Dorothy M. Ivins, Executrices of estate 
of William T. Fleming, Deceased—WiI- 
liam T. Fleming Joint Fiduciaries, Phil- 
adelphia, Pa., contract carrier appli- 
cation. 

MC-114317—Cvetan Bros., Ringoes, N.!., 
contract carrier application. 

ag: 25 — Washington, D.C.—Examiner 

MC- 114393—B, L. Walton, Gloucester Point, 

Va., common carrier applicati on. 
January 26—Philadelphia, Pa.—Penn-Sher- 
wood Hotel—Examiner Waters: 

MC-113796, Sub. 1—McGlothlin Trucking 
Philadelphia, Pa., common carrier - 
plication. 

January See. N.C.—State Library 
Bldg.—Jt. Bd. 

MC-31389, Sub. 30°: McLean Trucking Co., 
Winston-Salem, N.C., common carrier 
application. 

-45829, Sub. 24—Carolina Motor Express 
Lines, Inc., Earl R. Cox, Receiver, In- 
dianapolis, Ind., common carrier appli- 


cation. 
neg a 26 — Washington, D.C.—Examiner 
Ro 
MC- 107107, Sub. 53—Alterman Transport 


Lines, Miami, Fla., common carrier ap- 
plication. 
January 26 and 27—Washington, D.C.—Oral 

Argument before the Commission: 

MC- Sub. 84—Riss & Co., Inc., Exten- 
sion—Explosives. 

MC-35628, Sub. 170—Interstate Motor 
Freight System, Extension—Same. 

— Sub. 25—Pacific Intermountain 

press Co., Extension—Same. 

MC. $54, Sub. 34—Mid-States Freight Lines, 
Inc., Extension—Same. 
MC- 966, Sub. 6—Capitol Truck Lines, Inc., 
Extension—Pauline, Kans., Air Depot. 
MC-1091, Sub. 4—Garford Trucking, Inc., 
Extension—Explosives. 

MC-3261, Sub. 16—Kramer Bros. Freight 
Lines, Inc., Extension—Same. 

MC-25567, Sub. 27—Hancock Trucking, Inc., 
Extension—Same. 

MC-38183, Sub. 28—Wheelock Bros, Inc., 
Extension—Pauline, Kans., Air Depot. 

MC-38183, Sub. 29—Wheelock Bros. Inc., 
Extension—Explosives 

MC-47142, Sub. 49—C. 4% Whitten Transfer 
Co., Extension—Same. 

MC-52709, Sub. 41—Ringsby Truck Lines, 
Inc., Extension—Same. 

MC-55874, Sub. 12—Independent Truckers, 
Inc., Extension—Same. 

MC-58948, Sub. 53—Union Freightways, 
Extension—Same. 

MC-58948, Sub. 57—Union Freightways, 
Extension—Pauline, Kans.—Air Depot. 
MC-64994, Sub. 9—Hennis Freight Lines, 

Inc., Extenston—Explosives. 
MC-69116, Sub. 15—Spector Motor Service, 
Inc., Extension—Same. 
January 26 and 27—Washington, D.C.—Oral 
Argument before the Commission: 
-70451, Sub. 128—Watson Bros. Trans- 
portation Co.,- Inc., Extension—Explo- 
sives. 
MC-102682, Sub. 224—Hughes Transporta- 
tion Inc.. Extension—Same. 
MC-105807, Sub. 11—Red Ball Transfer Co., 
Extension—Same. 
a 106943, Sub. 35—Eastern Motor Express 
Inc., Extension—Same. 
MC-108158, Sub. 31—Mid-Continent Freight 
Lines, Inc., Extension—Same. 
MC-111700, Sub. 5—Prucka Transportation 
Inc., Extension—Same. 
MC-112582, Sub. 4—T. M. Zimmerman Co., 
Extension—Same. 
January 27—Fargo, N.D.—U.S. Ct. Rooms— 
Examiner Angle: 
MC- 114134-—Jultus Lewis Jess, Moorhead, 
Minn., contract carrier application. 
January '27—Philadelphia, Pa.—Penn-Sher- 
wood Hotel—Examiner Waters: 
MC-5648, Sub. 7—P. E. Kramme, Inc., Mon- 


— N.J., contract carrier applica- 

on 

January oe. N.C.—State Library 
Bidg.—Jt. Bd. 


MC-31389, Sub. 31—McLean Trucking Co., 
Winston-Salem, N.C., common carrier 
application. 

January 27— Washington, D.C.—Examiner 
Roberts: 

MC-104819, Sub. 79—Colonial Fast Freight 
Lines, Birmingham, Ala., common carrier 
application. 

January 28—Philadelphia, Pa.—Penn-Sher- 
wood Hotel—Examiner Waters: 

MC-1051, Sub: 1—Sam Bass Trucking, 
Flemington, N.J., contract carrier appll- 
cation. 

MC-114355—Louis Hornstein, Brookly2, 
N.Y., contract carrier application. 
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January 28—St. Paul, Minn.—Minnesota R.R. 
& Warehouse Comm.—Examiner Angie: 
MC-1140/8, Sub. 1—Bulk Delivery, inc., 
ao weapol is, Minn., common carrier ap- 
Plicatio: 

MC- 114393--Grain Transit Co., Rochester, 

-Minn., contract carrier application. 
January '29—Philadelphia, Pa.—Penn-Sher- 
weod Hotel—Jt. Bd g 

MC-12596—H & W ao Tours, Philadel- 
phia, Pa., broker application. 

January 29—Philadel Phia, Pa.—Penn-Sher- 
wood Hotel—Examiner Waters: 

MC-50307, Sub. 13—Interstate Dress Car- 
riers, Inc., New York, N.Y., common car- 
rier application. 

January 29—St. Paul, Minn.—Minnesota R.R. 
& Warehouse Comm Examiner Angle: 

MC-105007, Sub. 18—Matson Truck Line, 
Albert Lee, Minn., common carrier ap- 
plication. 

MC-114152—Gentile Distributors, Hurley, 
Wis., contract carrier application. 

February rag ng red Pa.—Penn-Sher- 
wood Hotel—Examiner Waters: 

MC-114403—Eastern Transport Corp., Glou- 
cester City, N.J., common carrier appli- 
cation. 

February 1—St. Paul, Minn.—Minnesota R.R. 
& Warehouse Comm.—Examiner Angle: 

a og Sub. 1—L. J. Kreutzer, Man- 

Minn., contract carrier application. 

Mc. 113223, Sub. 13—Quickie Transport Co., 
Minneapolis, Minn., common carrier ap- 
plication. 

February 2—Madison, Wis.—State Comm.— 
Examiner Angle: 

MC-110420, Sub” 61—Quality Milk Service, 
Inc., Burlington, Wis., common carrier 
application. 

February 2—New York, N.Y.—346 Broadway 
—Examiner Waters: 

MC-112004, Sub. 1—Butler-Newark Daily 
Delivery. Inc., Butler, N.J., common car- 
rier application. 

February 2—St. Paul, Minn.—Minnesota R.R. 
& Warehouse Comm .—Examiner Angle: 
MC-108435, Sub. 5—Radke Transit, Scho- 

field, Wis., common carrier application. 
February 3—Madison, Wis.—State Comm.— 
Examiner Angle: 

MC-113555, Sub. 3—Osborn & Son Truck- 
ing Co., Inc., Fond du Lac, Wis., contract 
carrier application. 

MC-114315—Bowen Trucking Service, Cur- 
tiss, Wis., common carrier application. 
February 4—Madison, Wis.—State Comm.— 

Examiner Angle: 

MC-109650, Sub. 5—Kust Trucking of Cole- 
man, Wisconsin, Coleman, Wis., contract 
carrier application. 

MC-112916, Sub. 1—Galena Towing Serv- 
ice, Milwaukee, Wis., common carrier ap- 
plication. 

February 4—New York, N.Y.—346 Broadway 
—Examiner Waters: 

MC-111015, Sub. 4—L. P. M. Corp., Chap- 

paqua, N. oe carrier application. 
February 4—New York, N.Y.—346 Broadway 
—Examiner Waters: 

MC-114356—Carl Cerniglia, New Hyde Park, 

N.Y., contract carrier application. 
February 5—Madison, Wis.—State Comm.— 
Examiner = le: 

MC-105320, 19—The United States 
Trailer ae. Co., College Park, Md., 
common carrier application. 

February 5—New York, N.Y.—346 Broadway 
—Examiner Waters: 

MC-2301, Sub. 2—M & G Transportation, 
Hopelawn. Woodbridge Twp., N.J., com- 
mon carrier application. 

MC- ~—_ am ~ 4)—Louis D. Duva, Pat- 
erson, N.J., broker application. 

— &Maaison, Wis.—State Comm.— 


Jt. 96: 

MC- 19798, Sub. 28—Chicago, Milwaukee, 

~ Paul and Pacific R.R. Co., Chicago, 
1, common carrier apPlication. 

Mc. 55236, Sub. 27—Olson Transportation 
Co., Green Bay, Wis., common carrier 
application. 

February 9—Madison, Wis.—State Comm.— 
Jt. Bd. 96: 
MC-92983, Sub. %76—Eldon Miller, Inc., 

— City, Ia., common carrier applica- 
on 
roneaere on eeinnm, Wis.—State Comm.— 


Bd. 13: 
Me. 114344—R. M. Grimsrud Co., Milwau- 
kee, Wis., contract carrier application. 
Fe ‘bruary 10—Madison, Wis.—State Comm.— 


Bd. 13: 
wee 66810, Sub. 10—Peoria-Rockford Bus 
Co., Rockford, Ill., common carrier ap- 
plication. 
February 10—Madison, Wis.—State Comm.— 
Jt. Bd. 194 
MC-114245—Door 
Maplewood, Wis., 
cation. 
Fet 2 11—Madison, Wis.—State Comm.— 
t. Bd. 95: 
MC-106874, Sub. 2—Leon Kretz, 
Wis., contract carrier application. 
“IC-114365—Ray Ackerman, Iron Mountain, 
Mich., contract carrier application. 
February’ 15—St. Paul, Minn.—Minnesota 
R.R. & Warehouse Comm.—Jt. Bd. 145: 


Trucking & Supply, 
contract carrier appli- 


Antigo, 










MC-13079, Sub. 3—Ward Transfer, Anoka, 

Minn., common carrier application. 
MC-76266, Sub. 81—Merchants Motor 
a ht, Inc., St. Paul, Minn., common 

er application. 

February 16—St. Paul, Minn —Minnesota 
R.R. & Warehouse Comm.—Jt. Bd. 145: 
MC-52110, Sub. 60—Brady Motorfrate, Inc., 
rt ge, Ia., common carrier applica- 


tion. 
February 16—St. Paul, Minn.—Minn. R.R. 
& Warehouse Comm.—Jt. Bd. 146: 
MC-114362—Pierce Truck Lines, Freeborn, 
Minn., common carrier application. 
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February 17—St. Paul, Minn.—Minnesota 
R.R. & Warehouse Comm.—Jt. Bd. 181: 
MC-114142—Robert Tripp, New Richmond, 
Wis., common carrier application. 
February 17—St. Paul, Minn.—Minnesota 
R.R. & Warehouse Comm.—Jt. Bd. 142: 
MC-114282—Arthur E. Blesener, Northfield, 
Minn., common carrier application. 
February 18 Sioux Falls, S.D.—U.S. Ct. Rms. 
—Jt. 184: 
MC- 85. ‘Sub. 51—Dan Dugan Oil and 
Transport Co., Sioux Falls, S.D., common 
carrier application. 


CIVIL AERONAUTICS 
BOARD NEWS 


C.A.B. Refuses to Let Non-Certificated 
Airlines Transport ‘Experimental’ Mail 


Acting on a Number of Applications for Exemption, C.A.B. Orders 


Immediate Hearings on Certificate Applications of Flying Tiger, 
Slick Airways, and Riddle Airlines, as Supported by Post Office. 


The Civil Aeronautics Board, after 
having found that it had the au- 
thority to grant non-certificated air 
carriers permission to haul experi- 
mental “surface” and first-class mail 
by air, by exempting them from the 
regulatory provisions of the civil 
aeronautics act, has issued an order 
denying the exemption applications 
for that authority. 


The board, in its opinion and order in 
No. 5551, et al., Various Air Carriers, is- 
sued December 22, also directed that the 
certificate applications of Slick Airways, 
Inc., Flying Tiger Lines, Inc., and Riddle 
Airlines, Inc., in Nos. 5551, 5553, and 6366, 
respectively, be set down for hearing at 
an early date. 

In an earlier ruling on the legal as- 
pects of the question, the board, with two 
members dissenting, in its initial opinion 
and order in the proceeding, ruled that 
it did have the authority to grant non- 
certificated air carriers permission to 
participate in the transportation of the 
experimental mail, as proposed by the 
Post Office Department, and that it also 
had authority to fix compensatory rates 
for such service (T.W., Dec. 12, p. 73). 


Ryan and Gurney Dissent 


Chairman Ryan and Member Gurney, 
dissenting to that decision, said that the 
board’s power to fix any rate for the car- 
riage of mail, whether it was purely com- 
pensatory or subsidy mail pay, was, by 
the language of the civil aeronautics act, 
expressly limited to those cases in which 
the recipient of the mail pay qualified as 
a holder of a certificate authorizing the 
transportation of mail by aircraft. 

Both Chairman Ryan and Mr. Gurney 
said that they dissented to the instant 
opinion and order on the same grounds. 

Members Lee and Adams, in a concur- 
ring and dissenting opinion, said that 
Flying Tiger and Slick should be ex- 
empted by the board from the require- 
ments of the act which would prevent 


them from participating in the experi- 
ment. 


As to the applications of Flying Tiger, 
Slick, and Riddle, the board said that 
on December 14, the Assistant Postmas- 
ter General; Bureau of Transportation, 
addressed a letter to the board stating 
that the Post Office was of the opinion 
that granting of the request of Slick, 
Flying Tiger and Riddle would be desir- 
able as being in the public interest in 
that their service could be used by the 
Post Office in the following cases: 


“1. During the present holiday season. 


“2. In unusual circumstances, or in 
emergency situations arising in the 
carriage of mail by surface means. 


“3. For pilot tests of a limited nature 
over segments other than the principal 
experimental segments, New York- 
Chicago, and Washington-Chicago.” 


P.O. Department Letter 


Referring to the letter from the Post 
Office Department, American Airlines, in 
a petition, notified the board that 
should the board grant such authority 
to non-certificated carriers, it intended 
to “seek immediate court relief,” (T.W., 
Dec. 19, p. 23). 


The board, in the instant opinion and 
order, said that various certificated-for- 
mail trunk carriers had filed petitions 
with the board seeking inter alia, dismis- 
sal, denial or setting down of the applica- 
tions for hearing. 


It said that the certificated carrier con- 
tended that the applicants had not made 
a showing of undue burden; that the 
uncertainty of duration of the proposed 
experiment did not justify an exemption; 
that the widest possible participation in 
the mail experiment could so reduce the 
amount of mail carried by each carrier 
as to jeopardize the success of the ex- 
periment; and that it would be an abuse 
of the board’s discertion to issue an 
exemption without a hearing in view of 
the “critical issues” raised by applicants’ 
assertions, among other things. 


In discussing the issues, the board said 
that it had already decided that the 
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“biggest single customer of the airlines, 
the Postmaster General,” should have an 
opportunity to have the subsidy-free 
supplemental services of non-certificated 
air carriers made available in circum- 
stances where such use was warranted. 

“The act’s express policy of encourage- 
ment and development of facilities and 
services that might be needed by the 
Postmaster General for the transporta- 
tion of mail by air supports the existence 
of a power to grant exemptions for this 
purpose to non-certificated-for-mail 
carriers,” it said. “The question is then 
raised whether a situation is presented 
herein which is appropriate for the ex- 
ercise of this power. 


“The certificated mail carriers have 
made allegations supported by data that 
they offer available schedules and space 
more than adequate to meet all Post 
Office needs. 

“Insufficient evidence has been pre- 
sented to rebut the showing that the 
needs of the Postmaster General for the 
transportation of mail by air can readily 
be met by the air transport services of- 
fered over our presently mail certificated 
air route system. 


“Nor have adequate facts been de- 
veloped to include that the Post Office 
Department requires an amount of serv- 
ice which the certificated mail carriers 
cannot provide in conjunction with their 
regularly scheduled services. 


No Need for Participation 


“In summary, it does not appear that 
there is any need at this time for the 
participation of non-certificated-for-mail 
carriers in the movement of first-class 
and surface mail in order to ensure 
the success of the Post Office experiment. 


“Accordingly, we find that the matters 
alleged by the applicants are not suffi- 
cient to establish such an immediate 
or compelling need for their services to 
warrant the grant of exemption author- 
ization pending board action under sec- 
tion 401(n) of the act. 


“With respect to Slick, F.T.L., and 
Riddle, we are ordering their respective 
certificate applications in dockets Nos. 
5551, 5553, and 6366 set down for hear- 
ing at an early date.” 


Views of Adams and Lee 


Members Adams and Lee said that 
they concurred in the denial of most 
of the applications, but dissented from 
the action of the majority of the board 
prohibiting the Flying Tiger and Slick 
from carrying surface mail over the ex- 
perimental routes. 


“We are convinced,” they said, “that 
Flying Tiger and Slick, which are both 
certificated to serve these two routes on 
a ‘property only’ basis, should be ex- 
empted by the board from those require- 
ments of the civil aeronautics act which 
would prevent them from participating 
in the Post Office experiment. 


“Since the Postmaster General has re- 
quested that participation in this ‘sur- 
face mail by air’ experiment should not 
be confined to certificated passenger, 
property and mail carriers, we feel that 
Slick and Flying Tiger, who have had 
applications for mail certificates on file 
with the Board since May 1, 1952, should 
be allowed to participate in the new 
service for either the remaining period 
of approximately nine months of that 
experiment; or until such time as the 
board acts upon the applications of these 
two carriers, docket Nos. 5551 and 5553, 
whichever shall oceur first.” 


C.A.B. Undertakes Inquiry 
As to Possible Merger of 


Braniff and Continental 


The Civil Aeronautics Board, hav- 
ing had under consideration an ap- 
plication filed with it December 11 
by Continental Air Lines, Inc., for 
authority to purchase certain speci- 
fied assets of Pioneer Air Lines, Inc., 
has issued an order on its own ini- 
tiative, instituting an investigation 
into the possibilities of a merger of 
Continental with Braniff Airways, 
Inc. 


The application proposing the purchase 
of Pioneer assets by Continental was 
docketed as No. 6457 at the board, and 
the board-instituted proceeding involv- 
ing Continental and Braniff was dock- 
eted as No. 6464. However, the board’s 
order provided that the proceeding be 
consolidated with No. 6457 and that the 
case be assigned for hearing before an 
examiner of the board at a time and 
place to be designated. 


The board’s order further provided that 
Braniff be made a party to the proceed- 
ing and that an investigation be insti- 
tuted “to determine whether the inte- 
gration of the routes of Braniff and 
Continental into a single unified system 
by means of merger, consolidation, ac- 
quisition of control, route transfer or in 
any other lawful manner would be in 
the public interest and in accordance 
with the public convenience and neces- 
sity.” ; 

“The inability of Continental to attain 
self-sufficiency despite the currently high 
level of earnings prevailing throughout 
virtually the entire domestic trunkline 
industry,” the board said, “may be an 
impediment to the development of the 
sound air transportation system envis- 
aged by Congress in the civil aeronautics 
act. 

“Available information indicates to us 
that this inability results from three 
principal route deficiencies, namely, lack 
of size, traffic density, and length of haul. 
That information further indicates that 
an appropriate merger, consolidation, or 
acquisition of control which would join 
Continental with some other airline 
system that would integrate with Con- 
tinental’s own system would lower the 
unit costs of the carriers concerned, re- 
duce mail pay requirements, and be in 
the interest of a balanced route pattern. 

“The record developed in the Conti- 
nental-Pioneer acquisition case, docket 
No. 6457, may lead to the conclusion that 
the pending acquisition will tend to bring 
about such results and will otherwise be 
consistent with the public interest. It 
would obviously be inappropriate and 
improper for the board at this time to 
reach any conclusion or to express any 
opinion on the public interest aspects 
of the voluntary agreement and we have 
expressly refrained from doing so. 

“However, since in matters of this 
kind the possibility that the evidence of 
record may require disapproval of the 
agreement cannot be ruled out, the board 
feels that it would be remiss in the duties 
imposed upon it if it failed to give simul- 
taneous consideration to other possible 
combinations involving Continental that 
might be in the public interest and would 
tend to accomplish the objectives of the 
act. 


TRAFFIC WORD 


“One such possibility involves the 
integration of the routes of Continent .l 
and Braniff Airways, Inc. (Branifi). 
The conclusion that this is a possibili:y 
warranting exploration is based upon a 
consideration of such matters as tlie 
number of stations served in common 
by the two companies, the historic flow 
of traffic over their routes, the improve- 
ments in single carrier service that wou'd 
flow from integration of the two route 
systems, and the effects such integraticn 
would have on the competitive situaticn 
in the areas in which the carriers oper- 
ate. 

“In the light of the foregoing, the 
board acting pursuant to the civil aero- 
nautics act of 1938, as amended, par- 
ticularly sections 205(a), 415, and 1002 
(b), thereof, has determined that it 
should, on its own initiative, institute 
an investigation to determine whether 
the integration of the routes of Con- 
tinental and Braniff into a single unified 
system would serve to develop a more 
balanced and economically sound air 
transportation system and would be in 
the public interest. 

“Since that investiagtion can be ad- 
vantageously and expeditiously consid- 
ered with the proceedings in the Con- 
tinental-Pioneer Acquisition Case, the 
board has further concluded that the two 
proceedings should be consolidated for 
hearing and decision. 

“In order that there may be no mis- 
understanding of the action that is being 
taken here, the Board wishes to point 
out that this action is taken solely for 
the purpose of insuring that should the 
record in the proceeding dictate disap- 
proval of the voluntary arrangement be- 
tween Continental and Pioneer, the 
Board will be in a position to determine 
whether integration of the routes of 
Continental and Braniff would be con- 
sistent with the public interest.” 


FEDERAL MARITIME 
BOARD NEWS 






Pennsy, Reading, B. & O. 
Marine Compact Approved 


An agreement entered into by the 
Baltimore & Ohio Railroad, Pennsylvania 
Railroad and the Reading Co., whereby 
each would notify the other 40 days in 
advance of any changes in their respec- 
tive rates and rules governing top wharf- 
age, free time, pier (wharf) demurrage 
and labor charges at Philadelphia, Pa., 
on freight not moving to or from the 
piers by rail, has been approved by the 
Federal Maritime Board. 


Terms of the compact, F.M.B. Agree- 
ment No. 7935, stated that parties would 
submit such proposed changes to the 
other parties and afford them an oppor- 
tunity for consultation and for the 
making of such changes as they might 
desire in their own rates and rules, 
with the understanding that the party 
proposing such change reserved the 
right to make it effective at its’ own 
wharves or piers regardless of the ac- 
tion of the other parties, but not earlier 
than 40 days after notice to the other 
parties of its intention to so act. 

The agreement further provides that 
such proposed changes shall not be 
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made on less than 30 days’ notice to the 
public, except when good cause exists for 
shorter notice. 





Saguenay Terminals Found 


Not a Common Carrier 


Examiner A. L. Jordan, by a recom- 
mended report in No. 737, Galveston 
(Tex.) Chamber of Commerce, et al., v. 
Saguenay Terminals, Ltd., et al., has 
recommended that the Federal Maritime 
Board dismiss the complaint after find- 
ing the defendant not to be a common 
carrier. 


In its complaint, the Chamber of Com- 
merce charged that Saguenay, a subsid- 
iary of Aluminum Co., of Canada, and 
the US. General Services Administra- 
tion, had entered into an agreement for 
the transportation of bauxite ore in bulk 
from British Guiana to New York, N.Y., 
and Mobile, Ala., which it said was un- 
duly prejudicial to the city and Port of 
Galveston, according to the examiner. 


He said that complainant alleged that 
the contract called for rates of $6.95 a 
long ton to New York, $7.45 to Mobile, 
and $7.65 to Galveston and other Gulf 
of Mexico ports. 


The examiner said that the evidence of 
what Saguenay “does” in the service in- 
volved, failed to establish it as a common 
carrier. In view of this finding, he said, 
it was unnecessary to make findings on 
other issues raised. 


Many Ship Agreements Filed 
With F.M.B.; Some Approved 


The following described agreements 
have been filed with the Federal Maritime 
Board for approval under section 15 of 
the shipping act of 1916, as amended: 


No. 7843-1, between the carriers com- 
prising the Kokusai Line joint service 
and Waterman Steamship Corporation, 
modifying transshipment agreement No. 
7843 by removing Korea, Manchuria 
(Manchukuo), Siberia, China, and Kwan- 
tung from the geographical scope thereof. 
Agreement No. 7843 presently covers the 
trade from Japan, Korea, Formosa, Man- 
churia (Manchukuo), Siberia, China, 
Hong Kong, Siam, Indo-China, Kwan- 
tung, and Philippine Islands to Puerto 
Rico, with transhipment at U.S. Pacific 
coast ports. ; 


No. 7924, between Black Diamond 
Steamship Corporation, and Alcoa 
Steamship Co., Inc., covering the trans- 
portation of cargo under through bills 
of lading from Holland, Belgium and 
Germany to Puerto Rico, with tranship- 
ment at New York. 

No. 7928, between United States Navig- 
ation Co., Inc., and Alcoa Steamship Co., 
Inc., covering transportation of cargo un- 
der through bills of lading from Holland 
and Belgium to Puerto Rico, with tran- 
shipment at New York. 

No. 7929, between N. V. Nederlandsch- 
Amerikaansche Stoomvaart-Maatschap- 
bl) (Holland America Line) and Alcoa 
Steamship Co., Inc., covering the trans- 
portation of cargo under through bills of 
lading from Holland and Belgium to 
—— Rico, with transshipment at New 

No. 7934, between the American Presi- 
dent Lines, Ltd., and Alcoa Steamship 
C.., Ine., covering the transportation of 











cargo under through bills of lading from 
Japan, China (including Hong Kong), 
Federation of Malaya, Colony of Singa- 
pore, and Indonesia to Puerto Rico, with 
transshipment at New York. 

No. 7936, between Nippon Yusen Kaisha 
and Alcoa Steamship Co., Inc., covering 
the transportation of cargo under 
through bills of lading from Japan and 
the Philippines to Virgin Islands, with 
transshipment at New York. 

No. 7937, between Nippon Yusen 
Kaisha and Alcoa Steamship Co., Inc., 
covering the transportation of cargo un- 
der through bills of lading from Japan 
and the Philippines to Puerto Rico, with 
transshipment at New York. 

No. 7943, between Pope & Talbot, Inc., 
Pacific Argentine Brazil Line, Inc., and 
Pacific Far East Line, Inc., covering the 
transportation of cargo under through 
bills of lading from Puerto Rico to 
Japan, China, Hong Kong or Philippine 
Islands, with transshipment at Los An- 
geles or San Francisco. 

No. 7944, between Pope & Talbot, Inc., 
Pacific Argentine Brazil Line, Inc., and 
Daido Kaiun Kaisha, Ltd., covering the 
transportation of cargo under through 
bills of lading from Japan, Hong Kong 
and the Philippines to Puerto Rico, with 
transshipment-at U.S. Pacific coast ports. 


No. 7945, between Daido Kaiun Kaisha, 
ltd., and Waterman Steamship Corpora- 
tion covering the transportation of cargo 
under through bills of lading from 
Japan, Hong Kong and Philippine 
Islands to Puerto Rico, with tranship- 
ment at U.S. Pacific coast ports. 


No. 7946, between the carriers com- 
prising Pacific Orient Express Line joint 
service and Waterman Steamship Cor- 
poration covering the transportation of 
cargo under through bills of lading from 
Japan, Hong Kong, and Philippine 
Islands to Puerto Rico, with transship- 
ment at U.S. Pacific coast ports. 


No. 7947, between the carriers com- 
prising the Pacific Orient Express Line 
joint service and Pope & Talbot, Inc., 
and Pacific Argentine Brazil Line, Inc., 
covering the transportation of cargo 
under through bills of lading from 
Japan, Hong Kong and Philippine 
Islands to Puerto Rico, with tranship- 
ment at U.S. Pacific coast ports. 


No. 8220, between American Export 
Lines, Inc., Isthmian Steamship Com- 
pany, Israel America Line, Ltd., and M. 
Dizengoff & Co. (Shipping) 1949, Ltd., 
providing for the creation of a con- 
ference to be known as the North Atlan- 
tic Israel Freight Conference, for the 
establishment and maintenance of just 
and reasonable rates, charges and prac- 
tices, for or in connection with the 
transportation of all cargo, in the trade 
from U.S. North Atlantic ports, Hampton 
Roads/Maine range, either direct or via 
transshipment, to all ports in Israel on 
the Mediterranean. 


The following described agreements 
have been approved by the board: 


No. 7598-C, between D/S A/S Eikland, 
Salamis A/S, Rederi A. B. Pulp, and 
Rederi A. B. Jamaica providing for the 
cancellation of agreement No. 7598 which 
covers the establishment and mainten- 
ance of a joint service (with limited pas- 
senger accommodations) under the trade 
name Salen-Skaugen Line, in the trade 
between United States Pacific, Atlantic 
and Gulf ports and Canadian Pacific and 
Atlantic ports and the Far East. 

No. 8180, between carriers comprising 
the Fjell Line and Swedish Chicago Line, 
joint services, and Swedish American 
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Line and Transatlantic Steamship Co., 
Ltd., joint service, providing for the crea- 
tion of a conference to be known as the 
US. Great Lakes, Scandinavian and 
Baltic Eastbound Conference, for the 
establishment and maintenance of agreed 
rates, charges and practices for or in 
connection with the transportation of 
cargo in the eastbound trade from ports 
of the Great Lakes of the United States 
to ports in Norway, Sweden, Denmark, 
Finland, Danzig Free State, Estonia, Ice- 
land, Latvia, Lithuania, Poland, and to 
continental and Russian ports served via 
the Baltic. 


STATE 
COMMISSION NEWS 






California Rail-Motor Rates 


Kenneth Potter, member of the Public 
Utilities Commission of California, in a 
letter to TRAFFIC WorLD, refers to a 
statement in the Trarric WoRLD, of No- 
vember 28, page 65, on the action of the 
California commission permitting a nine 
per cent increase in intrastate freight 
rates, that “highway carriers are not per- 
mitted to maintain rates lower than those 
of the railroads.” Commissioner Potter, 
in his comment, said: 

“Generally speaking, the statement 
quoted is correct. However, in order to 
avoid misunderstanding, I should like to 
point out those instances in which the 
California highway carriers are permit- 
ted to observe rates lower than the rail- 
road rates. These instances are: (1) 
Where the commission has not estab- 
lished minimum rates, and (2) where the 
established minimum rates are lower than 
the railroad rates.” 


COURT NEWS 


Lattavo Weight Law Case 


Appealed to Supreme Court 


An appeal is being filed in the Su- 
preme Court of the United States from 
a decree of a three-judge federal dis- 
trict court of the western district of 
Pennsylvania in Civil No. 10483 Lattavo 
Brothers, Inc., Plaintiff, v. Captain An- 
drew J. Hudock, Commanding Squad- 
ron No. 1, Pennsylvania State Police, 
according to Ernie Adamson, transporta- 
tion counsel, of Pittsburgh, Pa. (T.W., 
July 12, 1952, p. 21, and Nov. 22, 1952, 
p. 64). 

The Pennsylvania court decree, Mr. 
Adamson said, denied an injunction 
against Captain Hudock sought by the 
plaintiff carrier. 

Lattavo Brothers, Inc., of Canton, O., 
it was stated, had asked the court to 
enjoin the state police from interfering 
with Lattavo’s motor trucks while op- 
erating in interstate commerce over 
“federally aided highways, under color 
of authority of the provisions of the 
motor vehicle code of Pennsylvania.” It 
was stated that the action was brought 
























































against Captain Hudock in his official 
capacity only. 

The Lattavo petition as filed in the 
district court in 1952 had alleged that 
Lattavo Brothers, operating under I.C.C. 
authority in interstate commerce, had 
“so operated without molestation until 
about one year ago when the police un- 
der command of the defendant Hudock 
began to stop and weigh plaintiff’s vehi- 
cles on the federally aided highways of 
Pennsylvania.” It said the plaintiff Lat- 
tavo had protested “but without avail 
and the said practice continues.” 

Lattavo had asked the district court 
to restrain the state police from en- 
forcing section 903 of the state motor 
vehicle code on the grounds that the 
provisions of section 903 were unconsti- 
tutional as applied to trucks in interstate 
commerce on Pennsylvania highways. 





Railroad Fined on 
Elkins Act Charges 


The Commission in a memorandum 
to the press, says that it is in receipt 
of information from the United States 
Attorney at Chicago, Ill., that on De- 
cember 14, in the United States district 
court for the nortern district of Illinois, 
the Pennsylvania Railroad Company 
pleaded nolo contendere to all counts of 
a ten-count information charging viola- 
tions of the Elkins act, and that the 
court imposed a fine of $10,000.00. 


“The information charged that de- 
fendant willfully failed strictly to ob- 
serve the provisions of its tariff; and 
that it unlawfully and knowingly, by 
means of a device, granted concesssions 
to certain of its shippers whereby an 
advantage was given and a discrimina- 
tion was practiced,” the Commission 
said. “It was further charged that de- 
fendant by failing promptly to send or 
give written notice of constructive place- 
ment of inbound loaded cars prevented 
the accrual of demurrage charges against 
the consignees for the detention of rail- 
road freight cars.” 





B. & O. Gets Maximum Fine 


For Concession to Shipper 


The Commission has issued a memo- 
randum to the press saying it has been 
advised that, on December 15, in the 
federal district court at Wilmington, 
Del., the Baltimore & Ohio Railroad Co. 
pleaded nolo contendere to two counts of 
a 15-count indictment returned against 
it under section 1 of the Elkins act, 
charging the carrier with having granted 
unlawful concessions to General Motors 
Corp. 

The Commission added: 


“The court imposed the maximum sen- 
tence of $20,000 on each count, or a total 
fine of $40,000, and the remaining 13 
counts of the indictment were dismissed 
by the court upon motion of the United 
States attorney. The indictment charged 
in substance that the carrier purchased 
143 acres of land near Wilmington at 
a total expenditure of $320,447.28, and 
conveyed the land, less 15 acres retained 
by it valued at $35,456.00, to General 
Motors Corp., for the sum of $150,000.00. 
The land was purchased by the shipper 
for a plant site upon which it has since 
constructed an assembly plant served 
by the carrier. A forfeiture suit brought 











under the provisions of section 1 of the 
Elkins act is pending against General 
Motors Corp. at Wilmington for three 
times the amount of the alleged con- 





figures stated to be $134,991.28. 
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“The cases were investigated by the 
Commission’s Bureau of Inquiry.” 


LABOR NEWS 


Agreement Effected Through Negotiation 
Ends Railroads’ Dispute With Trainmen 


In First of Current Controversies Between Carriers and ‘Ops’ 
To Be Settled, B.R.T. Gets Increase of 5 Cents an Hour, Higher 


Basic Rate, Longer Vacations. 


A report that the dispute between 
the nation’s Class I railroads and 
the Brotherhood of Railroad Train- 
men had been settled, late Decem- 
ber 17, after seven days of negotia- 
tions in Chicago, was received at the 
National Mediation Board in Wash- 
ington on December 18. 


The agreement effected between the 
railroads and the B.R.T., it was stated, 
provided for the granting of a wage 
increase. of 5 cents an hour, effective 
December 16, 1953, and for inclusion in 
the basic wage rate of the “escalator 
clause” wage boosts, totaling 13 cents an 
hour, received by the members of the 
B.R.T. under terms of the agreement 
concluded by the trainmen’s union and 
the railroads on May 25, 1951. 

An additional provision of the new 
agreement, it was stated at the N.M.B., 
provided for termination of “escalator 
clause” adjustments of wage rates. Such 
adjustments were made, under the pre- 
existing agreement, at the beginning of 
each quarter of the year, on the basis of 
a specified relationship of the wage rates 
to the “consumers’ price index” figure 
computed by the Labor Department’s Bu- 
reau of Labor Statistics and made public 
in the month immediately preceding the 
quarter for which the adjustment was to 
be made. The most recent “escalator 
clause” increase in wages of members of 
the B.R.T. and of other rail employe 
union members was one of 3 cents an 
hour effected on October 1 (T.W., Sept. 
26, p. 15). 


Vacation Provision 


Still another provision of the new 
agreement between the railroads and the 
Trainmen’s brotherhood gives the mem- 
bers who have had 15 years or more of 
service with the railroads now employing 
them an additional week of vacation—a 
total of three weeks a year, insterd of 
two. 

The controversy between the railroads 
and the B.R.T. was one of four disputes 
that were subjects of negotiation between 
representatives of the carriers—the east- 
ern, western, and southwestern railroads’ 
conference committees—and representa- 
tives of rail operating employe unions, 
in Chicago. 

Demands of the Brotherhood of Loco- 
motive Firemen and Enginemen re- 


‘Escalator Clause’ Discarded. 


mained subjects of negotiations with the 
carriers’ committees, in Chicago. At- 
tempts to settle the dispute between the 
railroads and the Order of Railway Con- 
ductors through negotiations were un- 
successful, and services of the National 
Mediation Board were invoked (T.W., 
Dec. 19, p. 74). 


B.L.E. Case to Be Negotiated 

Negotiations between the railroads and 
the Brotherhood of Locomotive Engineers 
are scheduled to begin January 6 (T.W., 
Dec. 12, p. 85). 

After the signing of the new agree- 
ment between the railroads and the 
B.R.T., President Kennedy, of the Train- 
men, made the following statement: 

“We are gratified that our committee 
and the railroads were able to reach an 
agreement in across-the-table negotia- 
tions. This is an important step away 
from the obnoxious trend in recent years 
toward government-dominated _ settle- 
ments. 

“Elimination of the escalator clause, 
plus the return to the railway labor act’s 
30-day opening clause leaves the way 
open for freer and fuller collective bar- 
gaining in the future. Both our short- 
range and long-range interests have been 
materially strengthened. I believe we 
are now on the way back to genuine col- 
lective bargaining. Our brotherhood will 
do its best to stay on that road. 

“Against the backdrop of gathering 
economic clouds I believe our negotiators 
have stoutly protected the interest of our 
members, and made a significant con- 
tribution toward labor-management 
peace on the rails.” 

It was learned that the provision of 
the agreement dealing with the subject 
of vacations would be made effective 
January 1, 1954. : 

Under terms of a separate memoran- 
dum, a vacation allowance for any B.R.T. 
member who has qualified for a vacation 
but who dies in the year of such vaca- 
tion prior to his having had the vacation, 
will be paid to the employe’s widow. 





Repeal of ‘Full Crew Law’ 
Sought by N.Y. Railroads 


Launching of a drive by the Associated 
Railroads of New York State for repeal 
of the state’s so-called “full crew law” 
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not already have the 4-volume set, order it 
today, along with your set of “Interstate 
Commerce Law and Practice.” 


USE THIS HANDY ORDER COUPON 


COLLEGE OF ADVANCED TRAFFIC 


Educational Division of The Traffic Service 
Corp. 


Book Sales Department 
22 WEST MADISON ST., CHICAGO 2, ILL. 





please ship the following books: 
( VOLUME I at $7.50 
Interstate Commerce Law and Practice 


( VOLUME II and Ill at $7.50 each 
Interstate Commerce Law and Practice 
(will be shipped as published) 


(1) VOLUMES I to IV—$30 Set (4 Volumes) 
Transportation and Traffic Management 


Enclosed is check for $. for which ! 
! 


EERE eS, SRL ee j 
Ee isssalacl ei eaneitddiceaensieaiamicbuistadiiiailata 

REESE So ET ea I 
REESE Tees Zone......... a j 


NOTE: Write for our special study grov 
plans for Traffic Clubs, Colleges and Unt. t 
versities, etc. 


me oe oe oe oe oe oe oe 














was announced: by the state railroad as- 
sociation on December 17. 

According to Gerald E. Rowley, ex- 
ecutive secretary of the association, said 
that the New York law that the railroads 
were attacking amounted to “legalized 
featherbedding.” It imposed “a need- 
less burden of more than $5,000,000 a 
year on railroad users” by requiring 
“unnecessary” crewmen for many rail 
operations within the state, he asserted. 

Dating back to 1913, the law to which 
the state’s 15 railroads are objecting, 
according to Mr. Rowley, comprises sec- 
tions 54-a, 54-b and 54-c of the New 
York state railroad law. Those sections 
prescribe so-called minimum crews for 
various types of railroad operations 
within New York state. However, Mr. 
Rowley said, the railroads maintained 
that in practice the law required exces- 
sive crews. 

Among requirements of the law that 
he termed “outstanding examples of 
featherbedding” is one that every freight 
train of more than 25 cars operating in 
the state must carry three brakemen, in 
addition to engineer, fireman and con- 
ductor. Mr. Rowley‘said that two brake- 
men constituted the normal complement 
for such trains in every adjoining state. 
The third brakeman on such trains in 
New York, he said, was there, “not be- 
cause of any operating necessity, but 
simply because the law requires it.” 





Truckers Hauling Mail Told 


To Watch Overtime Payment 


Trucking firms which contract to haul 
mail for the Post Office Department 
have been told by William R. McComb, 
administrator of the U.S. Labor Depart- 
ment’s wage and hour and public con- 
tracts divisions, that the overtime provi- 
sions of the fair labor standards act may 
apply to their drivers, drivers’ helpers, 
loaders and mechanics. 

“Back-wage liabilities would be avoid- 
ed,” Mr. McComb said, “if these con- 
tractors keep in mind that the act’s over- 
time pay exemption for such employes 
may apply only if the Interstate Com- 
merce Commission has jurisdiction over 
their hours of work, under the motor 
carrier act. The Commission has dis- 
claimed jurisdiction of employes en- 
gaged in the transportation of mail, un- 
der contract with the Post Office De- 
partment, in vehicles used exclusively 
for that purpose. Therefore, drivers, 
drivers’ helpers, loaders and mechanics 
engaged exclusively in such transporta- 
tion are entitled to not less than one 
and one-half times their regular rates 
of pay for all hours worked over 40 a 
workweek, under the fair labor standards 
act’s overtime pay provisions.” 


Mr. McComb said that “when a com- 
pany contracts to haul mail also operates 
regularly as a common or contract car- 
rier of other property or persons in inter- 
state commerce, its drivers, drivers’ help- 
ers, loaders and mechanics will be within 
the fair labor standards act’s overtime 
pay exemption if they perform their work 
in connection both with the hauling of 
mail and the carrier’s other activities.” 

The administrator pointed out that the 
act’s overtime pay provisions and its 
minimum wage requirement of not less 
than 75 cents an hour “apply to employes 
who are engaged in interstate commerce, 
unless they come within a specific exemp- 
tion.” He also cautioned trucking firms 
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that the act set a minimum age of 18 
years for employment in occupations 
declared hazardous by the Secretary 
of Labor. Among such jobs is emplcy- 
ment as a driver or driver’s helper on a 
motor vehicle, he says. 







TRANSPORTATION 
STATISTICS 


Figures on Tonnage Handled 
In N.Y. Customs District 


Reported by Port Authority 


The Customs District of New York, 
which includes the New Jersey-New 
York Harbor and Albany, in the first 
six months of 1953, handled about a 
third of the United States general 
cargo foreign trade tonnage—about 
the same share of the national vol- 
ume of this type of cargo business it 
has enjoyed since World War I, ac- 
cording to an announcement by 
Howard S. Cullman, chairman of The 
Port of New York Authority. 


“The volume of ocean-borne general 
cargo which moved through the district 
during this period was 6,261,197 long 
tons, or 34 per cent of the national vol- 
ume as compared with 6,726,666 tons, or 
33.4 per cent during the first six months 
of 1952,” said the chairman. The com- 
parable volumes for total United States 
general cargo foreign trade are 18,428,474 
tons in the first half of 1953 and 20,145,- 
459 tons during the same period in 1952, 
a reduction of 8.5 per cent as compared 
with a reduction of 6.9 per cent of the 
local volume. 


“The general cargo tonnage figures 
represent special compilations and anal- 
yses prepared by the Port Authority from 
basic data of the United States Bureau 
of the Census. The New Jersey-New 
York Port is the recognized leader in 
the handling of general cargo, which 
provides the most employment of labor 
and port facilities. in contrast to the 
bulk commodities which are generally 
handled through mechanically operated 
and industrially owned terminal facilities 
and require less longshore or other port 
labor. 

“The total tonnage of foreign trade 
through the Customs District of New 
York, including bulk cargoes such 4s 
coal, petroleum, ores and grain, during 
the first six months of 1953, was 17,445,- 
580 tons, as compared with 17,171,730 
tons during the same period in 1952, an 
increase of 1.6 per cent. This compares 
with the total United States tonnage of 
84,226,654 in the first half of 1953 as 
compared with 92,512,783 during the 
same period of 1952, a decrease of 90 
per cent. The Customs District of New 


* York thus handled 20.7 per cent of the 


total national tonnage during the 1953 
period, as compared with 18.6 per cent 
during the first half of 1952. 

“Bulk cargo movements through the 
New Jersey-New York District during 
the first six months of 1953 were 11,194, 
383 tons, as compared with 20,445,064 in 
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For freight that's labeled “Overseas” The U.P. task ts clear — 


Swift...sure...they have no peer! 


Union Pacific serves many ports on the West 

Coast, among them PORTLAND, LONGVIEW, 

/)he~ VANCOUVER and others on the Columbia 

| > ot rie ae a River. Just as the modern facilities of these 
MAL. nn | \_ ; : ports expedite the movement of trans-Pacific 
AW bee at oo A= ” shipments, so do the facilities of the Strategic 
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For detailed information, consult Union Pacific 
Freight Representatives in metropolitan cities, 
or the Foreign Freight Department, Chicago, 
Illinois. Cable address: UPARAILCO. 
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FOR POOL CAR & TRUCK DISTRIBUTION 
INTO 


ST. LOUIS, MO. 


-- use the Time and Money- 
Saving Facilities of 


BEN GUTMAN HANDLING, inc. 


When you want a specialized service, it's wise to turn to a specialist. Ben Gutman Handling, 





Inc., is devoted exclusively to pool car and truck assembly and distribution in the St. Louis 
crea—with new buildings, modern equipment . . . expertly staffed to assure you lower 
handling charges, fewer in-transit delays. 


@ NEW LARGE DOCK TO SERVE YOU! Capacity to spot 18 freight cars on rail 
side, 32 trucks on other. Triple spur. Modern steel and concrete construction, 
335’ x 40’. 


@ OVER 750 PIECES MODERN EQUIPMENT! Available, through the Ben Gutman 
Truck Service, Inc., for speedy, dependable delivery. 


@ IDEAL DOCK LOCATION! In the heart of St. Louis. Holds switching and 
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BEN GUTMAN HANDLING, INC. 


401 BARTON ST. ¢ ST.LOUIS 4, MO. 
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Within Your GRASP! 


California's only deep water inland port 
--- located at the crossroads of 3 trans- 
continental railroads and 3 main truck 
the Port of arteries covering the Central Valley. 
Ship via Port of Stockton and you profit 
from the experience of our personnel --- 
expert cargo handlers who take pride 
in their record of efficiency. Contact 
the Port-of Stockton for convenience, 
economy and safety. It's--- "the Port 
of Personal Service ---" 


Personal Service. 
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1952, an increase of 739,319 tons or 7.) 
per cent. 

“The total volume of bulk cargoes 
moving through all United States ports, 
however, declined 6,596,144 tons, from 
72,367,324 in 1952 to 65,798,180 tons in 
1953. The increase at New York ac- 
counted for primarily by larger inbound 
movements of ores, minerals, and tanker 
cargo, which more than counterbalanced 
reduced movements in grain and tanker 
cargo exports. 

“For the country as a whole, the re- 
duced bulk cargo volume was due for thie 
most part to decreases of more than 10 
million tons in coal exports, and 2.6 
million tons in grain shipments. These 
were considerably greater than the com- 
bined increases recorded for ores, min- 
erals and tanker cargo imports and for 
foreign aid exports. New York does not 
share to any great extent in the coal 
exports. This was in large measure re- 
sponsible for the increase in its share 
of the national total of bulk cargo move- 
ments from 14.4 per cent in 1952 to 17.0 
per cent this year. 

“The Port Authority analysis revealed 
that the net decline of 465,469 tons in 
New York’s general cargo total was based 
on a rise of 460,956’tons in imports and 
a drop of 926,425 tons in exports. In both 
exports and imports, the New York 
trends follow closely the national trends, 
imports increasing 13.6 per cent here as 
compared with 14.0 per cent for the 
country as a whole and exports declining 
27.7 per cent at New York as against 
29.9 per cent for the entire country.” 





Continuing Decrease Shown 
In Fatal Motor Accidents 


A continuing decrease in fatal motor 
accidents in 1953, is shown by a nofice 
issued by the Commission summarizing 
the number of accidents occuring in the 
first 8 months of 1953. 

The accidents reported were those re- 
sulting in death, injury, or damage of 
$100 or more, and involving over-the- 
road vehicles of owners of certificates or 
permits issued by the Commission. The 
1953 figures were compared with the 1952 
results for the comparable period. 

A total of 871 fatal accidents in the 
first 8 months of 1953, as compared with 
968 in the comparable period of 1952, a 
10 per cent decrease, were reported. This 
compared with an 11 per cent decrease 
in the first 7 months of 1953 (T.W., Nov. 
21, p. 70), and a 10 per cent decrease 
in the first 6 months (T.W., Oct. 31, p. 
65). The total of 871 fatal accidents for 
the first eight months of 1953 equalled 
the fatal truck accidents alone in the 
1952 period. 

Total property damage reported for 
the 1953 eight-months period was $22,- 
531,250, a 4 per cent increase over the 
$21,753,370 reported for the first 8 months 
of 1952. 

The total number of accidents re- 
ported showed an increase of 8 per cent 
in the 1953 period for which the total 
number was 21,870 as compared with 
20,205 in the 1952 period. 

The following figures are for the first 
8 months of the year indicated: 


Fatal accidents: Bus—74 in 1953, and 
96 in 1952; truck—794 in 1953, and 871 
in 1952; bus-truck—3 in 1953, and 1 in 
1952. 

Other categories of accidents were 
reported as follows: Injury accidents, 
bus—1,482 in 1953, and 1,817 in 1952; 
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truck—6,101 in 1953, and 5,436 in 1952; 
bus-truck, 17 in both 1953 and 1952; total 
injury accidents, 7,600 in 1953, and 17,270 
in 1952; property damage accidents, bus 
—921 in 1953, and 1,015 in 1952; truck— 
12,468 in 1953, and 10,941 in 1952; bus- 
truck—10 in 1953, and 11 in 1952; total 
property damage accidents, 13,399 in 
1953, and 11,967 in 1952. 

Fatalities were reported as follows: 
Bus, 96 in 1953, and 144 in 1952; truck, 
1,014 in 1953, and 1,107 in 1952; bus- 
truck, 9 in 1953, and 1 in 1952; total 
fatalities, 1,119 in 1953, and 1,252 in 1952. 

The notice reported 3,272 injuries by 
bus in 1953, and 4,152 in 1952; 9,650 in- 
juries by truck in 1953, and 8,643 in 1952; 
132 injuries by bus-truck in 1953, and 
105 in 1952; total injuries, 13,054 in 1953, 
and 12,900 in 1952. 

Amount of property damage was 
shown as follows: Bus, $1,291,340 in 1953, 
and $1,350,280 in 1952; truck, $21,095,940 
in 1953, and $20,317,100 in 1952; and bus- 
truck, $143,970 in 1953, and $87,990 in 
1952. 

The notice said the injuries shown in 
the tabulation resulted from both injury 
accidents and fatal accidents. The dam- 
age to property resulted from accidents 
in all three categories—fatal, injury, and 
property damage, it said. 





Railway Lessor Annual Reports 


The Commission, division 1, by an 
order in Railway Lessor Company An- 
nual Report Form E, has modified its 
order of December 10, 1952, to provide 
that all lessors to steam railway com- 
panies shall file under oath an annual re- 
port for the year ended December 31, 
1953, and for each succeeding year until 
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further order, in accordance with annual 
report form E (railway lessor com- 
panies), attached to the order. It said 
the annual report was to be filed in 
duplicate in the Commission’s Bureau of 
Transport Economics and Statistics, on 
or before March 31 of the year following 
the one to which it related. 





Canadian Carloadings Off 


In First Week of December 


Loading of revenue freight by the prin- 
cipal Canadian railways totaled 174,502 
cars in the first week of December (forty- 
fifth period ended December 7, a drop of 
9,445 cars or 11.3 per cent from the 83,947 
cars loaded in the similar period a year 
ago, according to the Dominion Bureau 
of Statistics, Ottawa, Canada. 

Receipts from connections totaled 28,- 
179 cars compared with 30,496 cars in the 
1952 period, the bureau said, adding: 


“Thirty-four of the forty commodity 
groups moving in carload lots were 
shipped in smaller volume in. the week 
reported with building materials, at 3,075 
against 1,808 cars, being the only item 
recording a large gain. Grain movement 
was down 1,894 cars to 10,880; livestock 
was 509 cars less at 1,324; coal loadings 
fell 483 cars to 6,046 and non-ferrous ores 
and concentrates filled 614 fewer cars at 
2,069. Other commodities down sharply 
were fuel oil from 2,342 to 1,924 cars; 
lumber from 3,863 to 3,309 cars; pulpwood 
from 3,448 to 2,224 cars and miscel- 
laneous carload lots from 4,905 to 4,334 
cars. L.C.L. shipments were off 2,101 
cars to 14,677 for the currently reported 
period. 
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“Eastern division loadings fell from 52,- 
237 to 45,509 cars with grain, non-ferrous 
ores, pulpwood, miscellaneous shipments 
and L.C.L. traffic greatly reduced. 
Quantities of building sand, gravel and 
crushed stone loaded were up sharply. 
Receipts from connections in eastern’ 
Canada dropped 1,605 cars to 25,869 for 
the week. 

“A decline of 2,717 cars in western divi- 
sion loadings brought the total for that 
area down to 28,993 cars loaded in the 
week. Coal, grain, livestock, pulpwood 
and L.C.L. freight were loaded in reduced 
amounts while over three times as much 
building sand, etc., was moved, there 
being 953 cars for the current week as 
against only 280 cars one year previously. 
Receipts from connections in the west 
were down from 3,022 to 2,310 cars. 


“For forty-five periods ended December 
7, 1953, 3,768,446 cars of revenue freight 
were loaded compared with 3,910,628 cars 
in the like period of 1952. The 1953 figure 
represents a decrease of 142,182 cars or 
3.6 per cent from the same period of 1952.” 





Freight Car Supply Report 


US. railroads reported an average 
daily surplus of 76,333 freight cars and an 
average daily shortage of 163 freight cars 
for the week ended December 12, as com- 
pared with a surplus of 60,270 cars and a 
shortage of 217 cars, on an average daily 
basis, for the week ended December 5, ac- 
cording to the car service division of the 
Association of American Railroads. 


The surplus for the latest period was 
made up of 12,998 plain box cars, 700 
auto box, 15,132 gondola, 38,461 hopper 
(includes 1,523 covered), 2,630 stock, 826 
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fiat, 5,305 refrigerator, and 281 miscel- 
laneous cars. The shortage for that 
period consisted of 137 plain box cars, 
2 gondola, 9 flat, and 15 miscellaneous 
cars. Reports of the carriers showed no 
shortage of auto box, hopper, stock, or 
refrigerator cars. 





151 New Locomotive Units 


Put in Service in November 


Class I railroads in November of this 
year installed 151 new locomotive units, 
of which all were diesel-electric except 
for one steam, the Association of Ameri- 
can Railroads has announced. 

“In October of this year, 156 new loco- 
motive units were put in service, all of 
which were diesel-electric except for one 
steam,” the A.A.R. said. “Class I rail- 
roads installed 198 locomotive units in 
November, 1952, of which 196 were diesel- 
electric and two steam. 

“New locomotive installations in the 
first eleven months of 1953 totaled 1,990 
units of which 1,972 were diesel-electric, 
14 steam and four gas turbine-electric. 
In the same period in 1952, Class I 
railroads installed 2,865 new locomotive 
units, of which 2,840 were diesel-electric, 
17 steam, two electric and six gas tur- 
bine-electric. 

“Class I railroads had 660 new loco- 
motive units on order December 1, 1953, 
compared with 630 on November 1. New 
locomotive units on order December 1 
included 634 diesel-electric units, one 
steam, 10 electric and 15 gas turbine- 
electric. On the same date last year, the 
railroads’ had 911 on order of which 
diesel-electric units totaled 865, steam 17, 
gas turbine-electric 19 and electric 10.” 


Merchant Marine Data 


The total active merchant marine fleet 
of 1,000 gross tons or more numbered 
1,388 as of December 1, representing a 
decrease of 24 vessels under the total of 
November 1, according to the Maritime 
Administration, U.S. Department of 
Commerce. Twenty of the 24 ships were 
government-owned and four were priv- 
ately-owned. 

A break-down of the figures for the 
active fleet showed that 1,248 vessels 
were privately-owned while 140 were 
government-owned. At the same time, 
the report showed that 1,957 ships, in- 
cluding 196 combination passenger and 
cargo, 1,749 freighters and 12 tankers, 
were in the reserve fleet as of December 1. 





N.J. Turnpike Traffic 


Traffic on the New Jersey Turnpike in 
the first nine months of 1953 showed an 
increase of 23.9 per cent over the same 
period in 1952, the New Jersey Turnpike 
Authority announced. In the nine 
months ended September 30, 1953, traffic 
totaled 16,525,300 revenue vehicles, a daily 
average of 60,500, which is two and one- 
half times the original estimate of the 
independent engineers for 1953 of 23,900 
vehicles, and is at the rate which was 
forecast for 1975. 

“Turnpike use by commercial] vehicles 
continued to register sharp increases this 
year,” the commissioners said. “The most 
significant gain in the nine months of 
1953 was shown by buses of 68.3 per cent 
in traffic, and 63.7 per cent in toll rev- 
enues compared to the same period in 
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1952. Truck usage was up 57.3 per cent 
and revenues 45.6 per cent, and in to'al 
represented 9.5 per cent of total tolls this 
year against 7.5 per cent.in 1952.” 





Chicago Package Car Service 


Of the 19,006 railroad package cars 
forwarded from Chicago in October on 
which reports were received, 14,567 cars, 
or 76.6 per cent, received on-time place- 
ment at destination, A. H. Schwietert, 
traffic director of the Chicago Associa- 
tion of Commerce and Industry 
reported. Of the remaining reported 
cars, 3,200, or 16.8 per cent, were one day 
late; 538 cars, or 2.8 per cent, two days 
late; 487 cars, or 2.5 per cent, three days 
late; 149 cars, or 0.7 per cent, four days 
late; and 65 cars, or 03 per cent, five or 
more days late. 

In October, 1952, the on-time percent- 
age was 71.6 per cent. For the first ten 
months of 1953, the on-time percentage 
was 76.5 per cent, compared with an on- 
time record of 72.7 per cent in the same 
period in 1952. 


TRANSPORTATION 
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N.A.T.A. Establishes Fund 


For Tennessee Scholarships 


The National Automobile Transporters 
Association has announced that its na- 
tional committee for education, working 
in cooperation with the American Truck- 
ing Associations, Inc., has established 
six scholarships in the amount of $500 
each at the University of Tennessee for 
use by students in the field of trans- 
portation. 

Forrest E. Wolverton, chairman of the 
board of the N.A.T.A., and Richard E. 
Beiser, general manager of the associa- 
tion, said that the national committee 
on education had recently endorsed the 
curriculum at the University of Tennes- 
see, and that the recommendations of 
the committee with regard to scholar- 
ship donations had been followed closely. 

The N.A.T.A. Officials said that this 
action had been taken to help assure 4 
“sound education to young people who 
will enter the ‘great and expanding 
trucking industry,’” and that the $3.000 
fund would be known as the “Scholar- 
ship Program of the N.A.T.A.” 

The association’s board of directors 
had voted that one of the awards would 
be known as the “Walter F. Carey 
Scholarship,” they said, adding that 
contributors to the fund were Automobile 
Carriers, Inc., Bolin Driveaway Co., F. J. 
Boutell Driveaway Co., Fleet Carrier 
Corporation, and the M. & G. Convoy Co. 





Northwestern U. Sets Up 


‘Transportation Center’ 


Establishment of a “transportation 
center” at Northwestern University, 
Evanston, Ill., was announced Decem- 
ber 16 by J. R. Miller, president of the 
university. 

The center will carry on a program of 
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Prepare 


The traffic manager executives of 





tomorrow will be those who pre- 
pare now to shoulder greater re- 
sponsibilities. The impertance of 
competent transportation and traffic 
direction is re-emphasized every 
day in the business world. For ad- 
vancement you must be well versed 
in all the technical aspects of traffic 
management as well as the broad in- 


fluences of general business and 


economic conditions on transporta- 
tion. 

The College of Advanced Traffic 
and the Academy of Advanced Traf- 
fic offer both basic and advanced 
training. You can arrange a pro- 
gram of study to fit your own sit- 
uation .. . either a full time day 
course, evening class study or home 


study by correspondence. Realistic, 


practical course material is pre- 


sented by an industry experienced 
staff of instructors, well qualified 
to help you on your road to success 
in transportation and traffic man- 
agement. 

Let us help you prepare now for 
advancement. Write for complete 
details about a plan for you, based 


on your present experience. 





College of Advanced 
Traffic 


Chicago: 22 West Madison Streer 


Academy of Advanced 
Traffic 


New York: 63 Vesey Street 
Philadelphia: 1422 Chestnut Street 


research, undergraduate training, and 
graduate study aimed at the solution of 
major problems in the highway, rail, air, 
pipeline and water divisions of the na- 
tion’s transportation industry. An ad- 
visory committee of business and pro- 
fessional men interested in transporta- 
tion will be formed to aid the university 
in the formulation and direction of the 
center’s activities, the announcement 
stated. 

The following have been appointed to 
the university committee charged with 
the initial planning and direction of the 
center: Stanley Berge, professor of trans- 
portation; Leon A. Bosch, director, gradu- 
ate division, school of commerce; Burgess 





Emery Air Freight Service 


Emery Air Freight Corporation an- 
nounced, December 15, that it was ex- 
panding its nationwide air freight for- 
warding service to include Canada and 
Alaska, effective December 20. It stated 
that “all the advantages of the present 
‘Blue Ribbon Service’ will not be avail- 
able on shipments to Canada and 
Alaska.” The Emery corporation said 
that pickups it made at towns and cities 
not having airport facilities were ar- 
ranged for by fast connecting surface 
transportation, and that the shipments 
it handled were moved on the best 
available flight of any airline. It added 
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H. Jennings, chairman of mechanica] 
engineering; Carl W. Muhlenbruch, pro- 
fessor of civil engineering, technologica] 
institute; George W. Barton, traffic engi- 
neer, and Franklin M. Kreml, director, 
traffic institute. Mr. Kreml will serve as 
committee chairman. 

“Transportation is such a vital factor 
in modern living,” said President Miller, 
“that it seems desirable to expand the 
work of Northwestern University in this 
field. Because of its rapid development 
transportation has become increasingly 
complex and has created many unsolved 
problems—economic, technical, and so- 
cial.” 


TRANSPORT 
SERVICES AND PRODUCTS 


that, when necessary to avoid delays, 
shipments were diverted from one air- 
line to another or to surface transpor- 
tation. 





Stock Car Gate 


Drawings of a new stock car gate with 
an ingenious locking device, adopted by 
the Canadian Pacific Railway from a 
suggestion by an employe, J. G. Henault, 
are being circulated among railroad loss 
and damage prevention officers by the 
freight loss and damage prevention sec- 
tion, Association of American Railroads, 
59 East Van Buren Street, Chicago 5. 





C. & N. W. Extends Its Rail-Trailer Program 


Overnight trailer-flat car freight serv- 
ice between Chicago and Milwaukee was 
inaugurated December 10 by the Chicago 
and North Western Railway System as 
a further step in its coordinated rail- 
highway program (T.W., Nov. 7, p. 72). 
J. E. Goodwin, vice-president in charge 
of operations, said the new service 
would be similar to that now in effect 
between Chicago and Green Bay, Chi- 
cago and St. Paul-Minneapolis, and Chi- 
cago and Council Bluffs-Omaha. 


Using its own truck trailers, the North 





Western picks up shipments of less-car- 
load freight in Chicago, buckles the 
trailers down on specially-equipped fiat 
cars (each of which holds two trailers), 
and transports them to Milwaukee over- 
night on scheduled freight trains. The 
trailers are loaded in “delivery route 
order” which means that the trailers 
can be driven directly from the flat cars 
to the consignees’ doors on arrival in 
Milwaukee in the early, morning. The 
reverse movement to Chicago operates 
in the same manner. 
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TERMINAL FACILITIES: Wharves and docks at the Port of Houston 
are among the newest and most modern in the nation—geared for fast, 
economical movement of all types of cargo. 


PUBLIC GRAIN ELEVATOR: The Port of Houston’s 3,500,000 bushel 
Public Grain Elevator offers grain shippers one of the most modern 
grain facilities on the Gulf Coast. 


MECHANIZED HANDLING: Shippers who specify “Via Port of Hous- 
ton” save time and money because of the mechanical handling equip- 
ment used at this modern port. 


FOREIGN TRADE SERVICES: All necessary foreign trade services are 
available to shippers using the Port of Houston. 


the 


Pele mmelm alelicivels 


Harris County Houston Ship Channel Navigation District 
HOUSTON 1;. TEXAS 


Regional Offices: 
Board of Trade Bldg., Kansas City, Mo. Room 2541) Whitehall Bldg., New York City 













@ Low Insurance Rates 


@ Central Location on Truck and Rail Routes 


@ Shipside Warehousing 


ON THE MAINLAND SIDE OF SAN FRANCISCO BAY 
WHERE RAIL AND WATER MEET 


Address all Inquiries to 


BOARD OF PORT COMMISSIONERS 


GENERAL OFFICES — GROVE STREET PIER— OAKLAND 7, CALIF. 
TELEPHONE: HIGHGATE 4-3188 
President, H. W. ESTEP; Vice Presidents, COLONEL DUNLAP C. 


CLARK and JOHN F. TULLOCH; Commissioners, NAT LEVY and 
JAMES F. GALLIANO; Port Manager, DUDLEY W. FROST. 
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Study Shows Rate Influence 


On Marketing of Potatoes 


A study entitled “Movements, Freight 
Rates, and Prices of Potatoes,” showing 
recent trends for nine major markets, 
has been prepared by James R. Snitzler, 
transportation economist, marketing and 
transportation research branch of the 
Agricultural Marketing Service, U.S. De- 
partment of Agriculture. 

Copies of the study may be obtained 
at the Economic Information Office, Ag- 
ricultural Marketing Service, U.S.D.A., 
Washington 25, D.C., without charge. 

Mr. Snitzler said. that “although 
freight rates are only a part of the total 
marketing charges (approximately 12 per 
cent for foods in the market basket in 
1950 and 1951) they are much more im- 
portant for a relatively low-valued com- 
modity, such as potatoes, than for most 
other fruits and vegetables.” 

In his summary of the study, Mr. 
Snitzler said that in the post war period, 
seven of the nine cities represented in 
the study showed an increasing per- 
centage of truck unloads. In 1952, for 
an example, he said, there were four 
major movements in which trucks hauled 
more than 96 per cent of the potatoes 
moving to market, whereas in 1946 they 
hauled less than 30 per cent. 

While the flexibility, speed, and con- 
venience (pick-up and delivery service) 
of trucks were undoubtedly important 
factors in this trend, he said, it was 
widely believed that increases in rail 
freight rates also played an important 
part. 

Commenting on railroad freight rates 
on potatoes, Mr. Snitzler said that for 
the nine major markets included in the 
study rail freight rates had increased 62 
per cent between the beginning of 1946 
and June 1953. This percentage increase 
for the nine markets closely approxi- 
mated that for the country as a whole, 
he said. 





Wayne U. Center Publishes 
Cushioning-in-Packing Data 


Proceedings of a joint industry con- 
ference having “Cushioning in Packing” 
as its theme, held December 7 and 8 in 
Detroit under sponsorship of the Wayne 
University Materials Management Cen- 
ter and General Motors Corporation’s 
preservation-packing committee, have 
been assimilated in a bound volume, 4 
limited number of copies of which have 
been made available, at $2 each. They 
may be obtained from the Wayne Uni- 
versity Materials Management Center, 
5402 Second Boulevard, Detroit 2, Mich. 

Some of the subjects covered in the 
conference were: “The Effects of Vibra- 
tion and Shock as Revealed in Labora- 
tory and Shipping Tests”; “The Choice 
of Cushioning Materials for Packaging ; 
“Engineered Loading That Will Resis 
Shock and Vibration”; “Impact Ba 
ers—Their Use and Application”, and 
“Cushioning in Fiber Tube and Con- 
tainer Packaging”. 
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Symbols of Safety 
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The safe-deposit box guards valuables so 
well it’s a national symbol of 

safety. Valuable merchandise 

in transit needs protection too. 
Regardless of the nature of the merchandise 
the crossed flags of Viking is the 
signal that says “this shipment travels 
SAFE”. Viking-Cook guards against damage 
in handling, storage, or loss from any 
cause. More than 99% of all 

our GS shipments are never subject 


to claim. 
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EXPORT SHIPPING 


AN INTERPRETIVE SECTION APPEARING 4th ISSUE MONTHLY 


An aerial view of the turning basin at the Port of Houston, showing ships representing many nations tied up at modern docks. In foreground is Wharf 
9, one of two new wharves built by the port in the post-war period. Wharf 9 cost $2,000,000, and is part of a $9,000,000 overall improvement program. 


The Port of Houston—The Nation's No. 2 Seaport 


In Terms of Tonnage, Port of Houston Has Been Nation’s Second Largest 
Seaport Since 1948. Consists of Five Terminals, Four Privately-Owned, 
All Equipped With Modern Wharves, Latest Handling Equipment. 


F THE FRENCH AND SPANISH 
traders who paddled their way up the 
San Jacinto River and Buffalo Bayou in 
southeast Texas in the late Eighteenth 
Century to trade with the Indians could 
make a return voyage today, their eyes 
would open wide with amazement at the 
vast changes which have taken place. 
Instead of paddling up a muddy, slug- 
gish, shallow river overhung with cypress 
and fraught with obstructions at every 
turn, the Old World traders would find 
themselves making good time over a 
wide, well-dredged ship channel in com- 


pany with huge ocean vessels flying the - 


flags of many nations. And, when they 
came to the site where they had once 
bartered with the Indians, they would 
find, instead of a muddy shadowed bank, 


By R. W. BARROW 
Traffic World Staff Writer 


big concrete and steel docks piled high 
with thousands of tons of goods awaiting 
shipment to destinations in the United 
States and ports overseas. In the back- 
ground, they would see the modern build- 
ings of Houston, reaching skyward and 
gleaming in the sunlight. 

For, the San Jacinto River and Buffalo 
Bayou over which the traders were the 
first white men to travel, has grown into 
the Port of Houston, the nation’s No. 2 
seaport in terms of tonnage, and one of 
the largest in the world. 

Situated at the head of a man-made 
channel 50 miles from the Gulf of Mexico, 
the Port of Houston consists of massive 


warehouses and sprawling docks centered 
around five shipside terminals. Lining 
the Houston Ship Channel are more 
than 100 major plants, including great 
oil refineries, synthetic rubber plants, 4 
steel mill, pipe mills and 38 chemical 
plants, representing an investment of 
more than $1,000,000,000. 

Four of the five terminals are pri- 
vately-owned. These are the Manchester 
Terminal, the Long Reach terminal, the 
Ship Channel Compress Co. terminal, 
and the Adams Terminal. The fifth ter- 
minal is publicly owned and is operated 
by the Harris County-Houston Ship 
Channel Navigation District. 

The five terminals for hire, and the 
industry docks, can berth 65 ships and 
up to 25 barges. The terminals offer 
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Port of Houston's Exports Exceeded 45,000,000 Tons in 1952 





Left, mobile crane unloads pipe at Port of Houston. Note wide apron of wharf, which makes for easy handling, and depressed rail tracks which permit 
direct rail to ship loading without obstructing other traffic when not in use. Right, port’s 3,500,000 bushel grain elevator pours grain into hold of ship 
tied alongside. Facility can load 80,000 bushels of grain per hour into ships, and can load two ships simultaneously. 


approximately 2,500,000 square feet of 
transit warehouse space, plus additional 
open space at shipside and in storage 
yards adjacent to the waterfront. 

Among handling equipment at the port 
are a 300-ton derrick barge, locomotive 
cranes up to 500-ton capacities, 75-ton 
stationary crane, 12 and 20-ton mobile 
cranes, and magnets and clam-shell 
buckets. 


Post-War Growth 


The Port of Houston handled a record- 
breaking total of 31,837,458 tons of cargo 
in 1946. Then, in 1947, it established an- 
other record as ‘sea-going commerce 
climbed to 34,143,777 tons. And in 1948— 
setting a new record for the third succes- 
sive year—the port moved more than 38,- 
904,464 tons of traffic across its docks, the 
greatest tonnage in its history. It was 
the 1948 total that boosted the port to 
second in the nation. 

The title of second port was retained 
in 1949, when official Army Engineers’ 
statistics showed Houston’s total tonnage 
at 36,887,488 tons, a slight decline under 
the all-time record set in 1948, but a 
year in which practically all other lead- 
ing domestic ports reported cargo move- 
ments off from 15 to 20 per cent. 

A new all-time high of 40,825,048 tons 
of cargo moving across the wharves in 
1950 gave the port the rank of second 
in the nation for the third successive 
year. And unofficial statistics show the 
port handled more than 43,000,000 tons of 
commerce in 1951 and 45,000,000 tons in 
1952, also new records. 

It is estimated that the 1,600 dry cargo 
ships which call at the port annually 
make Houston $136,000,000 richer each 
year. Every vessel, on the average, adds 
some $85,000 indirectly and directly to 
Houston’s total income, the port esti- 
mates. 

The No. 1 commodity handled by the 
port in 1952 was fuel and road oils. Ap- 
proximately 25,000,000 tons of this com- 
modity passed through the port last year. 
Other major commodities handled by 
the port and their volume in 1952 were: 
Petroleum crude, 9,262,327 tons; grain, 
2,027,907 tons; chemicals, 1,197,720 tons; 
iron and steel articles, 856,309 tons; and 
lubricating oils, 821,312 tons. 

In spite of different ownership, all 
tive of the port’s terminals usually abide 


by a tariff drawn up by the Navigation 
District as to charges. Arrangements in 
both the public and privately-owned 
terminals are such as to offer as eco- 
nomical and efficient handling as is 
humanly possible of a varied line of 
commerce. In several cases the termi- 
nals have allocated a particular space 
for the handling of a certain commodity, 
and have installed special handling de- 
vices for most efficient loading or un- 
loading. 


Publicly-Owned Terminal 

The Navigation District’s facilities in- 
clude 7,863 feet of shipside space, pro- 
viding berthing space for 18 vessels. The 
wharves offer a total of 1,230,507 square 
feet of covered transit space, and a to- 
tal of 558,001 square feet of open area. 

Storage space for 4500 railroad cars is 
available adjacent to the port facilities. 

The shipside transit sheds of the Nav- 
igation District are linked with five 
trunk rail lines by an unusual switch 
rail line, the Port Terminal Railroad 
Association, which is operated jointly by 
the Navigation District and the five rail- 
roads. The port railroad consists of 12 
diesel-powered locomotives. 

A feature of the Navigation. District’s 
facilities is a modern 3,500,000 bushel 
grain elevator equipped with two car 
dumpers and a truck dumper, and which 
has an 80,000-bushel-per-hour capacity 
to vessels. The facility can load two 
ships simultaneously. Among its equip- 
ment is a $56,000 gas-fired, direct heat 
type grain dryer with a capacity of 1,500 
bushels per hour. 


Another feature of the district’s fa- 
cilities is 45,000 cubic feet of refrigerated 
space which is available at wharf 13. - 


Long Reach Terminal 


The Long Reach terminal of the Hous- 
ton Wharf Co., a division of the Gulf 
Atlantic Warehouse Co., is the largest of 
the privately-owned terminals on the 
Houston Ship Channel. It berths eight 
ships, has 139,000 square feet of wharf 
apron space, nearly 10 acres of covered 
storage space in transit sheds and ware- 
houses, and trackage capable of handling 
200 railroad cars at one time. 

The Long Reach facility parallels the 
Ship Channel for 3,428 feet, and is easily 
accessible to vessels of all types. Water 
depth at dockside ranges from 28 to 32 
feet along the full wharf length. The 
terminal’s sheds range in width from 
130 to 196 feet. Its terminal warehouses 
have covered storage space totaling 872,- 
000 feet, of which more than 50 per cent 
is on the first floor level. Inside the 
fenced area of the terminal is an addi- 
tional 150,000 square feet of open storage 
space. 

Near Long Reach, the Missouri Pacific 
Lines maintain a 600-car concentration 
yard. International Great Northern 
Railroad, part of the Missouri Pacific 
system, provides a 24-hour per day 
switching service. 

Long Reach maintains adequate rail 
trackage along the wharf apron and 
along the rear of its warehouses and 
transit sheds. Along 2,528 feet of the 
wharf apron, double tracks have been 
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COMMODITIES HANDLED 
(1952) 

Fuel & road oils 
Crude petroleum 
Grain 
Chemicals 
lron & steel articles 
Lubricating oils 
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1,197,720 

856,309 
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Top, coffee from Brazil being placed on pallets in course of unloading operations at Port of 


Houston. 
for loading aboard ship at Port of Houston. 


Port figures prominently in Latin American trade. 


Bottom, workmen get chemicals ready 


Note use of modern materials handling equipment 


and palletized operations. 


laid, far enough apart to permit complete 
revolution of the 30-ton locomotive hoists. 
Five cross-overs join this trackage, facili- 
tating the switching of cars or cranes 
into position for quick ship loading cr 
unloading. There also is 900 feet of 
single track on the apron. 


Manchester Terminal 


Manchester Terminal, on the south side 
of the ship channel about three miles 
below the turning basin, is the second 
of the privately-owned terminals for hire 
at the port. 

This facility consists of a cotton ware- 
house and compress division and a ship- 
side wharf terminal division. The first 
division is devoted to the handling, com- 
pressing, and storing of cotton almost 
exclusively. The second or wharf termi- 
nal division is devoted to handling of 
general cargo and cotton, and to the 
operation of an open storage yard. 

The entire plant is concrete, fireproof 
construction and is of most modern de- 
sign. One of the latest type sprinkler 
systems is installed throughout, bringing 
the plant one of the best insurance 
ratings obtainable. 


Three two-story warehouses and a sin- 
gle story openside receiving shed approxi- 
mately 1,000 feet long and 150 feet wide 
compose the buildings of the compress 
and warehouse division. The units, 
joined, are made up in an “E” formation. 
Two high density cotton compress ma- 
chines are in the center of the main 
building. All buildings are equipped with 


an overhead monorail electric trolley sys- 
tem for carrying cotton and other com- 
modities to or from any part of the 
buildings. Each unit has its own railroad 
tracks with a combined car spotting ca- 
pacity of 125 railroad cars. 


Just to the rear of this group of ware- 
houses is an open area of about 40 acres, 
including 20 acres improved with rail- 
road tracks and roadways. This 20 acres 
is used mainly for storing oilfield pipe 
and other tubular goods, and has a stor- 
age capacity of about 50,000 tons. 


Manchester’s wharf division has 4 
wharf transit shed 1,600 by 120 feet, 
with a 25-foot wharf apron at shipside 
equipped with a marginal railroad 
track. Roll-up type doors in almost 
solid line open up off this apron into 
the transit shed. At the land side, or 
rear, are found two depressed railway 
tracks near a 15-foot car door level 
loading and unloading platform that 
leads into the transit sheds. Fifty rail- 
road cars at one time can be accommo- 
dated on these tracks. 


Ship Channel Compress Co. 


The third privately-owned terminal is 
the Ship Channel Compress Co., Inc., 
generally referred to as Sprunt’s. This 
terminal berths two ships, and has ware- 
house space for 150,000 bales of cotton 
or other cargo. A specialist in cotton 
handling, the terminal includes in its 
services receiving, weighing, sampling, 
compressing, warehousing, and loading. 
The company also has facilities for 
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View of truck dumper recently installed at Port 


of Houston’s grain elevator. New unit supple- 

ments two rail car dumpers. Grain is the 

number three commodity handled at the port, 
amounting to 2,027,907 tons in 1952. 


handling cargo in packages, cases, and 
bags. 


Adams Terminal 


The fourth private terminal is the 
Adams Terminal, which is owned by 
Phillips Chemical Co., and operated by 
Phillips Terminal Co., a subsidiary. It 
has 2,600 feet of shipside space and can 
berth five vessels alongside its steel 
bulkhead-type wharf. 

Adams Terminal is primarily a bulk 
cargo terminal, having two tipples op- 
erating at a rate of 400 tons per hour, 
bulk loading conveyors, car unloaders, 
and power shovels for handling such 
commodities as ammonium sulphate, 
potash, sulphur and ore. The terminal 
also handles bagged material, other 
packaged commodities, and pipe. 

The terminal consists of 338 acres of 
land in a highly industrialized area. It 
operates an ammonium sulphate plant 
besides terminal facilities. In addition 
to bulk handling equipment, the termi- 
nal offers such other equipment as six 
mammoth gantry cranes, each capable of 
lifting 80,000 pounds, locomotive cranes 
for handling heavy materials, forklift 
trucks, and tow motors for handling 
bagged and palletized materials. 


There are 300,000 square feet of ware- 
house space available at Adams Termi- 
nal. Railroad trackage runs along the 
slip, adjacent to the docks, and inside 
the warehouses. The latter makes it 
possible for loading to be done in any 
type of weather. 


Continuing Improvement Program 


The five terminals have a continuing 
program for adding to the port’s wharf 
and cargo handling facilities. 

The Navigation District officially 
opened a new $2,000,000 wharf in April, 
1950, and a new $1,000,000 open type 
wharf early in 1951. In mid-1950, the 
Washburn Tunnel, built to free the chan- 
nel of cross-ferry traffic and thus speed 
movement of cargo vessels, was com- 
pleted and work.is now under way on 
another under-water span. 

The Port of Houston is operated by a 
five-member navigation commission ap- 
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pointed by city and county governments. 
Commissioners serve without pay. 

Warren S. Bellows, head of one of the 
largest construction companies in Texas, 
is chairman. He is a former president of 
the Houston Chamber of Commerce and 
a past president of the Associated Gen- 
eral Contractors of America. Mr. Bel- 
lows succeeded Col. Wilson G. Saville, 
who served as commission chairman for 
oe years. He was appointed in July, 
1950. 

Other members of the commission are 
W. L. Walker, a nationally-known cotton 
broker; R. B. Hemphill, a prominent 
business man of Baytown, a bustling 
community on the ship channel; W. N. 
Blanton, Houston oil man; and J. G. 
Turney, Houston engineer. 


PERSONAL 





The appointment of Rae F. Watts as 
traffic manager, Commission of Public 
Docks, Portland, Ore., has been an- 
nounced by Thomas 
P. Guerin, general 
manager. Mr. Watts 
was formerly man- 
ager of the grain 
department of the 
International Mill- 
ing Co., at Buffalo, 
N.Y., where his 
duties included the 
supervision of 
the transportation 
of grain and other 
company products. 
Prior to that time 
he was general 
manager of Terminal Dock & Warehouse 
Co., Ltd., of Vancouver, British Colum- 
bia, a subsidiary of International Milling 
Co. While at Vancouver he was a direc- 
tor of the Shipping Federation of Brit- 
ish Columbia and vice-chairman of the 
British Columbia Wharf Operators As- 
sociation. 





R. F. Watts 


* * * 


Warren H. Ritchie, general traffic man- 
ager of the Nebraska Consolidated Mills 
Co., of Omaha, Neb., and Alabama Flour 
Mills of Decatur, Ala., for the last 22 
years, will retire December 31. His serv- 
ices will be retained in an advisory ca- 
pacity on traffic matters. Mr. Ritchie was 
honored at a testimonial dinner at the 
Omaha Athletic Club on December 10. 

- - oo 


Commissioner Mit Simms of the Ari- 
zona Corporation Commission, has been 
selected chairman of the commission, 
succeeding the late Wilson T. Wright. 
Mr. Wright, who had served the commis- 
sion continuously since January, 1932, 
died November 26. Timothy D. Parkman 
has been appointed to fill the vacancy on 
the commission. 

a » 2 

Jack Duschinski, formerly with Repub- 
lic Carloading Co., has been appointed a 
sales representative of Hancock Trucking, 
Inc., at Cincinnati. 

* * oo 

W. E. Barrett has been appointed as- 
sistant freight traffic manager of the 
Gulf, Mobile & Ohio Railroad at St. 
Louis, Mo., effective January 1. R. J. 
Puff has been appointed assistant gen- 





Foreign Trade Resolutions 


Recommendations adopted at the na- 
tional foreign trade convention, held No- 
vember 16-18 in New York City, have 
been published in a 30-page booklet 
which has been forwarded to President 
Eisenhower, members: of the Cabinet, 
members of Congress, and governors of 
the 48 states, the National Foreign Trade 
Council has announced. Among the 
recommendations were those advocating 
an adequately privately-owned and oper- 
ated merchant marine and the taking of 
all necessary measures by the govern- 
ment to assure an appropriate place for 
United States flag services, under private 
ownership, on the world’s air routes. 


eral freight agent at St. Louis also ef- 
fective January 1. 
” + + 
Con Biedron, sales representative at 
Los Angeles for Transcon Lines, has been 
named superintendent of sales for the 
company’s newly-opened sales division 
at Kansas City, Mo. Herman Breckman 
has been appointed superintendent of 
sales at Chicago. 
* + Sd 
E. I. Whyatt, vice-president and comp- 
troller of Northwest Airlines, Inc., will 
assume the duties of his appointment as 
assistant to the president of Gould- 
National Batteries, Inc., on January 1, 
1954, the effective date of his resignation 
from the airline. 


* * * 


Clyde W. Spangler, vice-president in 
charge of operations for Northern Trans- 
portation Co., has been appointed west- 
ern division manager of Ringsby Truck 
Lines, Inc., with headquarters at Los 
Angeles. 


* * * 


J. F. Thomann, district freight and 
passenger agent of the Great Northern 
Railway at Washington, D.C., has been 
promoted to general agent at Washing- 
ton, effective January 1. 

7 a - 


The appointments of F. W. Beal as as- 
sistant to the manager, of the passenger 
service bureau, at Montreal, and of G. 
A. Campbell as chief train service clerk 
to succeed him, have been announced 
by the Canadian National Railways. 


* * ” 


Harry Arkle has been appointed gen- 
eral freight traffic manager of the Cana- 
dian Pacific Railway Co., effective Janu- 
ary 1, succeeding Gerald Hiam, who re- 
tires December 31 under the company’s 
pension rules. Other personnel changes, 
effective January 1, include the promo- 
tion of W. M. Jamieson to freight traffic 
manager—system, rates and divisions, 
with headquarters at Montreal. J. Ful- 
lerton has been appointed freight traffic 
manager, Prairie and Pacific regions, 
and United States Pacific coast agencies, 
with headquarters at Winnipeg, succeed- 
ing Mr. Jamieson. Mr. Fulleton will be 
succeeded as freight traffic manager, 
eastern region, with offices at Toronto, 
by F. K. Hollyman. T. Hooks has been 
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appointed assistant general freight traf- 
fic manager at Montreal, succeeding Mr. 
Hollyman. 


* * * 


Yates Catlin, Washington, D.C., was 
elected president of the National Capital 
Forge, American Public Relations Asso- 
ciation, at the annual meeting of the 
group in Washington, D.C. He is pub- 
lic relations director for The American 
Waterways Operators, Inc. Mr. Catlin is 
also national treasurer of the American 
Public Relations Association. 

a + - 

Lawrence Chaffee, formerly special as- 
sistant in the law department of the Long 
Island Rail Road Co., has been appointed 
general attorney in charge of the depart- 
ment, effective December 1. 

* 7 ~~ 

Donald L. Harwood, formerly manager 
of materials and schedules of the Fair- 
banks, Morse & Co., at Beloit, Wis., has 
been appointed general purchasing agent 
of the company, effective Jnauary 1, 
with headquarters at Chicago, Frederick 
J. Heaslip, vice-president in charge of 
purchases and traffic, has announced. 

- e * 

The appointment of L. B. Pritchett to 
the newly-created position of assistant 
vice-president—freight traffic, of the 
Rock Island Lines, 
effective December 
16, has been an- 
nounced by J. D. 
Farrington, the 
road’s president. 
Mr. Pritchett who, 
since last August, 
has been acting 
vice-president in 
charge of the com- 
pany’s industrial 
and agricultural de- 
velopment activities 
in the executive de- 
partment, will take 
these functions into the road’s freight 
traffic department. He will also exer- 
cise system direction under E. Riggs, vice- 
president, over all freight traffic matters. 
Mr. Farrington also announced the re- 
tirement of William E. Bolton, vice-presi- 
dent, who until he became ill last spring, 
had headed the industrial and agricul- 
tural activities and several other func- 
tions of the executive department. 

* +. * 


The Illinois Terminal Railroad Co., St. 
Louis, Mo., has announced a number of 
personnel changes effective January 1, 
including the promotion of J. X. Ander- 
sen to general traffic manager. The posi- 
tion of freight traffic manager, rates and 
divisions, now held by Mr. Andersen will 
be abolished. A. S. Taylor has been ap- 
pointed assistant general traffic manager, 
and J. L. Power has been appointed spe- 
cial representative—traffic, reporting to 
W. M. Long, vice-president—trafiic. Leroy 
W. Peters has been appointed freight 
traffic manager, sales and service in the 
St. Louis area. E. A. Compton has been 
promoted to assistant general freight 
agent at Dallas, Tex. The position of 
general agent now held by Mr. Compton 
will be abolished. R. E. Maloney, general 
agent at Kansas City, Mo., has been pro- 
moted to assistant general freight agent. 
The position of general agent will be 
abolished. E. F. Bliss, general agent at 
Pittsburgh, Pa., has been promoted to as- 
sistant general freight agent, with the 
position of general agent being abolished. 
J. M. Fowler, whose position of general 
agent at Cleveland, O., is being abolished, 
has been promoted to assistant general 


L. B. Pritchett 





WORLD 


traf- 
g Mr. 


» was 
apital 
Asso- 
f the 
; pub- 
erican 
tlin is 
erican 


lal as- 
> Long 
ointed 
epart- 


anager 
. Fair- 
S., has 
agent 
ary 1, 
sderick 
rge of 
need. 


hett to 
sistant 
f the 
Lines, 
cember 
n an- 
J. ®D. 
yn, the 
sident. 
t who, 
August, 
cting 
mt in 
e com- 
justrial 
iral de- 
tivities 
jive de- 
ill take 
freight 
> exer- 
tS, vice- 
natters. 
the re- 
2-presi- 
spring, 
agricul- 
r func- 
at. 


Co., St. 
mber of 
uary 1, 
Ander- 
he posi- 
ites and 
sen will 
een ap- 
lanager, 
ted spe- 
rting to 
c. Leroy 
freight 
p in the 
las been 
freight 
ition of 
Yompton 
, general 
een pro- 
it. agent. 
will be 
agent at 
pd to as- 
with the 
bolished. 
’ general 
bolished, 
; general 





December 26, 1953 


ws THIS YOUR BOSS? 





Seatrain Savings System 


15 Broad Street 
New York 5, N. Y. 
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"Tell the Sales Manager 
to see me when he has 
a gripe !" 


Your boss may not be this type, but... 
ALL BOSSES WANT TO CUT COSTS— 
And recognize the man who brings 
them down. Check the savings of 
Seatrain if you’re in the shaded areas. 









Direct routes and regular schedules between the 
Port of New York and Ports of New Orleans, 
Savannah and Houston (Texas City). Load rail 
cars at your plant—Route: Rail-Seatrain-Rail— 
your carloads move from plant to consignees’ 
siding with seals unbroken. You control the 
transit time. 
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freight agent. The company also an- 
nounced the appointment of Arthur L. 
Mohrman as commercial agent at St. 
Louis succeeding W. Wayne Gregory, who 
is assuming other duties with the com- 
— * * * 


Gordon E. Lleyd has been appointed 


traffic manager of the Gerrard Steel 


Strapping, Harry G. Walter, president 
of the US. Steel Corporation division, 
has announced. Mr. Lloyd first joined 
US. Steel in 1951 as a rate and route 
analyst in the Chicago office. A year 
later he was transferred to the Pitts- 
burgh, Pa., traffic department. 
* * ~ 


William Thoden, presently secretary of 
the Alumni Association of Traffic Man- 
agers Institute, has been appointed to 
the newly-created position of general 
traffic manager of the Star Expansion 
Bolt Co., New York City. 

a * * 


Lloyd L. Leonard, formerly mid-west- 
ern manager of the Houston, Tex., Port 
Bureau, has been appointed traffic man- 
ager of Sioux City and New Orleans 
Barge Line, Inc., of Houston, Tex., and 
will head the line’s new Kansas City, 
Mo., office. 


LESS SE a 
OBITUARIES 


NL TITLE ESE LE ALT TL TT LE: 


The Traffic Club of New York has re- 
ported the deaths of two of its members. 
Fisk D. Hallidy, general traffic man- 
ager, the Flintkote Co., died December 
16, and Don Y. Smith, chief freight traf- 
fic officer, Central Railroad of New 
Jersey, died December 17. 


NEWS OF TRAFFIC CLUBS 

















New officers of the Citrus Belt Traffic 
Club of Southern California, Riverside, 
Calif., elected December 14, are as fol- 
lows: Wright E. Toalson, traffic manager, 
Mutual Orange Distributors, Redlands, 
president; S. R. True, traffic manager, 
General Electric Co., Anaheim, first vice- 
president; R. T. Nelson, assistant traffic 
manager, Treesweet Products, Santa Ana, 
second vice-president; B. R. Newlon, Jr,, 
traveling freight agent, Burlington Lines, 
Los Angeles, secretary; Howard Cloud, 
Trans-Marine Navigation Co. Los 
Angeles, treasurer; and Donald M. 
Cooper, sales manager, Western Trans- 
portation Co., Los Angeles, sergeant-at- 
arms. Members of the board of directors 
are: William B. Cook, traffic representa- 
tive, Western Pacific Railroad, Los 
Angeles; R. L. Walker, traffic manager, 
Garrett & Co., Guasti; Walker Merri- 
field, Merrifield Trucking Co., Anaheim; 
Josephine Anderson, Western Freight As- 
sociation, Los Angeles; and John Kasner, 
assistant traffic manager, Exchange 
Lemon Products Co., Corona. Installa- 
tion of officers will be held in conjunc- 
tion with a dinner-dance meeting at the 
Altadena Town and Country Club, Alta- 
dena, Calif., January 15. 

* - + 

At the regular monthly dinner meeting 

of the Traffic Club of Billings, Mont., at 
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CHECK POINTS FOR SHIPPERS 
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ALL-RAIL ROUTE 
TO NEW YORK 


New York Central's West Side tracks alone 
offer all-rail freight to the heart of Man- 
hattan. Yes, on every point, Central service 
checks as finest. 


New York Central @> 





PORT 
OF 
SAN FRANCISCO 


GATEWAY TO 264 WORLD PORTS 
VIA 111 SHIPPING LINES 
DETAILS GLADLY GIVEN 
J. H. MYERS, Traffic Manager 
FERRY BUILDING, SAN FRANCISCO 6, 


CALIFORNIA, U. S. A. 

Eastern Representative: LAWRENCE T. WAIDELL 
35 East Wacker Drive, Chicago 1, Ill. 
Evropean Representative: W. HALL & CO., LTD. 
Aston House, 29, Rood Lane, London, E. C. 3 





Avoid Delay! 
shin McNamara way 


TERMINALS 
Battle Creek 
Chicago 
Decatur 
Detroit 
Grand Rapids 
Kalamazoo 
Kankakee 
Milwaukee 
St. Louis 
South Bend 
Springfield 


PHONE 
2-2522 
Victory 2-7471 


6500 

TYler 4-3850 
9-0141 

3-1371 

2-7935 

Mitchell 5-0075 
CHestnut 4585 
7-2355 

2-4439 


Call our nearest terminal for 
fast, safe service. 


McNAMARA MOTOR 
EXPRESS, INC. 


2312 S. LaSalle St., Chicago 16, Ill. 
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the Northern hotel, December 16, Jack 
Maness, chief of police at Billings, talked 
to club members on the traffic problems 
relating to pickup and delivery of freight 
and express shipments at Billings, and 
the corrective measures under considera- 
tion. 


%, 











DELAWARE & HUDSON 


* * * 


Officers and directors of the Green Bay 
(Wis.) Traffie Club were elected at a 
meeting of the club in the Northern 
Transportation Co. building on Decem- 








a - FF 
New England Gateway 
At Mechanicville, N. Y., the D & H con- 
nects with the B & M presenting a Gate- 
way between prosperous New England 
and the rest of the nation. Consult near- 
est D & H Traffic Representative about 


routes, rates, service... or special 
handling of shipments. 


DELAWARE & HUDSON 


RAILROAD CORPORATION 
Albany 1, N. Y. 





ber 10. Newly-elected officers shown in 
the accompanying picture are, left to 
right: William Rank, chief clerk, Ann 
Arbor Railroad, secretary; Ray Leicht, of 
Leicht Transfer & Storage Co., president; 
and Ray Ronk, traffic manager, The Gag- 
non Clay Products Co., treasurer. James 
Gittens, traffic manager, Fort Howard 
Paper Co., who was elected vice-presi- 
dent, was not present when the picture 
was taken. Three new directors are: Ed 
Selinsky, assistant chief clerk, Chicago 
& North Western Railway; Frank, Kent, 
terminal manager, Olson Transportation 
Co.; and Francis Novitski, traffic repre- 
sentative, Cleveland-Cliffs Iron Co. 
* * ” 


The annual installation of officers of 
the Traffic Club of Topeka, Kan., will be 
held at the Jayhawk hotel, January 21. 
The club’s annual Christmas party for 
ladies was held December 12, with 177 
persons attending. 
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Shipping Overseas? 


‘for Expert Counsel, write 


H.H. GIBSON 
Foreign Freight Traffic Manager 


MOBILE * ALABAMA 


* * 





The New Year’s reception of the Traffic 
Club of Pittsburgh, Pa., for members only 
will be held at the Hotel William Penn 
on January 9. 

* aa * 


At the annual election of the Transpor- 
tation Club of Seattle, Wash., in its club 
rooms December 14, Donald D. Heyd- 
lauff, general manager, Smyth Van & 
Storage Co., was elected president. Other 
newly-elected officers of the club are: 
Marshall O. Culton, general agent, Chi- 
cago, Indianapolis & Louisville Railway, 
first vice-president; Clemens A. Bursett, 
import agent, American Mail Line, sec- 
ond vice-president; Alfred E. Bourke, 
general freight agent, Puget Sound 
Freight Lines, treasurer; and Herbert J. 
Dobb, retired general manager, Schwa- 
bacher Brothers, Inc., secretary. New 
directors of the club are: Melvin A. 
Kasen, traffic manager, Centennial Flour- 
ing Mills Co.; William H. O’Donnell, 
agent, outside sales, United Air Lines; 
and Edward Verner, traffic manager, Les- 
lie Salt Co. Installation will be held at 
the annual “Hi-Jinks” of the club in 
the Spanish Ballroom of the Olympic 
hotel January 16. 


* * * 


The Wyoming Valley Traffic Club will 
hold its regular monthly dinner meeting 
at the Hotel Jermyn, Scranton, Pa., Jan- 
uary 6, according to Darrell H. Smith, 
Jr., general traffic manager, Interna- 
tional Salt Co., Inc., president of the 








Tee Pee Willie and 
all folks at T.P.&W. 
wigwam wish-um 
you a Merry, Merry 
Christmas and best 
wishes for a heap- 
happy New Year. 


TOLEDO, PEORIA & 
WESTERN RAILROAD 


RUSH ROUTE! 


BETWEEN 
KANSAS CITY 
AND FIVE 
GULF PORTS 


4. W. SCOTT 
Vice Pres. - Traffic 
KANSAS CITY 5, MO. 
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MOLT 


Kurefully selected agents in over 
300 cities to serve you better. 
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General Offices: K of P Bldg. * Indianapolis 


For Fast Peoria Gateway 
Terminal Handling 
Specify Via 

PEORIA, ILLINOIS 

AND P. & P. U. RY. 


A STRAIGHT LINE IS 
STILL THE SHORTEST 
DISTANCE BETWEEN 
TWO POINTS! 


Peoria & Pekin Union Railway Co. 


E. F. STOCK, General Traffic Manager 
Union Station, Peoria 2, Illinois 


club. H. Fred Hamlin, general manager 
of the U.S. Hoffman Machinery Corpora- 
tion, will be the principal speaker. He 
will speak on “U.S. Hoffman and Scran- 
ton.” 

* + * 

The election dinner of the Traffic Club 
of Baltimore, Md., will be held at the 
Lord Baltimore hotel January 6. The 
club has announced also that its oyster 
roast will be held January 11, and its 
annual dinner will be held February 9 
at the same hotel. 

ae * a 

Members of the Women’s Traffic Club 
of Trenton, N.J., visited the Mark Don- 
nelly Memorial hospital December 13 
where a program of entertainment, re- 
freshments, and gift presentations was 
presented by the club’s welfare com- 
mittee. 

* * * 

The Traffic Club of Montreal will hold 
its annual dinner at the Mount Royal 
hotel on March 11. George H. Keown, 
district freight and passenger agent of 
the Pennsylvania Railroad and chair- 
man of the club’s publicity committee, 
said that many traffic officials from the 
U.S. and Canada were expected to at- 
tend. 


NEWS OF OTHER 
TRAFFIC GROUPS 


Granite Alpha Chapter of the Delta 
Nu Alpha Transportation Fraternity, 
Durham, N.H., held its monthly meeting 
December 10 in its new quarters at 
Kingsbury Hall at the University of New 
Hampshire. A discussion of problems of 
the transportation industry was held 
covering such subjects as the use of spe- 
cial freight rates by the government, 
establishment of through freight rates by 
carrier, cooperation with railroads in 
“clean car” campaigns, and the position 
of household goods carriers in the na- 
tional economy. The next regular meet- 
ing of the chapter will be held January 
14. ere 

R. A. Rothe, vice-president in charge 
of exports and foreign operations for Ray 
Oil Burner Co., was elected president of 
the San Francisco Export Managers As- 
sociation at the group’s meeting in the 
San Francisco Chamber of Commerce 
December 8. Other officers elected for 
1954 were: John T. Veltman, of Libby, 
McNeil & Libby, vice-president; Frank 
M. Jacobs, of Union Oil Co., secretary; 
and William P. Stevens, of Columbia- 
Geneva Steel division, United States 
Steel Corporation, treasurer. 

* * = 


The Indiana Chapter of the American 
Society of Traffic and Transportation 
held a luncheon meeting at the Colum- 
bia Club, Indianapolis, December 15. 
Plans were made for the chapter’s an- 
nual meeting, to be held in Indianapolis 
in April, the date to be set by the chapter 
officers. The chapter voted to accept ar- 
ticles developed by the society for the 
activities and for the governing of chap- 
ters. Present officers are to continue 
under the new articles until the annual 
meeting. They are: L. L. Waters, pro- 
fessor of transportation, University of 
Indiana, Bloomington, chairman; .C. .T. 
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Coy, traffic manager, Eli Lilly and Co., 
Indianapolis, vice-chairman, and Walter 
F. Smith, southern traffic manager, 
Monon Railway, Indianapolis, secretary. 
Frank Bodwell, sales manager, American 
Airlines, Indianapolis, was elected to the 
chapter’s governing board. Robert J. 
Bayer, editor, Trarric WorLD, president 
of the society, spoke briefly on the so- 
ciety’s educational endowment fund. 
+. * * 

The annual meeting of the New Jersey 
Industrial Traffic League was held at the 
Robert Treat hotel, Newark, N.J., De- 
cember 9. Newly-elected officers of the 
group were announced at the meeting as 
follows: George Gunderson, of the Port 
of New York Authority, president; Rus- 
sell Granzen, of Bay Terminals, Inc., 
Newark, vice-president; Joseph Meade, 
of Gibrafter Corrugated Paper Co., North 
Bergen, treasurer; and Eugene R. Leach 
traffic manager, Manhattan Shirt Co., 
Paterson, secretary. 

* * ok 

Dr. Frank H. Mossman, associate pro- 
fessor of transportation, school of busi- 
ness and public service, Michigan State 
College, Lansing, will address the Janu- 
ary 6 meeting of the Michigan Industrial 
Traffic League, in the Roosevelt Hotel, 
Lansing. The meeting will begin at 11 
a.m. 

* * * 

The educational committee of the 
Omicron Chapter of the Delta Nu Alpha 
Transportation Fraternity, New York, 
N.Y., will conduct the next regular meet- 
ing of the chapter at the Pennsylvania 
Railroad Y.M.C.A. on January 5. 

* * * 


A discussion on the “Functions of the 
Railroad Traffic Department” was given 
by Ken Guyton, of the New York Central 
Railroad, Jerry Shea, of the New Haven 
Railroad, and John Shea of the Boston 
& Maine Railroad, at a meeting of the 
Pioneer Valley Chapter of the Delta Nu 
Alpha Transportation Fraternity in the 
office of the Eastern States Farmers’ Ex- 
change, Springfield, Mass., on November 
30. 

” x & 

A “traffic quiz bee” was held by the 
Cleveland (O.) Chapter of the Delta Nu 
Alpha Transportation Fraternity at the 
Allerton hotel on December 14. Because 
of the interest in the question and an- 
swer program, Arthur Masciere, of 
Thompson Products, Inc., Cleveland, 
president of the chapter, said that a 
series of sessions with other chapters was 
being planned. Copies of the questions 
and answers are available and can be 
obtained from Mr. Masciere. 

& & a 

The Railway Business Women’s Asso- 
ciation of Washington, D.C., on January 
6, will entertain wives of members of the 
Atlantic States Shippers Advisory Board 
and railroad representatives who will be 
attending the board’s thirtieth annual 
meeting, to be held at the Mayflower 
hotel, January 6 and 7. An R.B.W.A. 
committee under the direction of Miss 
Mae Hayes has arranged a special trip 
to the Senate in the morning, and intro- 
duction to various leaders of the Senate; 
followed by a luncheon at the Watergate 
Inn where Earl Godwin, dean of Wash- 
ington commentators, will speak to the 
guests. For the afternoon a special trip 
through the White House has been 
planned. The committee has also been 
busy turning out handmade favors for 
the guests at the luncheon, and there will 
be door prizes contributed by R.B.W.A. 
members. 


11 


CLASSIFIED 
ADVERTISING 


When answering ads please address as fol- 
lows: Box ——— Traffic World, 815 Wash- 
ington Building, Washington 5, D. C. Rates: 
reader ads, $1.00 a line (approximately 5 
words), minimum three lines. Display ads, 
$15.00 a column inch. 


Classified Advertisements 
Payable in Advance 
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Help Wanted 


WANTED—FExecutive Director for national 
trade organization—age 35 to 45, able to 
formulate program, build membership. Sal- 
ary open. Give education, experience and 
references in reply. Box 525. 


FUELS MEN WANTED 


Tennessee Valley Authority has vacancies for 
professional men experienced in the produc- 
tion and transportation economics of fuels 
(particularly coal). Engineers and economists 
with applicable experience in fuels are urged 
to apply. One position is Chief of our Fuels 
Branch which will lead to a salary of $10,000 
within a reasonable time. Other positions 
range from $3875 to $7500. Retirement bene- 
fits, annual and sick leave, 40 hour week. The 
location is Chattanooga, Tennessee. 


Write to the 


TENNESSEE VALLEY AUTHORITY 


Division of Personnel 
Knoxville or Chattanooga, Tennessee 





Situations Wanted 


TRAFFIC MANAGER: College Graduate, age 

37, 15 years industrial traffic experience, 

— ae connection, New Jersey preferred. 
Ox ; 


For Sale 


TRAFFIC BUREAU, operating in So. Florida, 
desires to sell, All Assets, 1200 client roster 
& 700 Volume Tariff Library, Transfer pos- 
sible without business interruption, price 
$4,500, low rental & overhead. Immediate 
possession. Box 529. 


Will Buy 


WILL PURCHASE or associate intending to 
purchase traffic management service. Out- 
line particulars. Box 530. 


Educational Books and Courses 


I.C. PRACTITIONERS. The only practical 
authentic I.C. law course available by mail. 
Restricted to Attorneys, Practitioners or 
those qualified to prepare for practice. In- 
cludes Freight Forwarder Act. COLLEGE OF 
ADVANCED TRAFFIC, 404 State-Madison 
Bldg., 22 West Madison St., Chicago 2, Ill. 
REGULATION OF TRANSPORTATION in its 
NEW REVISED 4th EDITION still only $6.00. 
This is the book used by the author J. H. 
Tedrow, LL.B. in the University of Kansas 
City, with a record of 90% admitted to prac- 
tice. Compact, simple, comprehensive. Covers 
Acts, history, practice, evidence. juizzes 
and pleading forms. Over 250 leading cases 
discussed. A complete practitioners’ course 
for class or individual study. Endorsed by 
well-known traffic men and lawyers. Study 
for 10 days and if not satisfactory your $6.00 
refunded. Wm. C. Brown Company, Pub- 
lishers, Dubuque, Iowa. 


INDUSTRIAL TRAFFIC MANAGEMENT by 
G. LLOYD WILSON, $4.00 


Practical and authoritative information 
that you need to meet the every-day 
problems of traffic management. Widely 
used as college text, and gives basic in- 
formation for the beginner and a broader 
understanding for the professional. The 
Traffic Service Corp., 815 Washington 
Bidg., Washington 5, D.C. 
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EOPLE still have a “conscience,” the 

Santa Fe Railway reports. Each year 
at Christmas time, the railroad receives 
from 25 to 30 “conscience fund” contri- 
butions totaling several hundred dollars 
from anonymous persons. who claim to 
owe the railroad money because of a past 


financial error or theft. Representative 
of the “conscience fund” contributions 
are those received from a “Sinner” in 
Neodesha, Kan., who last year remitted 
$1 to pay for two Pullman towels taken 
25 years ago, and from an “Ole Timer,” 
of Red Hills, Okla., who sent in $20 to 
cover “chiselling on extra gang groceries 
a long time ago.” Largest “conscience” 
donation received by the railroad totaled 
$595 and was mailed from Fort Worth, 
Tex., in 1941. A note accompanying the 
donation read: “Enclosed find $595 for 
which I was not due. It was received 
years ago. As my life has changed I 
want to clear all things up.” C. A. Men- 
niger, Santa Fe treasurer, has this to say 
about the “conscience fund” donations: 
“Tt’s too bad there isn’t some way we can 
wish them all Merry Christmas, but 
under the circumstances I suppose that’s 
impossible.” 


* * * 


CIENTISTS are now considering the 

possibility of building large submarine 
cargo ships, driven by marine engines 
powered by natural uranium, according 
to Dr. Gunnar Randers, director of the 
Atomic Research Institute at Kjeller, 
Norway, Dr. Randers believes that such 
engines might prove economical in larger 
vessels, particularly by increasing their 
speed; the submarine type of cargo ship 
is being considered because it is believed 
high seas might prevent surface vessels 
from making full use of the increased 
speed. 


* * * 


EW people realize the tremendous 

public service demand of a major 
harbor. Great ships, fishing vessels and 
pleasure boats which come and go from 
the great man-made port, demand the 
services of more than a dozen federal 
and state agencies. Each maintains head- 
quarters in the Los Angeles Harbor area 
and each does a share in the protection 
of the public’s health, safety and 
economy. These public agencies, not 
necessarily in the order of their im- 
portance, include the United States 
Coast Guard, United States Public Health 
Department, United States Customs, 
United States Immigration, U.S. Fish and 
Wildlife, Federal Communications, 
United States Department of Commerce, 
United States Department of Agriculture, 
United States Post Office and the Cali- 
fornia Department of Agriculture. Each 
agency maintains staffs of from two to 
100 persons and each has its specific job 
to do. Several of the departments such 
as United States Customs and United 
States Coast Guard offer a half-dozen 
or more divisions of public service.—Los 
Angeles Harbor Department. 


TRAFFIC DATES 


JANUARY 


6-7 —Atlantic States Shippers Advisory Board, 
Washington, D.C. 


11-13—Truck-Trailer Manufacturers Association, 
Inc. (annual meeting), Boca Raton, Fla. 


12-13—Middlewest Shipper-Motor Carrier Con- 
ference, Omaha, Neb. 


20-21—Mid-West Shippers Advisory Board, Chi- 
cago, Ill. 


26-28—Southwest Shippers Advisory Board, Dallas, 
Tex. 


27-28—Northwest Shippers Advisory Board, Min- 
neapolis, Minn. 


28-29—Private Truck Council of America, Inc. (for- 
merly National Council of Private Motor 
Truck Owners, Inc. (fifteenth annual meet- 
ing)), Chicago, Ill. 









FEBRUARY 


1-4 —United Fresh Fruit & Vegetable Associo. 
tion (golden anniversary convention), 
Chicago, Ill. 

24 —American Waterways Operators, Inc. (an- 
nual membership meeting), Washington, 


D.C. 
MARCH 
9-10—Ohio Valley Transportation 
Board, Columbus, O. 
11-12—Pacific Coast Shippers Advisory Board, 
San Diego, Calif. 
16-18—Engineering Division, Association of Amer. 
ican Railroads, Chicago, Ill. 
17-18—Trans-Missouri-Kansas Shippers Board, St. 
Louis, Mo. 
24-25—New England Shippers Advisory Board, 
Boston, Mass. 


Advisory 


Annual Dinner Dates of Traffic Clubs 


JANUARY 


8 —Traffic Club of Tampa, Tampa, Fla. 
11. —Traffic Club of Wichita, Wichita, Kan. 
12 —Traffic Club of Philadelphia, Philadelphia, 
Pa. 
12 —Traffic Club of St. Louis, St. Louis, Mo. 
14 —Tri-City Traffic Club, Moline, Ill. 
14. —Traffic & Transportation Club of Shreve- 
port, Shreveport, La. 
15  —Richmond Traffic Club, Richmond, Va. 
16 —Transportation Club of Seattle, Seattle, 
Wash. 
19 —Will County Transportation Club, Joliet, Ill. 
19 —Motor City Traffic Club, Detroit, Mich. 
20 —Milwaukee Traffic Club, Milwaukee, Wis. 
20  —Transportation Club of Sioux Falls, Sioux 
Falls, S.D. 
21. —Eastern Indiana Transportation Club, Mun- 
cie, Ind. 
21 —Nashville Traffic & Transportation Club, 
Nashville, Tenn. 
21  —Traffic Club of New Orleans, New Orleans, 
La. 
21 —Traffic Club of Topeka, Topeka, Kan. 
21 —Traffic Club of Syracuse, Syracuse, N.Y. 
21. —York Traffic Club, York, Pa. 
22  —Shenandoah Traffic Club, Winchester, Va. 
23 —Transportation Club of Kansas City, Kan- 
sas City, Mo. 
28 —Traffic Club of Newark, Newark, N.J. 
28 —Traffic & Transportation Club of Monroe- 
West Monroe, Monroe, La. 
28  —Bridgeport Traffic Association, Bridgeport, 
Conn. 
28 —Traffic Club of Pittsburgh, Pittsburgh, Pa. 
29 —Lima Traffic Club, Lima, O. 
30 —Norfolk-Portsmouth Traffic Club, Norfolk, 


Va. 
30 —Queens County Traffic Club, Inc., Long 
Island City, N.Y. 
FEBRUARY 
2 -—Transportation Club of St. Paul, St. Paul, 
Minn. 


4 -—Traffic Club of Cleveland, Cleveland, O. 


4 -—Traffic Club of Kansas City, Inc., Kansas 
City, Mo. 





4 -—Traffic and Transportation Club of Bir. 
mingham, Birmingham, Ala. 

6  —Sabine District Transportation Club, Beau- 
mont, Tex. 


9 = Club of Baltimore, Inc., Baltimore, 
9 —Cincinnati Traffic Club, Cincinnati, O. 
10 —Traffic Club of Washington, Washing 
ton, D.C. 
11 —Traffic Club of Chicago, Chicago, Ill. 
16 —Traffic Club of New England, Boston, Mass. 
16 —Women’s Traffic Club of Reading, Read 
ing, Pa. 
18 = Club of New York, Inc., New York, 
18 —Ky-O-Va Traffic Club, Huntington, W.Va. 
20 —Bronx Traffic Club, New York, N.Y. 
22 —Indianapolis Women’s Traffic Club, Indian 
apolis, Ind. 
23  —Lincoln Traffic Club, Lincoln, Neb. 
25 —Women’s Traffic Club of Memphis, Men 
phis, Tenn. 
25  —Omaha Traffic Club, Omaha, Neb. 
27 —Tucson Traffic Club, Tucson, Ariz. 


MARCH 


1 —Woman’s Traffic Club of New England, 
Boston, Mass. 

2 —Traffic Club of Wilmington, Del., Inc., Wil 
mington, Del. 

4  —Reading Traffic Club, Inc., Reading, Pa. 

9  —Triple Cities Traffic Club, Binghamton, N.Y. 

11 —Women’s Traffic Club of Trenton, Trenton, 
N.J. 

11. —Traffic Club of Montreal, Montreal, Can 
ada. 

12. —Harbor Transportation Club, Long Beach, 
Calif. 

15 —Traffic Club of the Lehigh Valley, Easton, 
Pa. 

15 —Traffic Forum, Youngstown, O. 

17. —Traffic Club of Rome, N.Y. 

18 —South Bend Transportation Club, Inc, 
South Bend, Ind. 

18 —Traffic Club of Erie, Erie, Pa. 


WORLD 


Associa. 
ention), 


inc. (an- 
hington, 


Advisory 

Board, 
>f Amer. 
yard, St. 


. Board, 


. of Bir- 
sb, Beav- 


jaltimore, 


i, O. 
Washing- 


UL 
ton, Mass. 
1g, Read- 


lew York, 


yn, W.Va. 
i 4 
b, Indian 


leb. 
his, Men- 


b. 


England, 
_ Inc., Wil 


ling, Pa. 
mton, N.Y. 
n, Trenton, 


treal, Car 
ong Beach, 


ey, Easton, 


Club, Inc. 


McLean Service to Value-Wise Shippers includes... 


personalized attention 


Your McLean sales representative is a motor 
transportation expert. And when it comes to the 
best shipping svstem for you, he makes it his 
business to know your business. Of course he 
can tell you about the extensive service McLean 
offers ...37 terminals strategically located along 
the Eastern seaboard from Atlanta to Boston. 
Of course he can tell you about the modern 
McLean fleet. and how it is kept al peak operal- 
ing efficiency in McLean’s own maintenance 
shops. He can tell you all about McLean safety- 
first drivers... McLean electronic control 

MeLean’s high standards of careful handling. 


M-LEAN 


TTS 


But what’s more, your MeLean sales repre- 
sentative can show you how all the McLean plus 
advantages fit in with your own marketing and 
distribution needs. He will be glad to help you 
work out the most efficient and economical ship- 


ping system for your own specific requirements, 
® 


Your McLean sales representative is a good 
man to know. For his name, and complete infor- 
mation about McLean Service. write Dept. TW, 
Box 213. Winston-Salem. N.C. 








YOUR MOST ECONOMICAL 
CHANNEL OF 
SUPPLY AND 
DISTRIBUTION 


ALL TYPES OF CARGOES 
TO ALL PORTS ON THE 
MISSISSIPPI RIVER 
SYSTEM, INCLUDING 
GULF INTRACOASTAL 
WATERWAY 
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SHIP via UNION BARGE 
it’s a matter of dollars and sense 














